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PA TRIOTISM consists of some 
very practical things. It is 
our national life are and to face 
em with candor.” 
—Woodrow Wilson, 
President of the United States, 
1918—1921 
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Gain in Exports ‘Uniformity Is Sought in Laws 
For Conserving Oil Resources 


Of Manufactures — 


Shown for Year New Statute in California Proposed as Model for Other 


States; Federal Specialists Studying Plan of Curtail- 
ment Adopted in Kettlemen Hills Field. 


Imports of Finished Goods 
Also Expanded During 
Annual Fiscal Period 


Ended June 30. 


| 
| 
| 


Sales to Canadians 
15 Per Cent Larger 


Purchases by South American 
Nations Account for Large 
Percentage of Growth 
In Shipments. 


Total exports of American manufac- 
tured goods for the fiscal year 1928-29 
increased by 10 per cent over the pre- 
vious year, with imports reflecting a rise 
of 3% per cent, the Division of Statis- 
tical Research, Department of Commerce, 
announced August 21. 

Exports for the year just closed} 
amounted to $5,374,000,000, a gain of | 
$497,000,000 over the fiscal year 1927-28, | 
it was stated. The Department’s review | 
follows in full text: | 

Imports also showed much larger quan- | 
tities received and the value increased 
by 3% per cent. The expansion in value) 
of imports occurred in the second half of | 
the year 1928-29 and was most pro-| 
nounced in the case of semimanufac- | 
tures. The merchandise export balance | 
increased to $1,082,000,000, the largest | 
amount since 1921-22, while gold move- | 
ments resulted in net imports of $155,- | 


000,000 as compared with net exports of | 
$498,000,000 in 1927-28. | 





Automobile Exports Expand. 


Exports of finished manufactures dur- | 
ing 1928-29 totaled $2,509,000,000 and | 
were responsible for seven-eighths of the 
gain in total exports. A large share of | 
the growth was due to increased foreign 
shipments of automobiles, parts and ac- 
cessories, which totaled $591,000,000 in 
1928-29, 39 per cent more than in the 
preceding year. The number of passen- | 
ger cars, bodies and trucks exported was | 
36 per cent greater than in 1927-28 and 
more than. 10 times larger than in 1921- 
22. . Considerable “chHaiiges’ in the’ propor- 
tions of leading commodities to the total 
appear in 1928-29. The value of auto- | 
motive products, rose to second place and 
machinery advanced to third place, ex- 
ceeding the value of refined mineral oils. 
Among the classes of machinery, agri- 
cultural implements showed the greatest 
relative growth during 1928-29, increas- 
ing 51% per cent. The quantity of re- 
fined mineral oils exported was practic- 
ally unchanged, since an increase in gas- 
oline was counterbalanced by a decrease 
in gas and fuel oil. 


Canada Increases Purchases. 
Exports to Canada during the year | 
1928-29 increased 15 per cent and aggre- 
gated $9538,000,000. A considerable part | 
of out exports to Canada (about 8 per 
cent in 1928-29) consists of grain which 
is ultimately destined for Europe. Coal, | 
gasoline, machinery, automobiles, and | 
iron and steel were leading articles which | 
increased in value. Exports to New- 
foundland. and other northern North 
American countries amounted to $10,800,- 
000, which was 16 per cent rhore than 
in 1927-28. | 
United States merchandise exports to 


| 


Latin North America showed a substan- | 
tial curtailment from 1924-25 to 1927-28 | 


but increased 6 per cent in 1928-29, to 
a total of $420,000,000. Exports to Cuba 
declined further during the past year to 
a total of $133,500,000 as compared with 
$206,700,000 in 1924-25, whereas ship- 


[Continued on Page 6, Column 7.) 


Shipments of Paper 
Rise for Half Year 


Advance of 23 Per Cent Re-| 


corded Over 1928 Level. 


American exports of paper and paper 
products during 1928 and the first six 
month of 1929 showed a great increase | 


over corresponding periods of preceding | 
years, the Paper Division of the Depart- | 
ment of Commerce stated orally on Au- | 
gust 20. 

A 15 per cent increase was noted in| 
1928 over 1927 and an increase of ap-| 
proximately 23 per cent was noted dur- | 
ing the first six months of 1929 over the | 
same period of 1928. The 15 per cent 
increase in 1928 brought the total of 
American exports to approximately $31,- 
000,000, the Division stated. The increase | 
in the export of over-issue newspapers | 
(printed but never distributed) accounted | 
for over $1,000,000 of the total increase. 

Ordinarily, the increase in paper ex- 
ports is only about 3 to 5 per cent, and 
the Paper Division asserted that it has 
been difficult to find the cause of this un- 
usual increase. One reason to which the 
expansion is attributed, however, is a 
change in foreign competitive conditions 
that has resulted favorably for the 
American. exporter. 

The higher grades of paper, that 
usually are difficult to sell abroad, have 
recently been finding a ready market. 
The Paper Division attributes this to the 
use by other countries of high-grade of- 
fice stationery and good paper in printing. | 

Exports fell off ‘considerably during 
the second quarter of 1929, as compared 
with the first quarter. Exports during 
the first quarter increased approximately 
35 per cent over the first quarter of last 
year, but during the second quarter the 
increase was only about 13 per cent over 
last year. The decline during the sec- 
ond quarter was not confined to any one! 
item but was general. 

i 


| zation for 


| lars within the next few months. 





| Wash.; 





Two recent developments, according to 


| the opinion of specialists in the Depart- 


ment of Interior, are bound to have a 
direct bearing on the formation of a 


workable program for oil conservation 
in the United States. 

One of the developments, it was stated 
orally at the Department, is the agree- 
ment of the operators in the great Ket- 
tleman Hills oil field of California in 
which the Federal Government is the 
largest land owner, and the other is 
California’s new conservation law which 
becomes effective September 1. 

Drilling Curtailed. 

As the result of the agreement in the 
Kettleman Hills field, announced by the 
Secretary of the Interior August 6, and 
entered into by the Government and its 
permittees and lessees and supplemented 
by agreements by private owners and 
their lessees, a curtailment of drilling’ 
is underway and a slowing-down process 
is being adopted in all three domes of 
the producing area, 

The. operation of the new oil conser- 
vation law, which it was explained, 
amounts to a wide revision of the exist- 


}out the country. 


|may prove the: model which the oil-pro- 





Radio Sales Shown 
In Quarterly Survey 





| Reporting Dealers Retailed 
| Products $14,000,000 in Value 


| Sales of radio equipment by 6,031 of 
| 38,766 dealers reporting for the second 
quarter of 1929 totaled $14,172,740, com- 
pared with sales of $20,508,666 reported 
by 6,766 of 31,578 dealers for the third 
ing California statutes governing the | quarter of 1928 (second quarter figures 
production of oil and gas, is being | for 1928 reported not available) accord- 
watched closely by oil producers through- | ing to a statement compiled by the Elec- 
|trical Equipment Division, Department 

According to the view of Federal and | of Commerce, with the assistance of the! 
State officers, concerned with the oil | Radio Division of the National Electric 
conservation problem, the California law | Manufacturers Assocation, and made pub- 
|lic August 2h. The full text of the state- 
ment follows: 


| 
Radio sets sold by dealers reportin 





ducing States can adopt as the means | 
by which inter-State agreement can be | 


reached for the limitation of the, present | 
excess and wasteful production. 
Conferences Being Held. 
Conferences among the representatives 
of the oil-producing States now are be 
ing held from time to time as the re- 
sult of recent discussions with repre- 
sentatives of the Government, both in 
Washington and at Colorado Springs. 
Members of the President’s Oil Conser- 
vation Board, of which the Secretary of 
the Interior, Ray Lyman Wilbur, is the 
chairman, met with the operators in 
Washington last spring and later on 
June 10 in Colorado Springs, Colo. 
At the Washington meeting the op- 
erators represented by the American 
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Operating Overhead 


Of Merchant Fleet 
To Be Cut, in Half 


Reduction Attributed to Sale 
Of Government-owned 
Lines to Private 
Operators. 

The operating overhead of the Mer- 


chant Fleet Corporation, which operates 
the Government-owned merchant ma- 


| rine, will be cut in half for the next 


fiscal year,, directly attributable to the 
sale of shipping lines to private op- 
erators and the consequent reduction in 
personnel, it was announced orathy Au- 
gust 21 at the Corporation. 

The appropriation for the Corporation 
for the current fiscal year, it was ex- 
plained, is 
The Corporation now is working out its 
plans for the next fiscal year, and, ac- 


|cording to the Corporation, it appears 


that only about one-half that amount 
will be required. 
Pay Roll Is Cut. 

It was pointed out that within the 
past eight months about $1,000,000 has 
been stricken from the Corporation’s 
pay roll, exclusive of the expense in- 


! volved in maintaining a separate organi- 


the United States Lines, 
which, along with the American Mer- 
chant Lines, recently were sold for pri- 
vate operation. Another $1,000,000 sav- 
ings in overhead results from the sale 
of these lines, it was stated. 


It is planned to reduce the corpora- | 


tion’s pay roll another half-million dol- 


$1,000,000 pay roll saving, it was ex- 

plained, was effected by reducing the 

personnel by about 500, the average sal- 
ary being approximately $2.000. 
Insurance Agency Sold. 

Sale of the Protection and Indemnity 


| Corporation, to private insurance com- 
| panies, will result in an overhead saving 
of $125,000, it was said. This agency 
| has been maintained by the Government 
|for the underwriting of protection and 
indemnity insurance on its vessels, and 
was sold to seven American insurance 
agencies. 

| The Corporation now has 250 vessels 
| in operation, making up 18 established 
services. Last year it had 24 lines in 
operation, comprising approximately 
| 350 vessels. In 1923 the Corporation had 
|in operation a total of 425 vessels. 

More Lines to Be Sold. 

| Of the 18 lines, it was explained, two 
| have been offered for sale and the bids 
| now are being analyzed by the Shipping 
Board. About five of the 16 services still 
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approximately $12,000,000. | 


The | 


Insurance Agency maintained by the! 


English Firm to Market 


Cigarettes From Turkey | 


Acquisition by an English company 
of the exclusive right to manufacture 
and market. Turkish Monopoly cigarettes, 
and plans for a world-wide sales or- 
ganization and the erection of factories 
in all principal countries, are reported 
by the Commercial Attache at Berne, 
the Tobacco Division, Department of 
Commerce, announced August 21. 

The Department’s statement follows 
in full text: 

It is reported from London that the 
Anglo-Scott Securities Company has se- 
cured from the Turkish Tobacco 


rettes. 

The English company now plans to 
develop a world-wide sales organization 
and to erect cigarette factories in all 
principal eo To this end, ad- 
vanced negotiations are under~ way to 
‘acquire suitable territory for factory 
sites in Switzerland, Germany, London 
and Egypt. 


‘Air Mail Efficiency 


Termed Improved 


Mr. Glover States That Op- 
erating Lines Are Add- 
ing Faster Planes. 


The United States is making rapid 
progress in develor--:t of commercial 


aviation, the Second Assistant 


master General, W. Irving Glover, stated 
August 21 in an outline of accomplish- 
ments of the air mail service. 

Mr. Glover called attention to the 
world flight of the “Graf Zeppelin” in 
demonstrating the feasibility of a “round 
the world” service in 15 days. He also 
referred to the possibility of a new post- 
age rate for air mail of 60 cents per 
pound and to tests to be made of the 
feasibility of picking up and depositing 
mail from planes in motion. 

The number of complants of delay in 
the air mail service for the past two 
months has been the lowest since the in- 
ception of the service, Mr. Glover said. 
Several of the operating lines are adding 
airplanes capable of 125 miles per hour, 
he stated. He also said that passenger 
service via airplane is increasing. 

A summary of Mr, Glover's statement, 
made public by the Post Office Depart- 
ment, follows in full text: 


Mo- | 
nopoly the exclusive right to manufac- | 
ture and sell Turkish Monopoly ciga- | 


Post- 


| for the current sutvey totaled 86,354. The | 
| average value per set sold by these 
|dealers during the three-month period 
jis given as $164. Comparative data are 
|not available for the corresponding period 
of 1928. 


Illinois Ranks First. 

While sales of radio equipment by 
States as shown in this survey do not ac- 
curately reflect gales potentialities be- 
| cause of the varying ratio of returns to | 
|known dealers, the compilation shows 
|Illinois first in volume of sales for the 
| second quarter of 1929 with 391 of 3,088 
| dealers to whom questionnaires were 
mailed reporting total sales amounting 
to $1,807,618. 

New York ranks second with 499 of’ 
| 4,670 dealers reporting a total sales vol- 


| ume of $1,783,951, followed in order by 
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Savings to Industry 
_ By Use of Tungsten 





Manufacture of Steel Tools 
And Filament for Incandes- 
cent Lights Consumes. 
Bulk of Product. 





| California with returns from 399 of 2,073 | 
—— .| of the ‘address will be found on Page 5.) 


Found to Be Large 








Prevailing Drouth Is Expected | Domestic Value 





To Effect Reduction in Crops Adopted as Basis 


| Weather Bureau States That Corn Is Being Especially In-| 


jured and That Cotton Production May Fall 
Below August 1 Estimates. 





Although most of the wheat crop has 


the country, the dry weather, if it con- 


{tinues much longer, will cause many 
| agricultural crops to fall materially be- | 


low the productions estimated in the 


it was stated orally in the 


& | Weather Bureau on August 21. 


Over practically the entire area be- 


|tween the Mississippi River and Rocky 
| Mountains, 
| weather report made public on August 
|21, more or less severe drouth prevails, 
| with the lack of moisture serious in 
|many places. The principal agricultural 


according to the weekly 


sections of the country are said to be 
at present suffering an unusually wide- 
spread need of rainfall. 


mostly making poor progress or de- 


| teriorating. (The full text of the weather 





The adaptation of tungsten to industry, 


| especially in the manufacture of high- 
, speed tool steel and incandescent light 
filaments, is resulting in enormous. say- 


-ing %o industry, specialists” estimating a> 


net saving of $240,000,000 a year froni 


the use of the tungsten electric light | 


filament alone, the Department of Com- 
merce announced August 21. 
A fivefold increase in efficiency, a sav- 


ing of millions of dollars annually in la- | 
| gust 1. 


bor and the elimination of much waste in 
time is attributable to the use of tung- 
sten, in comparison with steels used a 
few years ago, it was stated, 

Metal’s History Given. 


| 
| 


A brief outline of the metal’s history, | 


| prepared’ by O. P. Hopkins, of the Bu- 
reau of Foreign and Domestic Commerce, 
paaeeTnn of Commerce, follows in full 
ext: 

“The world’s production of tungsten in 
1927 was 9,585 metrie tons of concen- 
trates containing 60 per cent WO3 
(tungsten trioxide). Of this amount the 
United States produced 1,056 tons. The 
greater part of the world’s production 
of this metal is utilized by the steel- 
manufacturing countries. By far the 
greater part of the world’s production is 
derived from China, and that country 
may be said to dominate the world’s mar- 
| ket in tungsten. Since China is not a 
| steel-manufacturing country, the domes- 
| tic consumption is negligible, and prac- 
tically all of the ore produced enters sea- 
| borne trade. The United States, France, 
|Germany, and England require more 
than 85 per cent of the world’s total pro- 
duction. The United States is more 
|nearly self-supporting than any of the 
other countries. During the last five 
years the requirements of the United 
States have been estimated to be rela- 
tively 4,000 tons per year of 60 per cent 
tungstic trioxide concentrate, and the 
domestic production has furnished ap- 
proximately one-fourth of the required 
amount, 


Two Uses Are Foremost. 


, , | “Of the part played by ‘ i 
W. Irving Glover, Assistant Postmas- jn P played by tungsten in the 


ter General in charge of the Air Mail overshadow all others, namely, high-speed 
Service, called attention to the number | tool steel and tungsten filament used in 
of “ground casualties” reported in the | the incandescent light. The use of tung- 
newspapers over the last week end. The/sten in high-speed tool steel exercises an 
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Additional Facilities for Organized Play 
By Young Adults Are Viewed as Necessary 


Children’s Bureau Says Further Development of Recrea- 





Community recreation meets a vital 
need in the recreational life of the 
American city, but its further develop- 
ment should consist in a greater appeal 
to older boys and girls and young adults 


>| dren’s Bureau survey. 


tion Should Provide for Older Boys and Girls. 


program and as to the needs that had 
not been adequately considered. 
Increasing use of the school plant to 
meet the social and physical needs of 
the community was found in the Chil- 
In this way ex- 


the Children’s Bureau, Department of | tensive existing facilities that otherwise 


| Labor, announced August 21 following 


a survey of community recreation. 

full text of the announcement follows: 
Seventeen cities in different parts of 

the country and with various provisions 


e 


for community recreation were visited | 


by Bureau egents: Butter, Mont.; Chi- 
cago, Ill.; Dayton, Ohio; Detroit, Mich.; 
Duluth, Minn.; Gary, Ind.; Houston, 
Tex.; Los Angeles, Calif.; New Bedford, 
Mass.; Oakland, Calif.; Ottumwa, Iowa; 
Paterson, N. J.; Portland, Oreg.; Roches- 
ter, N. Y.; San Francisco, Calif.; Seattle, 
and Wichita, Kans. In these 


cities the Bureau representatives in- 


would be idle a large part of the time 


are at the disposal of the community. 
Community baseball diamonds, tennis 
courts, and other facilities are multi- 


plying. x 

To provide leadership in the use of 
these facilities and to expand the recrea- 
tion programs communities are employ- 
ing specialties in recreation and trained 
play leaders. The assistance of the 
parents is being used more successfully 
through “carefully organized committee 
work, and the sense of responsibility of 
the young people for their own conduct 
is being developed through club and 


spected facilities for community recrea- | other organizations, 


tion, and sought the opinions and ex- 


General participation of students in 


perience of recreation officials, teachers, | school athletics and other activities is 


juvenile-court officials, and other social | a feature of the school athletic 


workers closely in touch with boys and 


girls as to the success of the existing| . [Continued on Page 3, 


4. 


] 


Column 


important influence upon industries of 
jall kinds, as it increases the speed and 
reduces the cost of all products which 
require the cutting of metal. With tools 
}of such steel, a deeper and wider cut 
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ests to Be Presented Sept. 3. 











Hearings to ascertain the views of 
the agricultural interests regarding the 
proposed modification of the Packers’ 
| Consent Decree will be held beginning 
September 3 in response to a request 
|made by the Attorney General, William 
|D. Mitchell, the Department of Agri- 
culture announced August 21. The full 
text of the Department’s statement fol- 
| lows: 
| Under this decree the four packers 
were enjoined from owning any interest 
in any: public stockyard market, stock- 
yard terminal railroad or stockyard 
market newspaper; from using or per- 
mitting their facilities to be used in 
handling or dealing in commodities un- 
related to the packing business; from 
manufacturing, jobbing, selling, trans- 
porting (except as common carriers), 
distributing or otherwise dealing in fish, 
vegetables, fruits, confectionery, syrups, 


| 


[Continued on Puge 7, Column 8.] 


| 


|the Weather Bureau. 
provement noted in corn by the Crop} 


report will be found on Page 4.) 
Prediction that the 1929 American 


wheat crop will face a stronger market | 


than last year was made August 21 by 


W. A. Wheeler, of the Bureau of Agri-| 


cultural Economics. This prediction was 
made in a radio address over the sta- 
tions associated with the National 
Broadcasting Company. (The full text 


Corn is’ being” especially injured by 
the drouth, it was orally explained in 
The material im- 


Reporting Board is being reversed, it 
was expained, and actual production 
may fall well below the 2,741,000,000 
bushels estimated by the Board as of 
August 1. Kansas, Missouri, Arkansas, 
and Oklahoma, it was pointed out, are 
suffering especially from the drouth in 
the corn belt. 

During the past week in the corn belt, 
it was announced in the weather re- 


port, substantial showers benefited corn | 
|from Ohio eastward, but elsewhere in 


the principal producing sections, the 
week was generally dry. In the Ohio 
Valley States temperatures were too 
low for best growth, and rain is ‘said 
to be needed in many central and west- 
ermareas. Although the weather is be- 
coming cooler in some areas of the corn 
belt, it was stated, there is a general 
of- rain. > - 

If the drouth and other damaging 
conditions continue, it was pointed out 
by the Weather Bureau, cotton produc- 
tion also may fall ccensiderably below 
the crop of 15,543,000 bales estimated 
by the Crop Reporting Board as of Au- 
Cotton States where shedding 
is being caused in great numbers on ac- 
count of the extremely dry weather, in- 
clude Texas, Arkansas, Louisiana and 


| Georgia. 


In northern Georgia, it was pointed 
out, cotton is being. damaged by the dry 





Forestry Reserves . 
Damaged by Fires 
Situation Said to Be Improv- 


ing as Flames in Minne- 
sota Are Controlled. 





Forest fires raging for the last few 
weeks have brought the total amount of 
National Forest lands burned over in 
the West, from January 1 to August 10, 


est Service, Department of Agriculture, 
stated orally August 21. after receip: of 
latest telegraphic estimates. 





dustrial world, two uses of this metal | 


Farmers’ Views Asked | 
On Packers’ Decree 


| Attitude of Agricultural Inter- | 


The situation appears to be improving, 
it was stated, as the Forest Service has 
received no reports of new large fires in 
the West within the last week. Fires in 


Superior National Forest, Minn., have | 


died down, the Department stated. 
The 240,000-acre estimate, it was ex- 

plained, includes ali the National Forests 

burned over since January 1 west of the 


Forests in Arkansus and Minnesota. 


declared in the Department, was burned 
over in the State of Washington. Most 
of the remainder, the Department said, 
constituted burnt-over land in the Na- 


Oregon. 

A large amount of land has been 
burned over in Minnesota before the fires 
died down, the Department said, although 
the Forest Service has not yet been ad- 
| vised as to the exact amount. 





Quarantine Revised 
Against Florida Fruit 


Shinments Permitted Except 
Where Fruit Fly Is Found. 


Provisions for the movement in inter- 
state commerce of all restricted Florida 
fruits and vegetables other than those 
produced in areas found to be infested 
by the Mediterranean fruit fly are in- 
cluded’in a general revision of fruit fly 
quarantine regulations to become effec- 
tive September 1, the Department of 
Agriculture announced August 21. 

Results of intensive eradication ef- 
forts and methods of sterilizing citrus 
and other host fruits have been such as 
to permit a revision of restrictions, it 
was stated. 

The Department’s statement follows in 
full text: 

The Secretary of Agriculture issued on 
August 21 a general revision of the Med- 
iterranean fruit fly quarantine and regu- 
lations, effective September 1, giving the 
conditions under which Florida fruits. 


| 








programs | soda fountain supplies, molasses, honey, vegetables, nursery stock and other re- 
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, weather, while in southern Georgia, as 
|been harvested and cannot be affected| Well as northern Florida, shedding is 
| by the drouth generally prevailing over 


| being caused by rains. Practically the 
jonly cotton States that are not being 
| affected by the unfavorable weather, it 
was pointed out, are the Carolinas. 
During the past week, it is explained 
|in the weekly weather report, except for 


| latest forecasts of the Crop Reporting | the more eastern sections of the cotton | 
| Board, 


belt, there was little rainfall and in the 


Of Tariff Rates 


Majority of Senate Commit- 
tee on Finance Fixes United 
States Price, Supplant-_ 
ing Foreign Figure. 


| 


| 





Deception Claimed 
Under Present Plan 





























Late crops are | 


to approximately 240,000 acres, the For- | 


| Mississippi River, except the National | 


| north-central districts it was cool. On 
| the Whole, weather conditions last week 
were unfavorable for the cotton crop, | 
principally, as explained above, because 
of deficient moisture over a large part 
of the belt. 

In the more eastern sections during 
the past week, it is pointed out in the 
weather report for the week, wet weather 
was unfavorable for picking and gin- 
|ning, and favored weevil activity, * but 
elsewhere conditions were ideal for har- 
vest where this work is in progress, and 
also favorable for holding weevil in 
check. In the latest cotton crop report, 
the Crop Reporting Board has said that 
the principal thing that might reduce 
the large cotton crop estimated for this 


Bipartisan Character of Tariff 
Commission, Changed by 
House, Will Be Retained 
In Measure. 


The principle of domestic or United 
States value as the basis for levying ad : 
valorem rates on imported articies was 


adopted by majority members of the Sen- 
ate Finance Committee August 21 when 
language was written into the Smoot- 
Hawley tariff bill (H. R. 2667) directing 
the Tariff Commission to, convert the 
prevalent ad valorem duties on foreign 
value into equivalent percentages on the 
domestic value plan. 

The Committee at the same time, re- 
stored the bipartisan character of the 
Tariff Commission which under the House 
| bill would have been recreated with seven 
members appointed without respect to 
party instead of six commissioners 
equally divided between the two politi- 
cal parties as at present, it was an- 
nounced orally by a member of the Com- 
mittee. 

Senator Smoot (Rep.), of Utah, Chair- 
man of the Committee announced orally 
following the day’s session that consid- 
|eration of the administrative provisions 
|of the bill will be completed August 22. 

Commission to Convert Rates. 

In making the change in relation to 
the valuation basis in levying import 
| duties, the Tariff Commission is directed 
The Department of the Treasury has |to convert ad valorem rates into per- 
Sr ate centages which when levied on the do- 
distributed almost a billion and three- | mestic value will give the same degree 
quarters dollars in new currency since it | of protection given by existing charges 

first was released July 10, according to|on the foreign value of imports. The 
| an oral afmounceiment August 21 by the Commission, it was explained, is directed 
‘ . te report these converted rates to Con- 
| Assistant Secretary of the Treasury, gress hy January. 1,.1932. 
Henry Uerrick Bond; who said respecting |~ Ye EDs 7 : 
ee ee . . In the plan as originally proposed by 
the distribution that it was going for-| Senator Reed (Rep.), of Pennsylvania, 
ward entirely satisfactorily except as to | the converted rates would have been sent 
national bank notes. Production of the ‘to the President for proclamation and 
on me mt = ny tee ee upon this proclamation would have be- 
eae ae Sie Aatehs Geeks sone see ao oo ee 
. 8. 5 s ssisti cre- | wou ive to Congress the review o 
tary’s belief that these were being rapidly | the Fie ohoahiaate ee and Congres- 
overcome. : sional action would be required to make 
a ees epentes eeeeiins ae ~ the | the new rates and valuation basis ef- 
$ siness, August 20, showed | ive: 
| $1,732,659,000 had been sent to the Fed-| 


| eral Reserve banks and the national! pomestic value is defined as the price 
| banks which | deal directiy With the | at which at the time of importation, 
Treasury. This total, he explained, does | merchandise is freely offered for sale 
not represent the amount in circulation | to aj] purchasers packed ready for de- 
a it is the amount which the Federal | jiyery, in the usual wholesale quantities 

eserve Banks have with which to re-| jn the principal market of the United 
| place the condemned paper as it comes | States. The alternative, if the merchan- 
in, excepting of course the small amount | dise is not freely offered for sale, is to 
+. een aoe notes sent out. | estimate the value on the basis of com- 
bulk yt "anaes —— oa mg | parable merchandise imported or domes- 
There were $1,400,920,000 in the hands tic, with allowances for differences such 


as in construction. 
of the Federal Reserve banks or the pub-| “The Senate Committee majority re- 


lic to which amounts indeterminable by | tained, with amendments, it was said, 


the Treasury have already been released. | the House provision making “differences 
United States notes, silver certificates |j, conditions of competition” the rule 


and gold certificates in the amount of| py which the President should act un- 
$317,688,000 have been shipped by the| ger the flexible tariff provisions “to 


Treasury, and since the first national | equalize the differences in such condi- 
bank notes were ready on July 20 a total a nikenniptiaababoe 


'of $14,051,970 has been given the na- | 
tional banks in replacing worn out na- | 


ti 1 bank tes, Mr. Bond ted. ° 
ens’ Amounts Sent Out Given. | Argentine Farmers 
Give Tariff Views 


In detail, Mr. Bond’s figures showed | 
$33,880,000 in 10-dollar gold certificates 

Gommission Submits Report on 
Corn to President. 


| 


[Continued on Page 9, 


Column $.] 


General Circulation _ 
_ Of New Money Said — 
To Be Satisfactory 


Production of Notes to Be 
Put Out by National Banks 
Is Retarded 
Slightly. 








! 





Domestic Value Defined. 


[Continued on Page 7, Column 2.) 





and $35,840,000 in 20-dollar gold certifi- 
cates; $168,808,000 in 1-dollar silver 
certificates; $22.520,000 in 2-dollar silver 
certificates, and $55,640,000 in 5-dollar | 
United States notes. 

The amount of the new Federal Re- 
serve notes which have been shipped was: | 








“Organized marketing” is to be pre- 
| ferred to “vexing high tariffs” in solv- 
ing disorders in agricultural prices, ae- 


4 


At least one-half the amount, it was | 


] 


[Continued on Page 7, Column 4. 





Contract to Build 


cording to a communication from Presi- 
dent Jorge Tewes of the Association Na- 
cional de Agricultura of Buenos Aires, 
Argentina, to the United States Senate 
which was made public August 21 by 


tional Forests of California, Idaho and | 


. +. 
Cruiser Is Signed 
© Chairman Smoot (Rep.), of Utah, of the 
Senate Finance Committee. 

“The pending menace to world’s econ- 
omy, contained in the extraordinary rise 
of your country’s tariffs, affects very 
seriously our farming produce,” asserted 
the communication, which further stated 
| that, President Hoover on the occasion of 
|his visit to Argentina had been advised 
of the strong movement there favoring 
the orderly marketing of all produce. 

“Let orderly marketing be the lead in 
your decisions, and give world’s econ- 
omy a chance to settle in a friendly way 
difficulties of intercourse, instead of de- 
|claring an economical war by your tariff 
scheme,” continued the statement, which 
also indicates possibilities of a volun- 
tary boycott of American goods as a re- 
sult of “‘ill-feeling all over the farm 
population.” 

The Tariff Commission, it was an- 
nounced orally August 21, has trans- 
mitted to President Hoover a report on 
the Commission’s investigation into the 
cost of production of corn in Argentina, 
the principal competing country. 

The report is the result of an investi- 
gation which was instituted upon com- 
plaint of domestic growers of corn. The 
complaint, according to the records of 
the Commission, declared that a 50 per 
cent increase in the present tariff of 


|New York Firm Promises Com- 
pletion in Three Years. 


The contract for the construction of 
| the first of the new 10,000 ton cruisers 
jauthorized by Congress last February. 
was formally signed on August, 21 by 
officials of the New York Shipbuilding 
Company, and the Secretary of the Navy, 
Charles Francis Adams. 

The cruisér, which bears the number 
35”, will constructed within the ‘con- 
tract cost of $10,903,200, exclusive of 
armor and armament, which is provided 
by the Navy. The vessel will be built 
at the Camden, N. J., docks of the com- 
pany within 36 months from August 15. 

Cruiser Is One of Series. 

For the company, its president, C, L. 
Bardo, and its secretary, J. S. Ritchie, 
signed the contract. Representatives of 
the company said that the construction 
would he “pushed.” 

The cruiser is one of the first series 
of five authorized by Congress in the | 
three-year program for the construction | 
of 15 cruisers and one aircraft carrier. 
The second cruiser contract is that 
awarded to the Bethlehem Shipbuilding | 15 cents a bushel or a duty of 22% cents 
Corporation for $10,753,000. a bushel is needed. The tariff bill (A. 

The three other cruisers were awarded | R, 2667) which was passed by the House, 
to naval yards pursuant to the terms: of calls for a rate of 26 cents a bushel, 
the legislation. Laying of the keels of which was retained by majority 
| these vessels, however, is being deferred | bers of the Senate Committee on 
| in line with Presidnt Hoover’s order, nance. The President, it was poini 
pending further negotiations with for- , out, could raise the present duty by 5 


eign powers on the limitation of naval — es 
[Continued on Page 3, Column 











| armaments. 
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Law to Turn Over Uncultivated Lands 


Soviet Government Is Charged With Conducting ‘Propa- 
ganda’ to Nullify Chinese Unification. 


~ Naval Radio Stations: | Attitude of China in Railroad Dispute _ | Division to: Handle 
ith Russia Shown in Note by Dr. Wu Appeals Is Created | To 


In Veterans’ Bureau Owners Required to Give Temporary Possession of Farms 


AvTHoRizeD STATEMENTS ONL 


y Are Presentep Hertty, Berna 


Pustusnen Wurnout COMMENT BY THe UNnrrepn States DaILy 


re Specified Dates. 


Not Planted Befo 


Field Work to Begin 


Government Passed by Mexican State} |p Investigation of 


Chain-store Methods 
quiry Will Be Made in Ac- 


Communication With Air- 
ship Every Four Hours Is 
Planned on Trip 
From Japan. 


Cases From Regional Of-| | 


’ irec A law which temporarily turns over to| may code lands to the residents of their 
fice to Go Di tly to the State all agricultural lands not under | districts only. i 
New Board for cultivation by the owners or possessors,| Article VJI.—Any resident of the mu- 
Acti has beem passed recently by the State of | nicipality may make verbal request for 
ction. 


| oo 
cordance With Resolu- 
tion Adopted by 

Congress. 


A review of the Chinese position in | participation in the plots and conspiracy 
the dispute with Russia over the Chinese | 2gainst the safety of the railway. 
|Easterr Railway is set forth in a note| Article VI of the Sino-Soviet Agree- 
handed to the Secretary of State, Henry | ™ent of 1924 provides as follows: 


j ! |Guerrero, Mexico, according to a copy | idle lands that he may wish to cultivate. 
| L. Stimson, by the Chinese Minister, Dr.| “The Governments of the two con- 


lof the law recently received by the De- | The Municipal Council is then charged to 


“many to Tokio, 


‘upon the time of day, 


‘open to commercial traffic and 


American Naval ships and radio sta- 
tions throughout the world will provide 
the German dirigible “Graf Zeppelin” 


with meteorological data, upon request, | 


and in every other way possible assist 
the vessel on her flight to circummavi- 
gate the globe, the Department of the 
Navy has just announced in a statement 


“on instructions to the Naval service. 


The statement gives information con- 
cerning radio facilities available in con- 
nection with the flight o* the “Graf Zep- 

lin” across the Pacific to America, fol- 
owing her flight from her base in Ger- 
Communication sched- 
ules will be maintained with the dirigible 
on her trans-Pacific venture every four 
hours, as long as the Pacific Coast sta- 
tions can make contact with her. 

Aid of Army Offered. 

Wha the dirigible returns to the 
United States from Japan and leaves for 
her transcontinental trip, high fre- 
quency communication will be main- 
tained with her both from San Francisco 
and Washington. 


able for the communication on interme- 
diate frequencies, the statement said. 
but not on regular schedules. The full 
text of the statement follows: 

After leaving Japan it is presumed 
that the “Graf Zeppelifi” will be in touch 


with Japanese stations until communi- | 


cation is established with St. Paul, Prib- 
iloff Islands, Bering Sea. The Naval 
Radio Station on St. Paul, call letters 
NPQ, has a 250 watt tube on 4,385 


kilocycles (68:42 meters) and 8,770 kilo- | 


cycles (34.21 meters) and will probably 
use the former frequency at night and 
the latter during the day. This station 
is open to commercial traffic (rates ob- 
tainable upon request to St. Paul), and 
will relay any official messages to and 
from Washington. It is proposed that 
the “Graf” use 5,657 or 8,470 kilocycles 
(53 or 36.4 meters) during the day anda 
11,990 or 18,170 (25 or 16.5 meters) dur- 
ing the night and that schedules be 
maintained each four hours beginning 
with 0300 Greenwich Civil Time. St. 
Paul should get into touch with the air- 
ship before communication. becomes dit- 
ficult with the Japanese stations and 
continue in communication until stations 
on the West Coast of the United States 
are picked up. In addition to its high 
frequency work, St. Paul maintains a 
continuous watch upon 355  kilocycles 
(845 meters) and guards 500 kilocycles 
(600 meters) twice hourly as laid down 
by the International Convention. 
Will Use California Station. 

It is expected that the dirigible will 
establish communication with Radio San 
Francisco before touch is lost with St. 
Paul. Information is as follows: United 
States Naval Radio Station, San Fran- 
cisco, call letters NPG, station not open 
te commercial traffic. In, working San 
Francisco the Zeppelin should use the 
same high frequencies as were used for 
St. Paul. San Francisco will use 4,385 
kilocycles (68.42 meters), or one of the 
harmonics of that frequency, depending 
and will main- 
tain schedules with the airship every 
four hours beginning at 0100 Greenwich 
Civil Time. 

After losing touch with St. Paul, com- 
mercial traffic and any official messages 


that are handled upon intermediate fre- | 
“quencies to and from the West Coast } 
‘may be sent via one of the following 


stations having characteristics as shown: 

Astoria, Oregon, call letters NPE, 2 
kilowatt tube, transmitting frequency 
102 kilocycles (2,941 meters). Station is 
listens 
on 355 and 500 kilocycles (845 and 600 


* meters.) 


Eureka, California, call letters NPW, 
500 watt tube, transmitting frequency 
108 kilocycles (2,778 meters.) Statiou 


‘is open to commercial traffic and listens 


on 355 and 500 kilacycles (845 and 600 
meters,) 
Position to Be Reported. 

That the Navy Department and others 
concerned may be kept informed of the 
“Graf Zeppelin’s” position, it is requested 
that the airship’s position be reported 
upon each schedule. 

From the time of leaving Lakehurst 
and until crossing the 60th meridian 
West Longitude and again after passing 
the 180th meridian and until arrival on 


, the West Coast, it is requested that the 


dirigible transmit on 375 kilocycles (800 


, meters) the first two minutes of each odd | 


hour in the Atlantic and each even hour 
in the Pacific, Greenwich Civil Time, to 


‘enable Naval radio compass stations to | 
take bearings. 


All Pacific Coast compass stations, 


, with the eception of St. Paul, listen and 


transmit upon 375 kilocycles (800 
meters). Service from St. Paul Com- 
pass Station can be obtained by calling 
the radio station upon intermediate fre- 
quency as provided above. 
Alternate Frequency Provided. 

After leaving the West Coast for the 
transcontinental trip, high frequency 
communication may be continued with 
Radio San Francisco upon the same 
schedules and frequencies as provided 
until such time as it is possible to com- 
municate with Washington. Washing- 
ton will observe the some schedules and 
use the same frequencies as specified for 
use upon the transatlantic trip and it is 
requested that the dirigible do the same. 
Another alternate high frequency chan- 
nel may be had if desired via Great 
Lakes, IlJinois, (NAJ), which will ob- 
serve the same schedules as Washington, 
and will transmit upon 4,435 kilocycles 
(67.65 meters) or one of its harmonics. 
Station is not open to commercial traffic. 

The Zeppelin has call “Denne” and wil! 
make “Anna” instead of “Vs, and will 
normally call shore stations upon 148 


_kilocycles and then designate own work- 


ing frequency. The “Graf” listens on 
143 and 500 kilocycles. Stations and ves- 
sels of the U. 8. Navy will furnish 


meteorological data upon request of the | 


“Graf Zeppelin.” 


Mortality Rate for Week 
Unchanged From Last Year 


Telegraphic returns from 64 cities with 
a total population of 30,000,000 for the 
week ended August 17 indicate a mor- 
tality rate of 10.7, which is the same as 
the rate for the corresponding week of 
last year, the Bureau of the Census, De- 
partment of Commerce announced Au- 
gust 21. The full text of the announce- 
ment follows: 
, The highest rate (18.7) appears for 


/C, C. Wu, on August 20. The note was |tracting parties mutually pledge them- 


Army radio stations h 
within the United States will be avail- | 


|made nublic by the Department of State 


on August 21, 

The Chinese Government charges the 
|Soviet Government with “conducting 
‘communist propaganda in China,” “push- 
|ing forward its secret plans to nullify 
China’s unification,” and the organization 
|of secret forces for “destroying the 
Chinese Eastern Railroad.” 

In view of these alleged activities, 
which the Chinese note states were estab- 
| lished in raids upon the Soviet Consulate 
in Harbin, the Russian manager and 
assistant manager of the Chinese Eastern 
| Railroad, together with 60 
communist leaders, were expelled. 

The Chinese note outlines the ex- 
changes of notes between the Chinese 
and Soviet Governments and points out 
that Russia demanded the return of the 
status quo regarding the railroad al- 
| though it had broken the Treaty of 1924 
| which prohibits prapaganda activities by 
either country in the territory of the 
er, 


The Chinese Government, the note 
| states, will abide by the Kellogg Pact, 
‘but will preserve its territorial integrity 


important |. 


selves not to permit within their respec- 
\tive territories the existence and/or ac- 
| tivities of any organizations or groups 
whose aim is to struggle by acts of vio- 
lence against the Governments of either 
contracting party. 

| “The Governments of the two contrac- 
|ting parties further pledge themselves 
jnot to engage in propaganda directed 
; against the political and social systéms 
|of either contracting party.” 


\Violation of Treaty 
| Stipulation Claimed 


The facts being as above stated, it is 
clear that the Union of Soviet Socialist 
Republics has violated the entire treaty 
| stipulation. Since the Soviet manager 
land assistant manager and other im- 
portant officials of the Chinese Eastern 
Railway as well as the Labor Union and 
other unions of. the railway and other 
| Soviet State enterprises and organiza- 
|tions have not only carried on propa- 
ganda directed against the political and 
| social system of China but also conspired 
j to overthrow the Chinese Government, to 





A Division of Appeals has been es- 
tablished in the Veterans’ Bureau to 
give final consideration to all cases that 
would be passed upon by the Director 
of the Bureau on appeal, it was stated 
orally August 21 at the Bureau. 

Instructions delimiting and defining 
| the jurisdiction of the new division in 
| detail are now undér consideration by 
jthe Director of the Bureau, Frank T. 
| Hines, it was added. 

Establishment o2 this division, which 
|is mow in operation, centralizes all ap- 
peal matters, it was explained. Here- 
tofore different offices handled these mat- 
ters. 

The new division consists of a chief, 
jan advisory group, and a board of ap- 
|peals,;comprising five appeal sections. 
Its function is to consider and make de- | 
cisions on cases adjudicated under the | 
War Risk Insurance act, the World War 
Veterans’ act of 1924, the World War 
Adjusted Compensation act, and the 
| Emergency Officers’ Retirement act, with 
;all subsequent amendments to these laws. 
|All appeals from the regional offices of | 
|the Bureau throurhout the country will 


partment of State. draw up a document in triplicate, speci- 
fying the day, hour, number of hectares 
of land required, the name of the owner 
of the land, and the crops to be planted. 
One copy will be sent to the Governor, 
another will be kept by the solicitor, and 
the third copy will be kept by the Mu- 
nicipal Council. 

Article VIII.—The Municipal Council 
will grant the land solicited within 
three days, under the one condition that 
the land is not already being cultivated. 
The owner of the land or his represent- 
|ative may be present and witness the 
| delivery of the land to the solicitor, but 
his presence is not required. Notice of 
the delivery of the land to the solicitor 


The law provides that unused lands 
shall be those which were previously 
cultivated during the rainy season or 
|under irrigation which are not now cul- 
‘tivated and other lands capable of culti- 


|vation with the exception of pasture and | 


wooded lands. 

The law as described in a consular 
dispatch to the Department of State 
follows in full text: 

The Legislature of the State of Guer- 
rero, under date of May 10, 1929, pro- 
mulgated a law entitled “Decree No. 90 
Reglamente de la Ley Federal de Tier- 
ras Coiosas” (Regulations of the Fed- 
eral Law of Idle Lands), the substance 
lof which law is given in the following 
articles: 

Article I.—Declares as of “public util- 
‘ity’: the cultivation of the agricultural 
lands, conforming to the Federal Law 
of Idle Lands of June 25, 1920, and 
for which reason the State is empowered 
to take temporary control of the lands 
not under cultivation by the owners or 
possessors. 

Article II.—All lands, not plowed or 
planted before the dates indicated in 
this law, become on that account subject 





| Municipal) within 24 hours after 
|registry of the solicitor’s request for 
| the land. : 
Article IX.—The control of the lands 
| ceded under the provisions of this law 
| will be personal and not transferable. 
Article X.—The Municipal Councils 
| may not code the lands for more than 
the “aho agricola” or crop year. 

| Art. XI.—KEach parcel of idle lands 
| delivered to an individual for cultivation 
'may not exceed three hectares of irri- 





| will be posted at the town hall (Palacio | 
the | 


jdestroy the Chinese Eastern Railway,|now go directly to this new division in- 


to the control of the Municipal Councils | gated lands and 20 hectares of non-irri- 


jan adopt precautionary measures of self-jand to perpetrate other outrages, the 
defense. | Chinese Government was constrained by 
The full text of the statement follows: | the urgency of the situation to maintain 
Following is the text of a communica- | the integrity of the agreement and adopt 
| tion, together with its enclosure, de-| precautionary measures in pursuance of 
jlivered on August 19; 1929, by Dr. C.|the treaty undertaking of the two Gov- 
;C. Wu, the Chinese Minister, to the|ernments that they would not “permit 
| Secretary of State: |within their respective territories the 

“Sir: “I have the honor to enclose ,¢xistence and/or activities of any or- 
herewith for the information of your|%aMizations or groups whose aim is to 


| Government a communication from my | Struggle by acts of violence against the ; 


of either 


| government relating to the present con- Governments 
| troversy between China and the Union party.” 
of Soviet Socialist Republics. 
“Accept, Sir, the renewed assurances fied by the above-cited agreement, the 
of my highest consideration. | Chinese Government was under, no obli- 
| (Signed) “CHAO-CHU WU.” | gation to consult the Soviet Government 
c ‘ beforehand nor was it able to do so. The 
| Police Detailed 


action taken against the Soviet manager 
To Search Consulate 


contracting | 


And since these precautions are justi- | 


| stead of to various offices at headquarters | 


in. Washington, D. C., prior to presenta- 
jtion to the Director. 

R. L. Jarnagin has been appointed 

Chief of the Division’ of Appeals and will 
serve as chairman of, the advisory group, 
it was stated. Dr. T. B. Cracroft has 
‘been--appointed medrical advisor and G. 
|H. Lynch, legal advisor. Both Dr. Cra- 
|ecroft and Mr. Lynch were made members 
|of the advisory group, it was added. 
The following is the full text of an 
|order issued by the Director of the Vet- 
}erans’ Bureau, Frank T. Hines, establish- 
jing the new division: 
The following General Order is hereby 
| promulgated, effective August 1, 1929, 
for observance by all officers and em- 
| ployes of the U. S. Veterans’ Bureau. 


(Ayantamientes). 


Article III—Lands subject to this law | 


are those previously cultivated during 
the rainy season or by irrigation, and 
other lands considered capable of culti- 
vation during the rainy season with the 
exception of pasture and wooded lands. 

Article IV.—The dates when lands, 
not yet placed in cultivation by the own- 
ers, become subject to this law, vary for 


the different crops and different locali- | 


ties, from May 15 for corn and from 
June 1 for cotton and sesame seed in 


lower lands to from April 15 for corn! 
and May 1 for cotton in the higher lands. | 
Article V.—(The Municipal Councils | 


are empowered to recommend other dates 
for the approval of the Governor.) 


Article VI—The Municipal Councils 





and assistant manager of the Chinese 
A communication of the National Gov- 


Eastern Railway in consequence of their 
| participation in the above-mentioned 





1. There is hereby established in the = - = —= 
| United States Veterans’ Bureau a Divi- | be composed of an office of the chairman 
|sion of Appeals under a Chief directly | and five sections, The office of the Chair- 


ernment of the Republic of China to the! plots is amply warranted by the same 


signatories of the Treaty for the Renun-| treaty provisions and has no connection, responsible to the Director consisting of man and Section A shall be located in 
. whatsoever with the question of the rignt the following: An Office of the Chief; an | Central Office and Appeal Section of the 
of administrative control over the rail“| Advisory Group; and,a Board of Appeals Board of Appeals shall be located as 


| ciation of War: 

| On the 27th of May, 1929, the police 
headquarters of the Harbin special area, 
| having received reliable reports that a 
propaganda conference of the Third In- 
ternational (Comintern) was to be held 
at the local Soviet consulate between 12 
noon and 3 P. M. on that day, detailed 
a special force to conduct a searen of the 
consulate premises. Over 80 persons at- 
tended the conference, and all were 
| placed under arrest. 

| Forty-two are members of the 
consulate—such as Melnikoff, the 
| Consul Generai; Znaminsky, the 
| Vice Consul; and Kuznetzoff, the 
;Consul General at Liaoning (Mukden). 
Thirty-nine are important officials of the 


Soviet 
Soviet 
Soviet 


Chinese Eastern Railway, members of the | 


|Chinese Eastern Railway Labor Unian, 
| the Soviet Central Commercial Federa- 
tion, the Soviet Mercantile Shipping Bu- 
| Bureau, and the Soviet Far Eastern Na- 
tional Trading Bureau, and Communist 
leaders of the Harbin special area, Chita, 
| Harborovsk and other centers along the 
same railway. 

Of these the most important leaders 
‘are: Zimbarevitch, manager of the Far 
| Eastern National Trading Bureau; 
| Taranoff, inspector of the Mercantile 
| Shipping Bureau; and Stankevitch, mem- 
|ber of the Commercial Department of 
the Chinese Eastern Railway. Ali three 
{are members of the North Manchuria 
Executive Committee under the direct 
|control of Harbarovsk. This Committee 
| supervises the Chinese Eastern Railway 
; Labor Union, the Young Men’s Com- 
| munist Group, the Boys’ and Women’s 
Communist Groups and other organiza- 
tions. 
| Various documents and evidence of 
plots and consipracy as well as propa- 
| ganda material were discovered. Thirty- 
nine were taken to the _ police head- 
quarters for detention and cross-exami- 
nation. Melnikoff and the other mem- 
bers of his staff were permitted to re- 
main in the consulate while Kuznetzoff 
was escorted back to Liaoning. 


Evidence of Conspiracy 
Said to Have Been Found 

A thorough examination of the ar- 
rested persons and the documents discov- 
ered in the premises revealed the fact 
| that the Union of Soviet Socialist Re- 
publics was not only conducting com- 
munist propaggnda in China but was ac- 
tually pushing forward its seeret plans 
to nullify China’s unification, to over- 
throw the Chinese Government, to organ- 


ize secret forces for destroying the Chi- | 


nese Eastern Railway, and to carry out 
a policy of wholesale assassinations and 
| thereby bring about a world-wide revolu- 
tion. What is more, the Chinese East- 
ern Railway and the Soviet State enter- 
prises and organizations were being uti- 
lized as bases for carrying out the nefa- 
rious schemes of the Union of Soviet So- 
cialist Republies. 

In order to preserve peace and order 
and to nip the menace in the bud the 
local authorities felt compelled to adopt 
precautionary measures. On July 10, 
| 1929, they dissolved the Labor Union 
|of the Chinese Eastern | Railway, the 
Young Men’s Communist Group and the 
| Boys’ and Women’s Communist Groups, 
jand sealed up the offices of the Soviet 
Far Eastern National Trading Bureau, 
|the Soviet Far Eastern Petroleum Bu- 
|reau, the Soviet Mercantile Shipping 
Bureau, and the Soviet Central Com- 
mercial Federation, 


At the same time Emshanof and Ezo- 


mentov, Soviet Manager and Assistant | 


Manager, respectively, of the Chinese 
| Eastern Railway, as well as 60 im- 
portant Communist leaders of the Labor 


aoe owing to their abuse of the spe- | 
cial position in the railway and their | 
| Union were dismissed and taken to the | 


Nashville, Tenn., and the lowest (4.1) 


Soviet | 


reau, the Soviet Far Eastern Petroleum | 


The highest in-| 


way. 

Moreover ever since 1927 repeated 
Soviet attempts have been unearthed in 
northern and southern China to conduct 
Communist propaganda from the van- 
tage points of the Soviet embassy, con- 
sulates, and state enterprises and or- 
ganizations, to use the revenue of the 
Chinese Eastern Railway for supplying 
funds to the counter revolutionary ele- 
ments in China, to overthrow the Chi- 


! 
|nese government, and to destroy China’s 


| political and social system. 

The documents and evidence found re- 
cently in the Soviet consulate at Har- 
|bin establishes the further fact that 
important Soviet officials of the Chi- 
nese Eastern Railway are important 
Communist leaders for conducting such 
propaganda. Under the cover of their 
special status as rajlway employes and 
‘relying upon the support of the Labor 
|Union to tighten their “hold * upon. the 
| railway, they have conspired to obstruct 
the smooth working of the Chinese East- 
ern Railway, sacrificed its true interests 
and endangered the safety of China. 
Concern Is Felt 
For Future of Railway 

Confronted by these accumulated facts 
‘and evidence the Chinese Government 
cannot but feel the gravest concern for 
the future of the railway. It can only 
wait for the Soviet Government to 
| awake to a full realization of that gov- 
'ernment’s responsibility and together 
|with it to devise a fundamental solu- 
tion in accordance with the provisions 
of their agreement so that a recurrence 
of the attempt by Soviet nationals to 
abuse their employment in the railway 
and reenact the same incidents as those 
recently discovered may be obviated and 
the safety of the railway preserved, In 
that way communications between Eu- 
rope and Asia may be maintained unin- 
terruptedly. 

The precautionary measures adopted 
by the Chinese Government had been 
called forth by the conspiracy of the 
|Soviet manager and assistant manager 
and other important employes of the 
Chinese Eastern Railway and other Soviet 
state groups acting in direct violation of 
Article VI of the Agreement of 1924. 
Yet in the note dated July 13 received 
‘from the Soviet Government the meas- 
ures adopted by the Chinese Government 
in pursuance of the above-mentioned 
‘agreement were characterized as calcu- 
|lated to abrogate the existing agreement 
and to seize the Chinese Eastern Rail- 
way. 

In addition the precautions adopted by 
|China to combat the plots of the em- 
ployes of the railway acting in violation 
|of the agreement were purposely lumped 
|together with the question of the ad- 
| ministrative control over the railway so 
}as to whitewash the illegal acts of offi- 
cials of the Soviet Government, the rail- 


| 


way, and other state groups and organi- | 


zations and thereby disclaim the respon- 
sibility of treaty violation. Furthermore 
jin utter disregard of the actual facts a 
|reply was demanded to be given within 
|a stated number of days. 

|* The Soviet Government was well 
| aware that the Soviet employes had been 
|removed from their posts because of 
| their acts in contravention of the agree- 
|ment and yet it demanded that China 
| restore the status quo. The Soviet Gov- 
;ernment was well aware that the 39 
Communists had been arrested because 
|of their conspiring in the Harbin Soviet 
|eonsulate to conduct Soviet propaganda 
| against China’s own safety and yet it 
demanded «their release. Finally the 
| Soviet Government insisted on satisfac- 
tion being given to its proposals although 
unjustified by the facts as a condition 
for holding a conference to settle the 
various outstanding questions in connec- 
tion with the Chinese Eastern Railway 
and thus compelled the Chinese Govern- 
ment into adopting a defensive position. 


In with its 


| for Somerville, Mass. traditional, 


1 conformity 
| fans mortality rate (225) appears for) peaceful and liberal policy, however, the 
Schenectady, N. Y., and the lowest for) Chinese government replied on the 17th 
| Camden, N. J., and Duluth, Minn., which|of the same month according to the 
| reported no infant mortality. jactual facts of the case. The language 

The annual rate for 64 cities is 13.6|of China’s reply was couched in all sin- 
for the 33 weeks of 1929, as against ajcerity and it was hoped that the Soviet 
rate of 13.3 for the corresponding weeks | government would realize its mistakes 
of 1928. . j and make amends for its: improper acts. 


comprising five Appeal Sections. 

2. The functions of the Division of Ap- 
peals shall be as follows: 
| (a) Consideration of and making de- 
cisions on appeals from decisions ren- 
‘dered in cases adjudicated under the War 
Risk Insurance Act, as amended, the 
World War Veterans’ Act, 1924, as 
amended, the World War Adjusted Com- 
pensation Act, as amended, and/or the 
| Emergency Officers’ Retirement Act. 
(b) Consideration of and making rec- | 
!ommendations to the Director om such 
|other matters as may be referred to the 
| Division. 4 | 
| 3. The Office of the Division Chief shall | 
|be located in Central Office and shall | 
| perform such duties and be composed of | 
such personnel as the Chief of the Divi- 
| sion, with the approval of the Director, | 
may designate. The Chief of the Divi- | 
lsion shall be responsible to the Director | 
f6r all appeal supervision. 

4. The Advisory Group shall be located 
|in the Central Office and shall consist of 
a Chairman, 
ithe Division of Appeals; 
Advisor; a Chief Medical Advisor, and 
|such other types of positions and as| 
|; many employes of each type as may be! 
'designated by the Chairman of the Ad- | 
visory Group with the approval of the 
Director. The Advisory Group shall | 
|make and sign decisions of recommenda- | 
tions on all appeals in cases properly | 
before it. | 
5. The Central Board of Appeals shall | 


a Chief Legal | 


_ 


| Moreover in response to the Soviet sug- | 
|gestion that the Chinese Charge d’Af- | 
faires in Moscow be authorized to settle | 
|the outstanding questions in connection | 
with the Chinese Eastern Railway ‘the | 
Chinese government stated that it would 
instruct its Charge d’Affaires to return 
to Moscow and discuss with the Soviet 
Foreign Office a reasonable and légal 
| solution of such questions. 


| Unfortunately the Soviet Government | 
}ch 


washing the actual facts. 

|of July it declared, first, that it would | 
jrecall its embassy and consular staffs, | 
| second, that it would recall its nationals | 
who were serving in the Chinese Eastern | 
| Railway, third, that it would sever rail- 
j; way communication between China and 
Soviet Russia, and, fourth, that China 
;should immediately withdraw her em- 
jbassy and consular staffs from Soviet 
territory, 

| Such action on the part of the Soviet 
Government constitutes a gross viola-| 
{tion of the Sino-Soviet Agreement, a 
| contemptuous disregard for international 
| good faith, a wilful juggling of the actual 
facts, a mirsrepresentation of the true 
intent contained in China’s reply, and a 


| present situation which has resulted in a | 


|severance of international communica- 
tion. The responsibility for such a situ- 
ation should be shouldered entirely by 
the Soviet Government. 

According to the reports of the frontier 
officials the Soviet Government has been 
despatching and preparing active troops 
to be distributed along the Chinese 
border and indulged in rifle shooting by 
way of threat and also sent aeroplanes 
to reconnoitre over China’s territory. 
Should such acts of provocation on the 
part of the Soviet Government result in 
unavoidable clashes arising out of 
China’s determination to defend her own 
righta the responsibility for disturbing 
the peace of the world must entirely 
rest with the Soviet Government. In a 
manifesto issued to the public on July 
19 the Chinese Government declared that 
it would employ its entire strength 
within the scope of self-defense to act 
up to the spirit of the treaty for the 
renunciation of war and would persevere 
in the maintenance of that attitude. 

In the renunciation of war, it will, 
apart from preserving its territorial sov- 
ereignty and adopting precautionary 


measures of self-defense against exter- | 


nal invasions, strictly abide by Article 
IL of the Treaty for the Pacifie Settle- 
,;ment of International Disputes. Con- 
sequently the Chinese government 
whether now or in the future is ready at 
any time within the limits of possibility 
to discuss and settle with the Soviet 
government the disputes induced by a 
| misrepresentation of facts on the part of 
| the Soviet government. 


| while 


| 


follows: Section B in New York, N. Y.;| 
Section C in New Orleans, La.; Section | 
D in Chicago, Ill.; Section E in San! 
Francisco, Calif. 

The activities of this Board’ and its) 
sections shall be to consider all appeals | 
from a decision made by a Regional Of- | 
fice or Organizational Unit in Central | 
Office authorized to make initial deci- 
sions on cases adjudicated by the War | 
Risk Insurance Act, as amended, the | 
World War Veterans’ Act, 1924, as 
amended, and/or the Emergency Offi- | 
cers’ Retirement Act, and to make a de-| 
cision thereon. The sections of this | 
Board will be given such jurisdiction | 
over appeal matters as may be approved | 
by the Director, and this Board will be | 
composed of such personnel as_ the} 
Chairman of the Board, with the ap-| 
proval of the Chief of Division, may | 
designate, | 

6. All personnel at present assigned | 
to the Director’s Advisory Group on Ap- 
peals; the Chairman of the Central | 


tions; the Appeal Group on Central Of- | 
fice Cases; the Office of the Special At- | 
torney assigned to the Director's Office, | 
and the personnel assigned to him, are | 
hereby transferred to the Division of | 
Appeals. 

7. Existing procedure with reference | 
to appeals shall continue in effect, ex-! 


this or subsequent orders. 
8. United States Veterans’ Bureau | 


with are hereby amended. | 


President and Mr. Stimson 
Voted Peruvian Decorations 


President Hoover has been awarded 
the Grand Cross in Diamonds of the 


|Order of the Sun of Peru, and the Secre- | 


tary of State, Henry L. Stimson, has 


The Department’s statement follows 
in full text: 

The Peruvian Embassy has been in- 
formed that while the provisions of the 


Constitution of the United States pro- 


hibit both the President and the Secre- | 


tary of State from accepting decorations 
holding positions of “profit or 
trust”? under the Government, these 
decorations will, if the Charge d’Affaires 
cares to transmit them, be retained in 
the custody of the Department until 
such time as Mr. Hoover and Mr. Stim- 


son may be in a position legally to ac- | 


cept them. 


New Record Is Made 
For Mail From Berlin 


Utilizing airplane, steamer and ship- 


to-shore plane service, a letter mailed | 
in Berlin was delivered in Washington, | 


D. C., seven days later, the Post Office 
| Department announced August 21. The 
| time elapsed is said to -haye set a record, 

eclipsing by three days the former time, 
|the Department stated. The full text 

of the announcement follows: 
The letter was received by W. Irving 
|Glover, Second Assistant Postmaster 

General in charge of the air mail service 
| and was sent by Herr George Diederich, 
;who occupies a similar position in Ger- 

many. It left Templehof Field in Ber- 
llin at 3:45 a. m. on August 15. 

\carried by air to Cologne, thence to 

Cherbourg where it was put on the Ger- 
/man passenger liner Bremen. It was 

catapulted off the Bremen by plane 500 
|miles outside New York City which ar- 


|rived at pier 4, Brooklyn at 7:50 a. m., 


{August 20. It was transferred from 
| the plane to the pier at 8 a.m, and was 
|received at the general post office in 
|New York City at 9:05 a, m. 

The mail brought 


New York City and three for New York 
distribution. The latter contained 74 
packages for States and cities through- 
out the country. The mail for New 
' York was delivered by carrier on the 
9:30 a, m. trip, although the Bremen 
did not dock until 2:30 that same aft- 
ernoon, and mail she carried could not 
be delivered uhtil the next morning. 


| 


It was 


in by plane from 
the Bremen consisted of one sack for 


gated lands, and each solicitor of idle 
lands must agree to carry out the pro- 
visions of this law and also to pay to 
the Municipal Council 5 per cent (5%) of 
the crops produced on the said land. 


Owner of Ceded Land 


| May Not Collect Rents 

Art. XII.—The owner of the land ceded 
under this law is not to be permitted to 
collect rents or any indemnity for the 
use of his land. 

Art. XIII.—The granting of the pos- 
session of irrigated idle lands carries 
with it the right to use the water pre- 
viously used on the same land for irri- 
gation purposes. 

Article XIV.—If the lands were fenced, 
| the fences must be kept in good condition. 
| Article XV.—The idle lands, ceded for 

cultivation by the Municipal Councils, for 
| all legal purposes are to remain in the 
name of the eriginal owner, but the cul- 





| tivator of the idle lands will be consid- 


ered as holding temporary title to such 
lands placed in his control by reason of 
this law; it being understood that when 
the crop is harvested, the lands, fences 
and other improvements will revert to 
the possession of the original owner. 

Article XVI.—The Municipal Councils 
will keep a record of the delivery of idle 
lands for @ultivation and will senda copy 
of the same to the State Executive. 


Bird Refuge Established 
On Islands Near Florida 


President Hoover, by recent executive 
order, has set aside as a refuge and 
breeding ground for birds, Snake Key, 


Dead Man or Bird Key and North Key, 


in the island group known as Cedar 
Keys, off the west coast of Levy County, 
Florida, ‘the Department of Agriculture 
announced August 21. 

The Department’s statement follows in 
full text: 

The refuge will be known as the Cedar 


who shall be the Chief of | Board of Appeals and its various sec-/ Keys bird refuge and will be adminis- 


tered by the Bureau of Biological Sur- 
vey of the United States Department of 
Agriculture. 3 

The islands reservation 


in the new 


serve as important nesting and winter- | 


ing grounds for hundreds of aquatic 


birds, including several species of herons, | 


pelicans and cormorants, some of which 


| cept in so far as the same is modified by | are becoming greatly depleted in num- 


bers. 


It is unlawful within the refuge to 


|General Order No, 246-K and all other | hunt, trap, capture, wilfully disturb, or 
| circulars, bulletins, ete., in conflict here- | kill any wild animal or bird, or to take 


or destroy the eggs of any wild bird; 
|to cut or burn any timber, underbrush, 


' grass, or other natural growth; wilfully | 


|to leave or suffer fire to burn unattended 

near any timber or other inflammable 
material; to leave a fire near any forest 
or timber; or wilfully to molest, injure, 
lor destroy any property of the United 
States. 





| 


Field work on a large scale in connec- 
tion with the chain store investigation 
being made by the Federal Trade Com- 
| mission, will be begun in the near future, 
the Commission announced August 21 in 
its monthly review of its work. The 
chain store inquiry is being conducted 
under the provisions of a resolution (S. 
Res, 224, 70th Congress). 


The Commission, it was stated, also 
| expects shortly to distribute 4 schedule 
{for price study in connection with the 
Commission’s own inquiry into retail 
price m4intenance. 


The full text of the Commission’s 
statement in the work in investigations 
follows: 

Power and Gas Utilities (S. Res. 83, 
| 70th Congress, Ist Session): The Com- 
mission sent to Congress July 15 the 
| sixteenth interim report on the inquiry 
{into power and gas public utilities, Ac- 
| countants from the commission continued 
their analysis of accounts in Chicago, 
| Oklahoma City and Salt Lake City. Re- 
j turns from the financial and statistical 
report schedule continued to be received 
| during the month. One branch of the in- 
quiry, which is making a study of the re- 
lations between utility groups and serv- 
ice organizations, continued its field work 
on the operating and sub-holding com- 
panies in the States of Colorado and 
Washington. Other work was done along 
this line in New York, Chicago and sev- 
eral cities in South Carolina. 


Bread and Flour (S. Res. 163, 68th 
Congress, Ist session): The printed re- 
port under this resolution is still avail- 
able to the public. However, the com- 
mission does not consider this report on 
| the Senate Resolution complete without 
{certain information which the Miller’s 
| National Federation denied the commis- 
| sion right to obtain. A further report 
may follow the decision in this case. 


| Chain Stores (S. Res. 224, 70th Con- 
| gress, Ist Session): The chain store in- 
| quiry is studying chain store methods of 
| marketing and distribution. Since the 
resolution directs that a comparison of 
chain-store methods and those of other 
| types of distributors be made the opera- - 
| tions of wholesale dealers and individual 
| retailers are also being covered. Sched- 
| ules sent to wholesalers and to chain 
stores are being followed up, a vast 
amount of work being required to ob- 
tain an adequate response to these 
; schedules. Field work on a large scale, 
| in connection with the study of retail 
| prices and margins, will begin in the 
| near future. 
Newsprint Paper (S. Res. 337, 70th 
| Congress, 2nd Session): On March 18th 
| 1992, the commission directed that an :.a- 
vestigation and report of the newsprint 
| industry be made in accordance with 
Senate Resolution 337 adopted at the 
last session: of Cén?ress.* he inquiry 
is directed to the question of “whether 
any of the practices of the manufac- 
| turers and distributors of newsprint pa- 
| per tend to create a monopoly in the 
supplying of newsprint paper to pub- 
| lishers of small daily and weekly news- 
papers or constitute a violation of the 
anti-trust laws.” Field work on the in- 
| quiry is in progress. 
Resale price maintenance: One vol- 
} ume has already been issued as part of 
| the report on this inquiry and informa- 
tion now being compiled will be used 
for the second and concluding volume. 
| The present work on this inquiry deals 
| with the general, legal and economic 
aspects of price maintenance. Very 
| shortly a schedule for price study in 
| connection with resale price maintenance 
' will be distributed. 
| Blue Sky Securities: Revision of the 
| draft report on this inquiry is practically 


j 








completed, and after some further check- 
ing will be submitted to the commis- 
sion in the near future. 

| Price Bases: Steady progress was 
made towards procurement of essential 
| data for this inquiry, which is extremely 
jcomplex. Informative price figures al- 
|ready include those for cement, range 
| boilers, soil pipe, bolts, muts and rivets. 
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Three Landing Fields 


Named as Airports 


Of Entry for Aliens 


Commissioner General of Im- 
migration Designates Two 
‘Points.in Detroit and 
One at Newport, Vt. 


Three new airports of entry for aliens 
arriving by aircraft in the United States 
have just been designated, the Commis- 
sioner General of Immigration, Harry E; 
Hull, stated orally on August 21. They 
are\the Ford Airport and the Grosse Isle 
Airport, at Detroit, Mich., both of which 
have been temporarily designated as air- 
ports of entry, and the Canadian Gate- 
way Airport, at Newport, Vt. 

The first airport of entry was desig- 
nated by the Bureau of Immigration, Mr. 


Hull stated, on December 23, 1927, it} 


being at Meecham Field, Key West, Fla. 
Since then 11 other airports of entry 
have been designated, in addition to the 
three just named, but one of these, the 
Bryn Mawr Field, at Seattle, Wash., 
designated on July 12, 1928, was discon- 
tinued on January 19, 1929. 


Airports of Entry Listed. 


The other 10 airports of entry and the 
dates of their designation, as made pub- 
lic by Mr. Hull, follow: 

Boeing Municipal Field, Seattle, 
Wash., October 1, 1928; Pan American 
Airfield, Miami, Fla., October 29, 1928; 
Albany Municipal Airport, Albany, N. 
Y., November 13, 1928; Lake Union, 
Wash., January 19, 1929; Ryan Flying 
Field, San Diego, Calif., February 6, 
1929; Newark Metropolitan Airport, 
Newark, N. J.. February 6, 1929; Mu- 
nicipal Airfield, St. Paul, Minn., Feb- 
ruary 6, 1929; Brownsville Municipal 
Airport, Brownsville; Tex. (temporary), 
February 6, 1929; Buffalo Municipal Air- 


port, Buffalo, N. Y., June 26, 1929; No- | 


gales Municipal Airport, Nogales, Ariz. 
(temporary), June 26, 1929. 


Action Authorized by Law. 


Authority for the designation of the 
airports of entry is contained in section 
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Out-of.town dance halls, free from city 
legislation, present a serious problem in 
the pro>er supervision of young boys and 
girls, the Children’s Bureau, Department 
of Labor, has just stated, in connection 
with a repcrt on publie dance regulations 
and methods of excluding minors from 
improperly managed dance halls. 

The full text of the Bureau’s statement 
follows: 

Lack of cooperation from their parents 
is one of the greatest handicaps encount- 
ered in many cities in excluding young 
persons from publi: dance halls. This 


ignorance of what their children are 
doing, sometimes to indifference, and 
sometimes to the old belief that young 
people mast sow their wild oats. The 
|cooperation of parents is so important, 
however, that public education as to 
recreation and recreational needs must 
be increased. 

Exclusion of young boys and girls and 
supervision of out-of-town dance rendez- 
vous are the most troublesome problems 
in public dance hall control, according to 
{the Children’s Bureau report. The re- 
|port includes a study of public-dance 
|regulations and methods of enforcement 
| and also information concerning commu- 
jnity recreation in the places visited in 
jconnection with the inquiry. 





Business Conditions 


| Said to Be Favorable 


President Given Results of 
Survey by Corporation 
Attorney. 


| President Hoover was told on August 
21 by Meyer Bloomfield, of New York 
jand Boston, an attorney and advisor to 


lack of cooperation is sometimes due to | 
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Dance Halls Outside of City Limits 


Establishments Free of Municipal Legislation Often Are 
Improperly Managed, Says Children’s Bureau. 


_ Copies of ordinances and regulations 
|concerning public dances, reports on the 
administration of the ordinances and ‘on 
the recreation provided by tne community 
| were received from officials in charge of 
| public amusement in 416 cities having a 
| population. of 15,000 or more. Copies 
| were also obtained of State laws pertain- 
jing to the control of public dances from 
| the 25 States that had passed such legis- 
|lation, and these together with the city 
|ordinances were analyzed and summa- 
rized. 

To get first-hand information repre- 
sentatives of the Children’s Bureau vis- 
| ited 15 cities in different parts of the 
{country which offered examples of dif- 


|ferent types of control of commercial 
; dances and of provision for community 


|recreation. These cities were Butte, 
| Mont.; Chicago, iil.; Dayton, Ohio; De- 
troit, Mich.@ Duluth, Minn.; Houston, 
Tex.; Los Angeles, Calif.; New Bedford, 
Mass.; Ottumwa, Iowa; Paterson, N. J.; 
Portland, Oreg.; Rochester, N. Y.; San 
Francisco, Calif.; Seattle, Wash.; and 
Wichita, Kans. Two other cities (Gary, 
Ind., and Odkland, Calif.) were studied 
from the standpoint of community pro- 
vision for recreation only. 

Nine of the 15 cities covered by the 
| study prohibited the attendance of chil- 
| dren under 18 years (in one city this 
provision applied only to girls) at pub- 
lic dances unless accompgnied by a 
paregt or legal guardian. 

Off of-town dance halls, which are 
outside the city limits and therefore not 
so strictly supervised but »very easy 0 
| access because of the wide use of the 
automobile, often allow all the things 
that are forbidden in the city halls. 
| Officials in all the cities visited said that 
they present a serious problem, and it 
was customary to hear such statements 
as: “They are our greatest menace;” 
|“liquor and narcotics keep the road 
houses running;” “they are rough, cheap, 
|and badly run.” To control such halls 





Young Adults Found | Accidents in Mines and Quarries 


Present Problem in Child Supervision; To Lack Facilities Declined in Frequency During 1928 


For Organized Play Survey by Bureau of Mines Shows That Severity of Mishaps 


At Operations Is Increasing. 


Survey by Children’s Bureau 
Points to Recreational 
Needs of Older Boys 
And Girls. 


[Continued from Page 1.) 

\in a few cities visited by representatives 
of the Bureau. In these cities interclass 
and intergroup teams are displacing the 
old championship-team system, from 
which only a few derive benefits. In a 
junior high school using the new sys- 
tem 1,400 of the 2,000 students played 
on teams, in contrast with a high school 
using the old system where only 25 of 
the 600 students had played regularly. 
In Oakland, Calif., which had extensive 
playground and school physical-education 
programs, based on the principle of gen- 
eral participation, it was estimated that 
90 per cent of the children attending the 
city schools competed in the district 
track meets and playdays that were held 
frequently. 

An important phase in the develop- 
|ment of community recreation for young 
| people is the emphasis that is being laid 

on activities that are of value in pro- 
moting constructive use of leisure time 
{in later life. 
jas tennis and swimming, by arousing in- 
| terest in music, dramatics, and reading. 
;and by the development of hobbies the 
|schools and community centers not only 
jare satisfying the natural 
| young people for enjoyment but are pro- 


| viding them with interests that will be of 





| their leisure time. 


|Philippine Delegation 
Visits President Hoover 


President Hoover received on August 
|21 a delegation from the Philippines, 


| 
| 


{headed by the resident Commissioners 


By stressing such sports | 


desire of | 


| permanent value to them in the use of | 


|the Children’s Bureau report points out | 


Accidents in mines and quarries of the 
United States during 1928, based on re- 
ports from 284 concerns in 35 States, 
dropped 8 per cent in frequency, but in- 
creased four per cent jn severity over 
1927 figures, according to a summary 
of the fourth annual safety contest con- 
ducted by the Bureau of Mines, Depart- 
ment of Commerce. 

Of the 284 mines and quarriers, 42 
operated in 1928 without a single lost- 
time accident, it was stated. 

The Department’s review of the safety 
contest to appear in the forthcoming is- 
sue of the “Monthly Labor Review”, fol- 
lows in full text: . 

A report of the results of the fourth 
annual safety contest conducted by the 
United States Bureau of Mines in the 
mines and quarries of the United States 
is based upon reports of accidents and 
exposure sent to that Bureau by the com- 
peting companies in 35 States. 

For the purposes of the award the 
mines and quarries were divided into the 
following five groups: Anthracite mines, 
bituminous coal .mines, metal mines, 
nonmetallic-mineral mines, quarries, and 
open-pit mines. The plant winning the 
award—a bronze trophy—in each group 
was the mine whose employes lost the 
smallest number of days from accidents 
in proportion to the total number of 
man-hours worked. In cases where two 
or more mines operated without a lost- 
time accident the winner was the mine 
which operated the largest number of 
man-hours during the year. 





{underground and quarries or 
mines employing at least 25 men inside 
he pit were eligible to enroll in the 
contest, although employes in surface 


| grounds and yards connected with the | 


| underground or quarry operations were 
; also. included in the accident reports. 
| Some plants with a smaller number of 





ta . A ie 
| ture and the executive branch of the Gov- 
/ernnmient was being shown. 


Only mines employing at least 50 men 
surface | 


| there was a total of 284 plants for which 


; disability, 


|or period of disability equal to 900,182 
| man-days. 
| counted, including Sundays, holidays, 
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employes were included in the statistical 
tables, although they were not eligible 
to contend for the trophy, as were also 
those which were obliged to discontinue 
as contestants either because mining 
operations had ceased or for some other 
reason. 


At the close of the contest period 
data had been furnished. The number 
of man-hours worked in these plants 
totaled 91,746,707 and there were 6,109 
lost-time injuries—that is, injuries which 
caused disability for more than the re- 
mainder of the day on which the acci- 
dent occurred. The accidents, which in- 
cluded 110 deaths, 1 permanent total , 
121 permanent partial dis- 
abilities, and 5,877 temporary lost-time 
injuries, caused altogether a loss of time 


All days of disability were 
and days on which the plant was idle. 


Forty-two of the 284 mines and quar- 
ries were operated without a single lost- 





quarries and open-pit mines. A compari- | 
son of the results of the contest of 1928 | 
with tHat. of the preceding year shows | 
that there was a reduction in the acci-' 
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New Assistant Is Appointed. 
To Secretary of Commerce 


President Hoover, it was announced 
orally at. the White House on August 
21, has appointéd Colonel Clarence M. 
Young, of Des Moines, Iowa, until. now 


| Director of the Aeronautics Branch of 
| the Department of Commerce, to be As- 


sistant Secretary of Commerce for Aero- 
nautics, succeeding William P. Mac- 
Cracken, Jr., who has resigned to engage 


| in the practice of law. 


dent-frequency rate in 1928 in the anthra- 


|cite, metal-mine, and quarry and open- 


pit mine groups, although the accident- 


| severity rate increased in these groups. 


Both the frequency and severity rates in- 
creased in the nonmetallic-mineral mine 
group, while the bituminous group, alone, 
reduced both the frequency rate and its 
severity rate. The combined rates for 
all groups showed a reduction of 8 per 
cent in frequency and an increase of 4 
per cent in severity. : 

The accident-frequency rate shows the 


|number of fatal, permanent, and tempo- 
j|rary lost-time injuries per million man- 


hours of exposure and the accident-se- 


| verity rate, the number of lost days, or 


period of disability per thousand man- 
hours of exposure. The lost-time equiva- 
lents are 6,000 days for fatalities and 
permanent total disability; each perma- 


i } |nent partial disability represents a cer- 
| time accident, 34 of these plants being 


tain percentage of 6,000 days; and each 
temporary disability is rated according 
to the actual number of days of disability 
with the exception of the day on which 
the accident occurred. 





SHIRTMAKERS AND HABERDASHERS 


SHIRTS AND COLLARS 


Made to Measure Shirts and Collars 
demand the Utmost in Expert Fitting 
and Exacting Workmanship for which 
we have gained Foremost Distinction 


from the Philippines, Pedro Guevara and| The members of the delegation, in addi- 
Camilo Osias, who called at the White| tion to the resident Commissioners, were: 
House to pay their respects to him. Judge Carlos A. Imperial, of the Court 

The delegation united in a statement) of First Instance, of Manila; Major Pe- 
that they had informed President Hoover | dro D. Dulay, U. S. A., senior Philippine 
that the new Governor General of the | officer in the United States Army; Jose 


7 (d) of the Air Commerce Act of 1926, | industrial corporations, that economic 

which reads as follows: d A and business conditions in the United 
“The Secretary of Labor is authorized | States were never on a sounder. basis 

to (1) designate any of the ports of than at the present time. 

entry for civil aircraft as ports of entry| Mr. Bloomfield called at the White 

for aliens arriving by aircraft, (2) de-|House to present to President Hoover, 


ithe necessity of legislation by State and | 
|eounty and provision for local enforce- 
| merit. 


|Community Recreation 
| Suggested as Solution 


We are pleased to make Sample Shirts and Collars 
512 FIFTH AVENUE—AT 43p STREET 
iailaneiia NEW YORK 


PARIS 
27 OLD BOND STREET 
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tail to such ports of entry such officers | as he expressed it, a picture of the in- 


and employes of the immigration serv- 
ice as he may deem necessary, and to 
confer or impose upon any employe of the 
United States stationed at such port of 
entry (with the consent of the head of 
the Government department or other in- 
dependent establishment under “whose 
jurisdiction the officer or employe is 
serving) any of the powers, privileges, 
or duties conferred or imposed upon offi- 
cers or employes of the immigration 
service, and (3) by regulation to prgvide 
for the application to civil air navigation 
of the laws and regulations relating to 
the administration of the immigration 
laws to such extent and upon such condi- 
tions as he deems necessary.” 


Airplane Is Attached 
To Dirigible in Flight 


Tests of Hook Equipment Said 
To Be Successful. 


Successful experiments in “hooking” 
an airplane to the Navy dirigible “Los 
Angeles” while in flight were conducted 
on August 20, according to a report re- 
ceived by the Department of the Navy 
August 21 from Lieut. Comdr. Herbert 
V. Wiley, commanding officer of the 
dirigible. 


The report stated that Lieut. A. W.| 


Gorton, piloting the airplane which was 
fitted with a hook for the purpose, made 
contact with the dirigible in three out 
of four attempts and remained attached 


to the airship for nine, seven, and three | 


miniates, F 

The two new dirigibles now under 
construction by the ‘Goodyear Zeppelin 
Company, at Akron, Ohio, will carry five 
or six planes each, it was stated, at the 
Department, which will be launched and 
“landed” by the hook arrangement. The 
“Los Angeles” experiments, it was ex- 


plained orally, are for the purpose of | 


developing suitable apparatus for this 
method of airplane carriage for the new 
dirigibles. 
The full text of the 
statement follows: ‘ 
The Commanding Office of the diri- 


Department’s 


gible “Los Angeles” reported that whilc | 


on a training flight from the Naval Air 
Station, Lakehurst, on August 20, ex- 
periments were successfully carried out 
in attaching a plane to the dirigible 
while in flight. 

Lieutenant A. W. Gorton, as pilot of 
an airplane which has been especially 


fitted with a hook for the purpose, made | 


contact three out of four attempts and 
remained attached to the airship for 
nine, seven and three minutes, detaching 
each time upon orders from the dirigible. 
This plane attached itself to a du- 
ralumin girder which is let down from 
the dirigible and which is swung from 
a vertical to a horizontal position, al- 
lowing the plane to be brought up to 
the framework of the ship. 


Decline in Apple Crop 
Is Said to Be General 


Discussing the apple situation in an| 


address delivered over the Nationai 
Broadcasting Company chain of radio 
stations on August 21, Wells A. Sher- 
man, specialist in charge of the Fruit 
and Vegetable Division of the Depart- 
ment of Agriculture, declared that the 
reduction in the apple crop this year 
is evenly distributed over the country. 
The exceptions are New England, Michi- 
gan, and Virginia, which promise to have 
more apples than last year. 

“There seem to be no more apples in 
sight than the markets ought to take at 
relatively good prices,” said Mr. 
man, “but there may be too much specu- 
lation and the early winter price may be 
set at too high a level. The public may 
not buy freely and if there is any con- 
siderable slowing down of consumption, 
we shall have a surplus which is likely 


to be sold with heavy losses for some-| 


body.” 

Mr, Sherman said this appeared to 
be a season when it is good policy to 
sell at least half the crop for what ,it 
will bring in the fall. He also warned 
apple growers against planting more 
trees, other than those needed for re- 
placements. There are too many apples 
now, he said, when all sections have good 
crops. 

The full text of Mr, Sherman's 
address will be printed in the issue 

of August 23. 


Sher- | 


| dustrial and business situation in this 


|country as gleaned by him from a recent | 


| survey he made of conditions. 
| “1 have never seen business and indus- 
| trial conditions in the United States 


|sounder than they aré at this time,” Mr. | 


| Bloomfield stated orally following his 
conference with the President. 

| Mr. Bloomfield expressed the hope 

|that the prosperity of the country now 

| prevailing would be sustained and that 

|the public would not get into “a boom 

| state of mind.” ’ 


“IT can see no reason now,” Mr. Bloom- | 


field continued, “why the country’s pres- 
ent prosperous conditions should, not 
continue. All I can see is a sane stage 
of development of business based’ on con- 
| tinued purchasing power of the people 
| and the demand on the part of the pub- 
lic that the prevailing standards of liv- 
ing shall be normal and not exceptional. 

Mr. Bloomfield said that there were 
some weak spots in the industrial sit- 
uation, but was certain that the stable 
|industries like household supplies, the 
jelectrical, chemical and_ transportation 
jare at their peak. Naturally, he said, 
that implies to the raw materials that 
go into those articles. 

“The textile industry,” he said, “shows 
signs of improvement, but it is not yet 
out of the woods.” 

“I expect to see the retail trade of 
|the country do a record-breaking busi- 
ness this fall and Christmgs. The signs 
of this are shown in the buying now in 
progress in the New York market by 
retail houses.” 


|| The President's Day 


At the Executive Offices. 
August 21, 1929. 


10 a. m.—Representative Free (Rep.), 
}of San Jose, Calif., called to discuss the 
work of the Federal Farm Board in con- 
|nection with the marketing of California 
fruits and produce. 

10:15 a. m.—Friend W. Richardson, 
{former Governor of California and now 
President of the California Press As- 
sociation, called to pay his respects to 
the President. 

a. m.—Representative Rogers 
(Rep.), of Lowell, Mass., called to dis- 
cuss the tariff with the President. 

11:30 a. m—Meyer Bloomfield, of 
New York and Boston, an attorney and 
| adviser to industrial corporations, called 
to report to the President the results of 
a recent survey of economic and busi- 
|ness conditions in the United States. 

11:45 a. m—The Assistant Secretary 
of Commerce for Aeronautics, William 
|P. MacCracken, Jr., called. Subject of 
| conference not announced. 
| 12 m.—Representative Taylor (Rep.), 
\of LaFollette, Tenn., called to recom- 
mend the appointment of Robert M. 
Jones, of Knoxville, Tenn., now judge 
of the Chancery Court at Knoxville, to 
be a member of the United States Court 
of Claims. 

12:30 p. m.—George Farrand, Attor- 


to pay his respects. 

12:45 wv. m.—The President: received 
the members of a delegation of Filipinos, 
| headed by the Resident Commissioners 
|from the Philippines, Pedro Guevara and 
Camilo Osias, who called to pay their 
respects. 

Remainder of day—Engaged with sec- 
retarial staff and in answering mail cor- 
respondence. 


Report Compiled on Sales 
Of Radios for Quarter 


[Continued from Page 1.] 
dealers giving the volume of business of 
that State as $1,424,650; Pennsylvania 
with 550 of 3.332 dealers reporting total 
sales amounting to $1,241,205; and Ohio 
with sales by 418 of 2,809 dealers 
amounting to $1,074,420. 

That radio equipment reaches the con- 
suming public through diverse channels 
of distribution is indicated by reports to 
the Department showing sales during the 
second quarter of 1929 by firms and in- 
dividuals giving their principal line of 
business as that of funeral director, op- 
tometrist, watchmaker, poultry raiser, 
farmer, insecticide dealer, harness shop, 


|pool room, patent medicine dealer, boat 


builder, .court reporter, barber shop, 
plumbing and heating supply dealer, baby 
chick hatchery and others not usually 
thought of as being associated with the 
distribution of radio equipment. 





jney for the Federal Farm Board, called | 


munity dances, plays, and 
sports, has not yet found its real place 
lin the lives of older boys and girls and 
| young adults, according to the majority 
of recreation officials, : 
and others who were interviewed by 
| representatives of the Children’s Bu- 
reau. Many thought that its develop- 
ment offered the only solution of the 
| dance-hall problem. The report says: 
“The provision of community recrea- 
\tion and training in recreational activi- 
|ties will not eliminate the commercial 
dance halls, but they should assist in 
modifying the character of the commer- 
cial amusements as well as in develop- 
ing the play interests of the whole popu- 
lation. Particularly in the case of young 
boys and girls whose exclusion from the 
public dance hall is thought necessary, 
ba adequate community recreation pro- 
gram would provide not only enjoybale 
counter attractions but also training In 
character development and in the proper 
use of leisure time.” fue 2 

Dance-hall legislation has steadily in- 
creased in the last 15 years, 75 per cent 
of the more complete ardinances having 
been enacted since 1918. The tendency 
of this legislation has been to make the 
regulations applicable to all public 
dances; to require licenses for halls and 
permits for dances to insure that the hall 
in which the dance is to be given is sani- 
tary, well lighted, and otherwise suit- 
able and that the person in charge is re- 
sponsible; and to fix restrictions on the 
age of admission and hours of attendance 
of minors and on the type of dancing and 
conduct in the hall. The Children’s Bu- 
reau found that these regulations were 
carried out most effectively in cities hav- 
jing a city inspector in charge and a 
| hostess employed in every hall. 





Argentine Farmers 


Give Tariff Views 


Commission Submits Report on 
Corn to President. 


{Continued from Page 1.] ; 
per cent under-the flexible tariff provi- 
sion and thereby afford protection to this 
; year’s crop. ey, © 
| The full text of the communication 
jfrom the Argentine agriculturalists, as 
made. public by the Senate Finance Com- 
mittee, foilows: 

The pending menace to world’s econ- 
omy, contained in the extraordinary rise 
of your country‘s tariffs, affects very 
seriously our farming produce. 

Although our government has not 
joined in the general protest, this doesn’t 
mean that the population of our country 
|is indifferent to your intentions. 

We know that Argentine produce is 
responsible to a great extent for the dis- 





markets, as they were manipulated up 
to the present time by concerns bare 
of any interest in their value and in an 
orderly markéting of same. 





ing throughout our country aiming at 


social workers, | 


order in prices ruling on the world’s | 


There is a strong movement spread-| 


Philippines and that a fine spirit of coop- 
eration between the Philippine iegisla- 





| 





| 
| 
| 
| 
| 


a permanent orderly marketing of ali | 


produce. 


Your President Hoover on the occa-| 
sion of his visit here was informed of | 


this and ‘that 


much more could be} 


awaited in benefit of your own and our, 


farmers from an organized marketing | 


than from vexing high tariffs. 
Your relief law, duly handled by able 
men, soon will find the way to distribute 


any surplus where people in need gladly | 


will absorb same. 

It struck our attention to know of big 
districts in China and Russia being close 
on to starvation and on the other hand 
China wanting _100,000 kilometers of 
railways and everything else modern life 
requires. These enormous fields for your 
active men’s abilities offer the solution 
to what is preoccupying us all. 

Please consider that the ill-feeling all 
over the farming population will reflect 
itself in the very instant each individual 
has to decide on a purchase. 

It is most important fo you to know 
that other industrial countries are pre- 
paring to take advantage of what you 
are causing in a population accustomed 
to use only American, machinery, motors, 
trucks and so on. 

Let orderly marketing be the lead in 
your decisions, and give world’s economy 
a chance to settle in a friendly way dif- 
ficulties of intercourse, instead of de- 
claring an economical war by your tariff 
scheme, ’ 


| 


| 


| 





: sreation, including! com- | Philippines, Dwight F. Davis, had been| F, Zamora, an agriculturist and a mem- 
Community recr we nletic | favorably received by the people of the| ber of the Board of Regents of the Uni- | 
| eee of the Philippines and Dr. Cata-| 


lino B, Boncan, of Manila. 
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Stockholders of the 





NEw ARMOUR and COMPANY 


Are Found in Every State 


x*k* 


OT a single state of the Union is without representation in the stock 
ownership of the new Armour and Company. 


The 54,536 owners of the Company’s preferred stock and the 23,- 
257 holders of its common stock, are scattered far and wide. 
this extensive geographical distribution of its stock ownership, the Com- 
pany enjoys a close community of interest with the public to which it 
supplies high quality meat and meat products. 


Through 


The widespread public interest in the new Armour and Company’s busi- 
ness is indicated by a tabulation of stockholders by states. 


Preferred 
Stock- 
holders 


444 
43 
101 
2,388 
549 
97 
721 
299 
239 
211 
.. 17,384 
673 
1,107 
892 
763 
242 
710 


State 


Mise oi cesvcdeess 
AFIZONS,... 0 cccccccces 
Arkansas .... 
California .........0.. 
Colorado .. 

Delaware 

Connecticut 

District of Columbia. . 
Florida 

Georgia . 

Idaho .. 
Illinois 
Indiana 
SOUTER orc’ oo. ee wieacha iste 
ae Ce 
Kentucky .. 

Louisiana ..... 

Maine 

pO . Se eee 
Massachusetts 
Michigan 
Minnesota 
Mississippi ... 
Missouri ...... aieatapece 
Montana 


53 

19 

18 
1,346 
163 
51 
412 
251 
63 
107 
13 
3,098 
176 
248 
86 
301 
102 
126 
159 
1,298 
$22 
352 
27 
442 
91 


eeeeeees 


eee eeeererees 


Common 
Stock- 
holders 


State Stock- 


holders 


682 
40 
329 
2,100 


NO i io winals cae 
Nevada 

New Hampshire...... 
New Jersey......... ea 
New Mexico 


North Dakota...... A 
Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode Island 

South Carolina 
South Dakota. 
Tennessee 

Texas 


Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 


Preferred 


Common 
Stock- 
holders 


60 
5 


131 
1,171 
13 
6,938 
90 

9 

570 
42 

67 
3,219 
189 
28 
30 

66 
132 
10 
70 
187 
147 
132 
406 
21 


The new Armour and Company is the result of the reorganization in 
1923. Since then,.its ownership has grown from a small group of only 
nine persons who had held all the common stock, to its present national 


proportions. 


kkk 


ARMOUR and COMPANY 


F. EDSON WHITE, President 
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| Exports of Textiles 


Show Decline During 
First Half of 1929 


Report Shows That Ship- 
ments of Lint Cotton 
Decreased 11.9 
Per Cent. 


Shipments of all classes of domestic | 
textile commodities from the United | 
States to foreign countries during the | 
first half of 1929 were valued at $430,- | 
945,000, or 9.7 per cent less than the} 
$472,025,000 export total for the corre- 
sponding period of 1928, according to a 
report by E. A. Mann made public by 
the Department of Commerce. 

Exports of lint cotton decreased in 
quantity from 3,426,838 bales in the first 
six months of 1928 to 3,017,952 in the 
first half of 1929, the report stated, 
while the value fell from $367,683,000 
to $315,933,000—a loss of 11.9 per cent) 
in quantity and of 14.1 per cent in value. 
The half-yearly average export price 
per pound of lint cotton declined slightly 
from $0.206 to $0.201, the report said. 

The full text of the Department’s 
summary follows: 

Europe took 75.8 per cent of the total 
quantity of lint cotton shipped from the 
United States in the first half of 1929. 
against 83.2 per cent for the like period | 
of last year. Its purchases decreased 
from a total of 2,850,573 bales, worth 
$306,853,000, to 2,286,197 bales, with a 
value of $242,827,000, a loss of 19.8 per| 
cent in volume and of 20.7 per cent in| 
value. 

Shipments of American lint cotton to 
the two leading foreign markets, the 
United Kingdom and Germany, showed 
sharp declines in the 1929 half year as 
compared with those for the 1928 period. 
Exports to the United Kingdom dropped 
from 857,076 bales to 713,250, and ship- 
ments to Germany from 738,756 bales 
to 493,635, a decrease of 16.8 per cent 
in the case of the former and of 33.2, 
per cent for the latter. 


Exports to all} 
other European countries except Belgium, 
Portugal, and Switzerland registered 
losses of varying importance. 

Shipments to China Rise. 


United States <hipments cf raw cotton 
to China, Hong Kong, and Kwantung 
rose from 48,406 bales in the first six 
months of 1928 to 117,324 in the corre- 
sponding period of 1929, probably be- 
cause of inadequate’ supplies of local cot- 
ton. Japanese monthly production of 
cotton yarn and cloth during the current 
year has been considerably in excess of 
the output for like months of 1928, and 
this improvement is no doubt partly re- 
sponsible for the increase in Japanese 
takings of American cotton from 357,413 
bales in the 1928 half year to 460,052 
bales in January-June, 1929. In contrasi, 
exports to British India declined sharply 
from 62,805 bales in the first half of 
1928 to 9,000 in the corresponding period 
of 1929. Prolonged labor difficulties have 
tended to restrict operations of Indian 
cotton mills and native cotton has been 
comparatively cheap since last Septem- 
ber. . 

The total value of exports of al! classes 
ef textile fibers and manufactured prod- 
ucts, exclusive of raw cotton and linters, 
increased from $100,414,000 for the first 
half of 1928 to $111,124,000 for the six 
months erided June 30, 1929—a gain of 
10.7 per cent. The 1929 half-yearly tota! 
included the following principal groups 
and items: Cotton semimanufactures, 
$12,761,000; cotton manufactures, §60,- 
425,000; silk manufactures, $10,419,000; 
wool manufactures, $2,882,000; jute 
manufactures, $2,728,000; hats and caps, 
$1,844,000; leather cloth or aitificial 
leather, $1,746,000; linoleum and felt- 
base floor coverings, $1,634,000; absorb- | 
ent cotton, gauze, and sterilized band- 
ages, $1,173,000; and cordage, except of | 
cotton and jute, $1,136,000. With the 
exception of cordage and hats and caps, 
the value of each of the foregoing groups | 
or items was greater in the 1929 half 
year than in the corresponding period 
of 1928. 

Cotton Yarn Exports Gain. 

Exports of cotton yarn aggregated | 
14,620,000 pounds, valued at $8,290,000, 
in the first six months of 1929, com- 
pared with 13,481,000 pounds, worth 
$7,891,000, in the corresponding period 
of 1928. Of these totals, 7,479,000 
pounds in 1929 and 6,930,000 in 1928 
comprised carded yarns, not combed. 
The bulk of the combed yarn exported 
is mercerized. 

Argentina is the leading foreign 
market for cotton yarns from the United 
States; it took 4,612,000 pounds of 
carded yarn and 1,789,000 pounds of 
combed yarn in the first six months of 
1929. Shipments to other South Amer- 
ican countries accounted for 1,534,000 
pounds of carded yarns and for 1,498.000 
of combed varns during the 1929 hal: 
year. Brazil, Chile, Colombia and Uru- 
guay were important individual pur- 
chasers. Canada, which ranks second 
in this trade, bought 337,000 pounds 
of carded yarn and 1,395,000 pounds of 
combed yarn. 

United States exports of cotton cloth, 
duck, and tire fabric increased from 
252,220,000 square yards in the first | 
six months of 1928 to 312,303,000 in| 
the corresponding period of 1929 and 
the value rose from $37,630,000 to $43,- 
829,000—a gain of 23.8 per cent in 
quantity and of 16.5 per cent in value. 
The smaller value of percentage reflects 
the decline in the average price of the 
goods exported from $0.149 in the 1928 
half year to $0.14 in 1929 period. 

Schedule Revised. | 

In the official export returns the sched- 
ule for cotton piece goods was revised 
to show the commercial classifications 
of a large proportion of the cotton 
cloth shitbed abroad, beginning Janu- 
ary 1, 1928. Further changes were 
made in the schedule, effective January 
1, 1929. As a result, exact comparisons 
of some classes cannot be made. For! 
example, the 1928 schedule for bleached 
goods carried only two classes, goods 
40 inches wide and under and goods 
over 40 inches wide, whereas the 1929 
schedule provides for five classes. In 
publishing the statistics this year the 
figures for “bleached goods” as compiled 
in 1928 are tabulated under the head of 
“bleached sheetings,” but the 1928 total 
undoubtedly included classes other than | 
bleached sheetings. The only accurate 
basis of comparison, accordingly, is the 
total of bleached goods which increased 
from 43,273,000 square yards iw the 1928 
half year to 50,609,000 in the corre- 
sponding 1929 period. A number of 
other classes.were similarly affected by 
the addition of new subdivisions in 1929. 

Unbleached sheetings comprised the j 
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largest item in the exports 
piece goods during the first half of 1929 


when they accounted for 14.9 per cent: 


of the total yardage shipped. Voiles 
ranked next in importance with 10.4 per 
cent of the entire amount exported, fol- 
lowed by bleached sheetings with 9 per 
cent and percales and prints with 7.8 
per cent. Miscellaneous printed fabrics 
accounted for 8.5 per cent and miscel- 
laneous piece-dyed fabrics for 7.7 per 
cent of the shipments during the period 
under discussion. 
Hosiery Exports Increase. 

United States exports of all classes 
of hosiery increased from 3,209,848 dozen 
pairs, valued at $10,496,000, in the first 
half of 1928 to 3,359,037 dozen pairs, 
with a value of $10,580,000, in the six 
months ended June 30, 1929. Exports 
during the 1929 period were larger in 
quantity for all classes of hosiery, and 
higher in aggergate value for both silk 
and cotton, but rayon hosiery fell siightly 
below the 1928 value. On a value basis 
silk hosiery represented about 46 per 
cent of all hosiery shipments abroad in 
the 1929 half year and accounied for 
$4,859,000. 

Of the total hosiery exports during the 
current year women’s hosiery comprised 


1,803,253 dozen pairs, worth $7,425,000, | 


of which 352,071 dozen pairs, valued at 
$4,180,000, were full-fashioned silk ho- 
siery. In the exports of both men’s and 
children’s hosiery, cotton socks and stock- 
ings predominate. 
Canada Was Chief Market. 

The principal foreign markets for 

American hosiery during the first six 


{months of 1929, from the standpoint of 


the value of hosiery exported, were: Can- 
ada, $1,237,000; Cuba, $1,212,000; British 
South Africa, $994,000; Australia, $917,- 
000; United Kingdom, $670,000; Argen- 
tina, $641,000; and Central America, 
$614,000. The total shipments of all 
classes of hosiery~to South America 
amounted to 598,200 dozen pairs, with a 
value of $2,015,000, of which 98,520 
dozen pairs, worth $1,040,000, were silk. 
Australia, British South Africa, and 
Argentina, in the order mentioned, were 
the largest export outlets for Ameri- 
can-made silk hosiery during the period 
under discussion, while Canada and Cuba 
were the leading foreign markets for 
both cotton and rayon hosiery. 
Although the export trade in a number 
of other textile commodities is increas- 
ing in importance, space does not permit 
other than a brief reference to some of 
the outstanding gains. Exports of 
knitted wool bathing suits rose in value 
from $461,000 in the first half of 1928 to 
$729,000 in the six months ended June 
30, 1929; shipments of silk dresses, 


skirts, waists, and blouses increased from | 


$889,000 to $1,152,000; jute bags from 
$1,575,000 to $2,466,000; rayon woven and 
knit dress and piece goods from $668,- 
000 to $1,188,000; cotton shirts from 


}$865.000 to $1,032.000; broad silks from 


$1,896.000 to $23 
floor coverings from 
076,000, 


45,000; and felt-base 
$764,000 to $1,- 


of cotton! 


jtions are that 


Crop of Turkish Tobacco 
Is Produced in Canada 


The first Canadian-grown Turkish to- 
bacco, recently cut near Leamington, 
Ontario, will be air-cured on a special 
100-acre test area, according to a report 
from the Assistant Trade Commissioner 
in Ontario, William P. Sargent, jr., made 


public by the Tobacco Division, Depart- | 


ment of Commerce, on August 21. 

The Department’s statement follows in 
full text: 

Turkish leaf tobacco is used in Canada 
for blending in the manufacture of -cig- 
arettes, and is imported in vast quanti- 
ties at the present time. Federal and 
provincial authorities expressed a great 
deal of interest in the first Canadian crop 
of the Turkish product. 


Wheat Exports to Europe 


From Australia Decline | 


The latest statistical returns from all | 


States in Australia give the total wheat 
harvest for the 1928-29 season now as 


} 160,771,093 bushels, according to a re- 


port from the American Trade Commis- 
sioner at Sydney, E. C. Squire, the De- 
partment of Commerce announced Au- 
gust 21. Allowing 50,000,000 bushels for 
domestic requirements, at the middle of 
June there still remained approximately 
26,000,000 bushels available for shipment 
from Australia before the arrival of the 
new harvest in December, it was stated. 
The full text of the announcement fol- 
lows: 

Shipments of wheat to Europe from 
Australia have shown a marked falling 
off since the collapse of the markets 
there and in the United States. Total 
exports for the season to June 19 from 
all States amounted to 86,228,373 bushels 
of wheat and flour, compared with 47,- 
965,984 bushels for the corresponding 
period last year. 


Income From Tourist Trade 
Rises in Czechoslovakia 


The numerous health resorts of 
Czechoslovakia constitute an important 
source of income for the country, the 
greater part of which is supplied by 


foreigners, according to the Commercial | 
L. Rankin, the | 


Attache at Prague, K. 
Department of Commerce announced Au- 
gust 21. The full text of the Depart- 
ment’s statement follows: 

In 1927 the Czechoslovak balance of 
payments, as prepared by the Statisti- 
cal Office, showed expenditures of for- 
eign tourists in the country totaling 
710,000,000 crowns (about $21,000,000) 
as against 700,000,000 crowns (about 
$20,790,000) expended by Czechoslovaks 
abroad. The balance was thus “favor- 
able” for the first time since the es- 
tablishment of the repyblic and indica- 
no income from _ this 


source will show a further increase. ] 

The large part played by foreigners | 
in the maintenance of the country’s | 
watering places is illustrated by the| 
official figures for visitors taking the 
cures of Carlsbad and Marienbad in| 
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Crop Conditions 


Drouth Continues Over Most of Country 
With Greatest Severity in Central West 


Lack of Moisture Said to Be Favorable to Cotton in Caro- 
linas and to Certain Dry-land Crops. 


Drouth still prevails over almost the; tween the Mississippi River and Rocky 


whole United States, being particularly 
severe throughout the area between the 
Mississippi River and the Rocky Moun- 


Mountains, more or less severe drought 
prevails, with the lack of moisture seri- 
ous in many places. On the other hand, 


tains, according to the weekly weather | conditions are unusually favorable, be- 
and crop report made public on August| cause of recent generous rainfall, over 


21 by the Weather Bureau, Department 
of Agriculture. 

However, the dry weather is favorable, 
the report pointed out, for some crops, 
especially for cotton in the Carolinas 
and, with light showers, for dry-land 
crops in such States as Arizona. Some 
parts of the country received plenty of 
moisture in the last week. 

The full text of the report follows: 

Early in the week a depression passed 
over the lake region, and moved thence 
northeastward, with local showers in 
many places east of the Mississippi 
River; much cooler weather prevailed in 
the Northwest where pressure was high. 
This “high” moved slowly eastward, at- 
tended by cooler weather, but in the 
meantime. there was a reaction to higher 
temperatures in the Northwest, with local 
| reports of maxima exceeding 100 degrees 
on the 15th. It became warmer also in 
the East about the middle of the period, 
jbut a second extensive “high again 
brought cooler weather over the northern 
half of the country toward the close. Ex- 
cept for a showery period in the East 
early in the week, and scattered rains 
in the Atlantic area near the close; pre- 
cipitation ,was decidedly. local in char- 
acter, with fair weather prevailing in 
| most sections. 


| Temperatures Said to 


Have Been Below Normal 

The week was much cooler than nor- 
mal from the Ohio and lower Mississippi 
Valleys northward where the tempera- 





7sdegrees below normal. In the more 
eastern and in most Southern States sea- 
sonable warmth prevailed, wut tempera- 
tures were high, as a rule, over the west- 
ern half of the country, especially in 
northern Rocky Mouniain sections where 
the weekly means were 6 degrees to 9 
degrees above normal. Higin maxima oc- 
curred just east of the Rocky Mountains, 
| with the highest of the week 100 de- 
grees, or above, over a belt extending 
|from Canada to the Rio Grande Valley. 
Heavy rains fell in a limited area of 
|the Southeast, and generous falls oc- 
| curred in many coast sections from North 
| Carolina to the mouth of the Mississippi 
| River. Substantial amounts 
| ceived aiso in some sections of the middle 
|and north Atlantic areas and parts of 
| the upper Ohio Valley, as well as in some 
|upper Lake districts. Elsewhere very 
|light precipitation was the rule, with 
|large areas -eporting no measurable 
|amount for the week. 
| A few rather restricted areas had suf- 
| ficient rain to materially modify droughty 
conditions, but little or no relief was re- 
| ported over’ many extensive sections 
| where drought prevails 
| Rocky Mountains. In the more eastern 
area very beneficial rains fell in about 
half of Pennsylvania and Maryland, in 
much of New Jersey, and in most of New 
York and New England. 
tions of these States the drought was in- 
tensified and rain is badly needed, espe- 
|cially in northern Virginia and southern 
Maryland. From central Virginia south- 
ward to South Carolina conditions con- 
tinued favorable, with moisture sufficient 
for present needs in most sections and 
crops generally doing well, but it is still 
too dry in nerthern Georgia, the central 
| Gulf area, and most of Tennessee. 


records for overseas purchases of these ' Prevalence of Drouth 


commodities. - |Observed in Middle West 

This record total does not represent a In the Ohio Valley temperatures were 
sudden or abnormal increase, but rather) rather too low for growth of warm- 
a logical step in ‘the steadily growing de-| weather crops, and rain is needed in 
mand for imported crackers and biscuits,| many places, though in some eastern val- 





ture averaged mostly from 5 degrees to| 


east of the/| 


In other sec- | 


| 
| 








| 


| districts. 


| counties, 
were re-| 


|such as northeastern Nebraska, 


southern Rocky Mountain sections, com- 
prising most of Colorado, Utah, New 
Mexico, and Arizona. . In the interior of 
the Pacific Northwest, the warm, dry 
weather favored irrigated crops, but un- 
irrigated vegetation needs moisture. 
Over the principal agricultural sections 
of the country there is now an unusually 
widespread need of substantial rainfall, 
with late crops making mostly poor 
progress or deteriorating. 


Small Grains.—There is still some 
scattered threshing in the Ohio Valley, 
but this work has been generally com- 
pleted in the winter wheat area, except 
in the west, where it is well along; ideal 
weather prevailed with reports from Iowa 
indicating much less discoloration and 
shock damage than usual. Harvest and 
threshing were favored in the spring 
wheat districts and are nearing comple- 
tion in the principal producing areas; 
there were many reports of light yields, 
although in parts of North Dakota they 
were somewhat better than expected. 
Excellent harvest weather prevailed in 
the Pacific Northwest and other western 
Oats are also largely cut, and 
considerable flax has been harvested in 
South Dakota, but late flax is poor and 
much of it unfit to cut in North Dakota. 
Rice cutting was~-favored in the west 
Gulf area, but growth of grain sorghums 
was checked somewhat by dry weather in 
the lower Plains region and parts of the 
Southwest. 


Plowing in Progress 
In Some Territories 


Considerable plowing has been done 
north to the Ohio Valley, Kansas, and 
Missouri, but in many sections the 
ground is too hard and dry to plow. 

Corn.—Substantial showers benefited 
corn from Ohio eastward, but elsewhere 
in the principal producing sections the 
week was generally dry. In the Ohio 
Valley States temperatures were too low 
for best growth, and rain is needed in 
many central and western areas. In 
Iowa and Missouri droughty conditions 
were mitigated somewhat by the cool 
weather, but rain is generally needed; in 
Iowa some deterioration was reported in 
about 20 south-central and west-central 
but in Missouri the bulk of 
the crop appears to be holding its own 
remarkably well, except on lighter soils. 
In the western belt, from Oklahoma to 
the Canadian boundary, there is a gen- 
eral need of rain, with severe suffering 
in some places, though in a few sections, 
prog- 
ress continued very good, and in the-prin- 
cipal producing section of South Dakota 
damage is as yet apparently light. 

Cotton.—Except in the more eastern 
sections of the Cotton Belt, there was 
very little rainfall and in north-central 
districts it was cool. On the whole, con- 
ditions were unfavorable -‘or the cotton 


|crop, principally because of deficient 


moisture over a large part of*the west- 
ern belt. In the more southeastern por- 


|tions wet weather was unfavorable for 


picking and ginning, and favored weevil 
activity, but elsewhere conditions were 


}ideal for harvest where this work is in 


progress, and also\ favorable for holding 
weevil in check. 
In Virginia and the Carolinas condi- 


| tions continued generally favorable, and 


progress of cotton was mostly good to 
excellent, except for dryness in local 
areas. It was too wet in northern Flor- 
ida and southern Georgia, and too dry 


}in northern Georgia, while in Alabama 


1927. Out of a total of 212,536 taking|a demand which has been particularly | |ey sections, principally in Ohio, showers | 


cures at Czecfoslovak resorts in 1927 
more than 55 per cent were foreigners | 
and over half of the latter were Ger- 
mans, 

Transient visitors i, e. those staying 
for «. few days only instead of for a| 
“cure” which is normally three weeks) 


per cent were Czechoslovak citizens. 
Expenditures by foreigners taking cures 
in 1927 are estimated at about $16,- 
000,000 or more than 75 per cent of the 
total amount spent by foreigners in the 
|entire country. 


| Automotive Association 
Is Formed in Shanghai 


China, the membership of which is com- 
|posed of automobile dealers and im- 
porters, has recently been formed in 





A. 


Trade Commissioner at Shanghai, 


| Viola Smith, to the Department of Com- | 
statement 


|merce. The Department’s 
follows in full text: 


Previous attempts to form a similar or- | 
ganization were unsuccessful, but recent | 


levents demonstrated the value of being 
lable to present problems in a concerted 
manner before the public and the gov- 
ernment. 


The hire car service is rapidly faling | 


into the hands of Chinese. Numerous 
small garages have been opened by 
former chauffeurs. These individuals 
jusually have a nucleus of two or three 
|ears to start business with. 


About 70 per cent of all sales involve 


|these cars could be sold to interior bus 
operators, the latter have learned the 
futility of such purchases. It is reported 
that a recent decision of the French 
Municipal Council requires all public cars 
{to be equipped with four-wheel brakes, 
|and this has retarded sales of used cars, 


| Sale of American Crackers 


Gains Steadily in Colombia 


| The Republic of Colombia is the third 
| largest market for American crackers 
and biscuits in the world, only Canada 
'and Cuba buying more from the United 
| States, the Trade Commissioner at Pan- 
|ama City, H. P. Macgowan, has informed 
ithe Department of Commerce. The full 
text of the Department’s statemént fol- 
| lows: 

In 1927 Colombia imported 4,805,052 
pounds of crackers :.nd biscuits valued at 
| 627,938 pesos (Colombian peso amounts 
|to about $0.97), breaking all previous 


The Allied Automotive Association of | 


| Shanghai, according to a report from the | 


a trade-in, and whereas in former years | 


noticeable since 1928. | were’ ample for present needs. 


The | 
This steady increase in imports is espe-| southern Lake region is still suffering | de 


cially noteworthy since the domestic) for’moisture, but good rains were bene- | 


cracker industry has at the same time} ficial in much of the north. 
|been augmenting its production. | Over practically the entire area be- 


and Mississippi progress varied from 
deterioration in scattered sections to 
good in a few localities. In Tennessee 
growth was. fair, but with considerable 
complaints of shedding. 

In Louisiana growth was slow, with 
terioration reported from many local- 
ities; plants are wilting and shedding in 


[Continued on Page 5, 








numbered 248,609 of whom nearly 70 | 


Column 1.) 


“Must Cigar Smokers 


~—says Alfred W. McCann 


D> Litt., A.B., LL.D. 
Famous Pure Food Expert 


Do you remember the old, filthy 
shop where the man in the win- 
dow rolled the leaves with dirty 
fingers ...and spit on the ends? 
What a far cry this is from the 
modern method of manufacture 
used by Certified Cremo. 





"Certified 


em 


Be Endangered? 
No!!! | Say” 


“Any man who smokes a Cremo is 
safe—! certify Cremo as sanitary.” 


THE GOOD §£ CIGAR 
. «+ THAT AMERICA NEEDED 


929 American Cigar Co. 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, — 
PusuisHep Without ComMENT BY THE Unirep States Dalit 


Special Assessments 


THE UNITED STATES DAILY: THURSDAY, AUGUST 22, 1929 


Livestock 


Concern Operated on Borrowed Capital 


Is Refused Special Asses 


+ 


Only One Officer 


1920, $77,356.46. ; , 
All of the 1920 loans, which were in- 


336.81; June, 1920, $62,326.06; July, | 


Received Salary 


Contention of Petitioner Denied 
In Ruling by Board of 
Tax Appeals. 


WARREN COUNTY FERTILIZER COMPANY V. 
COMMISSIONER OF INTERNAL REVENUE. 
Docket No. 15999, Boarp or TAx AP- 
PEALS. 


The petitioner contended for a special 
assessment of its taxes for several years 
on the ground that it operated largely 
on borrowed capital and paid a salary to 
only one of its officers. It was shown, 
however, that while the petitioner was 
borrowing funds from its principal stock- 
holders, it had substantial sums lying 
idle as surplus. 

The Board of Tax Appeals, in dis- 
allowing the claim for special assess- 
ment, held that the borrowing made 
under the conditions named could not be 
regarded as ground for an abnormality 
without construing the statute  artifi- 


terest-bearing, were borrowed from the 
Southern Cotton Oil Company, except a 


loan of $12,500 from the Citizens’ Bank | 


and one of $2,500 from an individual. 


Loans Were Obtained 
From Cotton Oil Company 


Petitioner’s relations with the Scuth- 
ern Cotton Oil Company, its largest 
stockholder, were very close. About 50 per 
cent of its purchases were made through 
said company at a preferential rate be- 
low the market price. A running ac- 
count was kept between the two, on 
which debits and credits were made 
every few days, and in which it is im- 
possible to segregate the amounts ad- 
vanced to petitioner as loans from obli- 
gations contracted by it for purchases. 

In this section of Georgia, cotton is 
| planted in April, maturing before the 
end of July, and is harvested between 
the latter part of September and early 
November, depending upon its condition 
and the labor supply. 

During the fiscal year 1919 crops were 
good-in price and volume; in 1920 sales 


cially, and further, the Board said, there 
is no rule that the failure to pay salaries 
to those ordinarily holding office in a 
corporation and performing service for 
it constitutes an abnormal condition jus- 
tifying special assessment. 

Sey teviedl, Hery H. Elliott, and 
Victor Markwalter for the taxpayer; 
James A. O. Callaghan and P. A. Bayer 

r the Commissioner. | E ree ee v 
tore findings of fact and full text of | took to make comeetian. 
the opinion follows: ‘ ‘| Reserve Established 

Petitioner herein, a corporation organ- | > ? 
ized and existing under the laws of the | Against Bad Debts 
State of Georgia since 1911 and during; As a general rule the notes were ac- 
the taxable years in question, was en-| cepted by- petitioner without security, 
gaged in the manufacture and distribu- | and the maker was usually without prop- 
tion of fertilizer in Warren County, Ga.|erty against which collection could be 
Its operations consist of mixing, drying | enforced. Croppers were wholly without 
and grinding the necessary ingredients; means of financing themselves, being 
of its product, such as acid phosphate, | unable to procure loans from the banks 
cottonseed meal, etc., all of which it pur-| for farming purposes until about March 
chases, and selling the finished ferti-|1, and then only by lien on the grow- 
lizer to small cotton farmers within a|ing crop. About 30 per cent of peti- 
radius of eight miles of its plant, which | tioner’s purchasers owned their land, the 
is the only one in the small town of | remainder being croppers without inter- 
Warrenton, although there are others est in the soil. 
within 150 miles. As of July 31, 1920, petitioners set up 


Stent Ie Operated la reserve for bad debts of $6,200, an- 


|ticipating the inability of farmers to 
About 12 Weeks a Year | meet their obligations on account of the 
The plant, a wooden building of one 


general condition of cotton and the heavy 
story containing simple machinery, is! 


| decline in commodity prices. On the ad- 
: 1/.| Vice of petitioner’s accountant, the re- 

open and operated only about 12 weeks | Ve Pp 2 Pee 

in the year, beginning in March or April. 


serve was not charged off. ‘ 
During this period some 14 negroes un- During the fiscal years in question and 
der the direction of a white superin-| 


since 1915, S. E. DuPuis was petiiioner’s 
tendent unload the materials, get the 
equipment in working condition, prepare | 
the fertilizer, and pack it in jute bags 
for delivery. 


of fertilizer amounted to $220,051.37 
gross. Of this total, $32,349.46 was car- 
ried on open accounts and $103,228.46 
| Was covered by notes maturing between 
October 1 and November 15. These 
; notes were endorsed to the Southern Cot- 
| ton Oil Company as collateral for. loans 
| made by it to petitioner for the purchase 
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purchases, sales, credits, insurance, and 
books. He received a salary of $75 a 
month. In addition to managin~ peti- 
The bulk of the sales is made during’ tioner’s business he had a four or five- 
this season, and the plant is closed there- | #¢re Zarm and a cotton gin which he op- 
after except for occasional business. The | ©’ated 12 weeks in the year. B.S 
ensuing months, are devoted to the col-| The president, C. R. Fiizpatrick, re- 
lection of outstanding accounts and the | ceived no salary. He was a director, con- 
procuring of raw..materials for the com- | sulted frequently with the manager on 
ing year, some of which are not ready | questions of : -licy. and was of a_zistance 
until March or, April of the following |! procuring loans by virtue of his posi- 
spring. Petitioner has no regular office, | tion as president of the only local bank 
here his standing as a planter of jmeans. 


its books being kept by its general man- : : n 
ase ae £ The vice president, D. R. English, a 


ager at his cotton gin adjacent to the! | . L 
plant. director, was a member of the finance 
7 During the fiscal years ended July 31, | committee. The treasurer, T. Ts Miller, 
1919 and 1920, petitioner’s capital stock,| who handled the cash anc signed the 
consisted of 250 shares of the par value | notes, was closely connected with the 
of $25,000. | Southern Cotton Oil Company. 
Permanent investments in buildings| The secretary, T. F. Bargeron, was 
and machinery amounted to $1,700 and | field representative of the Southern Cot- 
$1,400 for the respective years. ;ton Oil Company and traveled consider- 
During the fiscal year 1919 petitioner | ably over the adjacent cotton districts. 
was indebted to the Southern Cotton Oil | He kept currently informed on conditions 
Company and the Virginia-Carolina | affecting the industry, and made monthly 
Chemical Company combined in the fol- | recommendations to the manager regard- 
‘lowing amounts: |ing the purchase of materials. He was 
July, 1918, $43,516.28; August, 1918,|/a chemical engineer, and advised con- 
$48,475.60; September, 1918, $50,416.89; | cerning the mixing and mavipulation of 
October, 1918, $45,749.19; November, | fertilizer required for varying soils, giv- 
1918, $37,433.42; December, 1918; $37,- | ing demonstrations of its: use. 


| : ave 
| of materials; petitioner, however, under- | 


general manager, in charge of thie office, | 


477.41; January, 1919, $43,118.59; Feb- 
ruary, 1919, $61,113.65; March, 1919, 
$51,568.56; April, 1919, $34,571.71; May, 
1919, $44,686.08; June, 
July, 1919, $47,540.67. 

From August to October, $5,000 ad- 
ditional was borrowed from _ other 
sources. 

During the fiscal year 1920 it owned 
the following sums: 

July 31, 1919, $47,540.42; August, 1919, 
$53,496.17; September, 1919, $53,523.69; 
October, 1919, $16,328.13; November, 

~ 1919, $13,225.49; December, 1919, $13,- 
200; January, 1920, $16,770.75; February, 
1920, $18,375; March, 1920, $27,306.70; 
20, $49 


Over Most of Country 


[Continued from Page 4.] 
the north, and fruiting is much dimin- 
ished. 
continued in western Arkansas, but else- 
where in that State progress ranged 
from fair to excellent, with bolls form- 
ing rapidly. In Oklahoma growth was 
generally rather poor, because of the 


need of rain; plants are still fruiting, ; 


but there is considerable shedding of 
bolls and some premature opening. In 
Texas cotton mostly deteriorated, ex- 
cept in parts of the west and north- 
west where progress was good because 
of better moisture conditions; heat and 
drought are causing premature opening 
in many sections, with complaints of 
shedding and many small, imperfect 
bolls; the general condition is spotted 
_.. and averages only fair. 

® Miscellaneous crops.--Except 
Northeast and the Southwest 
moisture conditions improved or con- 
tinued favorable, rain is now badly 
needed for pastures, meadows, and 
ranges in practically allt sections of the 
country; conditions are especially critical 
in some western portions where water 
holes are drying and range browse short 
and brittle. Excellent haying weather 
prevailed. 
up. well. 
Rains in the heavy truck-producing 
sections of the Northeast were rather 
beneficial in bringing relief from the 
drought, but moisture is still needed in 
some parts. Rain is also needed else- 
where, but truck is holding up fairly 
well, although late potatoes are begin- 
ning to need moisture. Tobacco curing 
advanced ‘well in the Southeast, but in 
Kentucky it has been badly damaged in 
the burley district, with much prema- 
ture cutting. Cane continues in excel- | 
lent condition, while sugar beets ad- 
vanced favorably. Citrus are sizing 
nicely in Florida, with groves in good | 


in 
where 


1919, $49,474; | 


Unfavorable droughty conditions | 


the | 


Livestosck are still holding | 


|Commissioner Sternhagen 


|Renders Opinion 

Opinion by Sternhagen: Petitioner, 
a business corporation, subject for 1919 
}and 1920 to income and profits taxes im- 
posed by the revenue act of 1918, con- 
tends that the respondent’s determina- 
tion of deficiencies for those two years 
|is erroneous in so far as it results in 
|taxes higher than those which would be 
arrived at by the special comparative 
| method prescribed by section 328. This 
; section applies to the corporate tax- 
payers described in section 327, and pe- 
| titioner has sought to bring itself within 
the class described in subsection (d) 
| which is as follows: 

(d) Where upon application by the cor- 
poration the Commissioner finds and so -de- 
clares of record that the tax if determined 
without benefit of this section would, owing 
to abnormal conditions affecting the capital 
or income of the corporation, work upon the 
{corporation an exceptional hardship evi- 
|denced by gross disproportion between the 
tax computed without benefit of this section 
and the tax computed by reference to the 
representative corporations specified in sec- 
tion 328. This subdivision shall not apply 
to any case (1) in which the tax (computed 
without benefit of this section) is high 
merely because the corporation earned 
within the taxable year a high rate of 
profit upon a normal invested capital, nor 
(2) in which 50 per centum or more of the 
gross income of the corporation for the 
taxable year (computed under section 233 
of Title II) consists of gains, profits, com- 
missions, or other income, derived on a 
cost-plus basis from a Government contract 
or contracts made between April 16, 1917, 
and November 11, 1918, both dates inclusive. 

The sole question now to be decided 
is whether the evidence establishes the 
abnormal condition required by this sec- 
tion. If so, the parties will proceed 
further under Rule 62 to arrive at the 
correct comparative tax; and if not, the 
respondent must be sustained. ' 

At the beginning of the trial peti- 
tioner put in evidence the report of the 
revenue agent who examined its books 
and the respondent’s statement based 
thereon in order to show the method of 
arriving at the determination here in 
issue. Although these exhibits were not 
| offered as proof of the facts which they 
purported to state and which served as 
the hypothesis of respondent’s deter- 
mination, it was apparently assumed by 
both parties that some of the facts would 
be accepted as found in the report. 
Such facts have, however, been omitted 
from the findings because of the limita- 
tion of the offer. The exhibits show the 
following for the fiscal years 1917 to 
1921, inclusive: 

1917, net income, $11,889.41; invested 
capital, $42,694.54; overassessment, $2,- 
273.39. 

invested 





condition, and they are doing well else- 
where, 


| 


1918, net income, $18,351.32 
capital, $42,703.87; deficiency, $239.44. 
1919, net income, $29,647.34; invested 


sment of Tax 


Abnormality Held 
Not to Be Present 


‘Ruling Holds Classification 
Would Require Artificial 
Construction of Act. 


> 


| 


| capital, $51,833.14; deficiency, $2,960.24. 
1920, net income, $36,092.37; invested 
| capital, $68,896.97; deficiency, $1,615.02. | 
1921, loss, net income, $20,751.14. | 


| Cotton Oil Co. Was 


| Largest Stockholder 


| 
| Since for the years in issue, 1919 and 
1920, the profits tax which would result 
from the use of the method required by 
' Section 301, i. e., in accordance with the 
ratio of income to statutory invested 
capital, was higher than the percentage 
method of section 302, the latter was 
used to limit the tax. The method of 
section 802 is only used if thereby the} 
tax is lower than it would be under the 
more ordinary method of section 301;} 
and when section 302 applies, invested 
capital is not a factor of the computa- 
tion. Petitioner insists that the lower 
tax under section 302 is still too high 
j}and that conditions of income.and capi- 
tal during 1919 and 1920 were abnormal } 
within section 327 (d), which the Com- 
missioner has denied. 

The evidence shows that from the time 
of its incorporation in 1911, petitioner 
has consistently carried on its opera: 
tions under the same conditions. It had 
very little equipment, which was all it | 
needed. The Cotton Oil Company was 
its largest stockholder and appareritly 
afforded a means of financing which was 
of mutual advantage. Whether it can| 
be said, as petitioner contends, that be- 
cause of this it conducted its business 
largely on borrowed capital, may be 
doubted. The exhibits show that in re- 
spondent’s computation of petitioner’s 
invested capital large surpluses were 
included, and if petitioner permitted 
these to lie idle while actually using 
amounts borrowed on running account 
from the Cotton Oil Company, it would 
be an artificial construction of the 
special relief of section 327 to say that 
such borrowing constitutes an abnormal 
condition which fairly justifies special 
assessment. But whether that be the 
situation or not, which can not be safely 
said from the evidence, the invested capi- | 
tal has not by any evidence in this record 
been shown to be abnormal either in 


{ 
Officers Said to Have 
| Received No Salaries 


As to income, the condition relied upon 
as abnormal is that the officers, except 
DuPuis, took no salaries. The business 
required little or no service except that 
of DuPuis as manager. Its active season 
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Agriculture 


Improved Market for Wheat Predicted 


As Result of Reduction in W orld Crop 


Domestic Prices Found to Be Showing Firmer Tendency 
After Heavy Marketing in Early August. 


SPECIAL ASSESSMENT: Abnormality, Defined: Borrowed Capital: 
Compensation for Services: 1918 Act.—Where a corporation borrowed funds 
from its principal stockholders for purposes of operation, arfd, during the 
same period, it permitted funds to lie-idle as a surplus, but its officers, while 
one exception, served without pay, no circumstance showing abnormal con- 
ditions justifying special assessment was shown, because an artificial con- 
struction of of the statute would be required to hold that the corporation 
operated chiefly on borrowed capital while its own funds‘iay idle and there 
is no rule that the failure to pay salaries to officers who perform services 
brings the case within the special assessment provisions of law.—Warren 
County Fertilizer Co. v. Commissioner. (Board of Tax Appeals).—Yearly 
Index Page 1479, Col. 1 (Volume IV). August 22, 1929. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 


Federal Research Declared to Have Aided 
In Solving Problems of Livestock Industry 


Losses From Disease Reduced and Quality of Stock Im- 


The 1929 American wheat crop, esti-!and from the large accumulation of sup- 
mated at 128,000,000 bushels. less than} plies in the United ,States. buyers in 
the 1928 production, is facing a market | importing countries appear somewhat re- 


amount or character, | } 


The livestock industry, like other busi- | 
nesses, constantly develops new problems | 
and requires revised methods of feeding | 
and marketing, John R. Mohler, of the| 
Bureau of Animal Industry, Department | 
of Agriculture, stated in an address from | 
associated stations of the National Broad- | 
casting Company August 20, in connec- 
tion with the Department’s Farm Radio 
Hour. 

The full text of Mr. Mohler’s address, 
as made public by the Department fol- 
lows: 

Like other industries, the business of 
raising livestock is affected by changes 
in private and public affairs. New hab- 
its in food and dress, developments in 
science and invention, changes in inter- 
national trade—all these factors and 
many others affect, to some extent, the 
status of our animal industries. Ac- 
cordingly, it is desirable at times to take 
a broad view of the livestock situation, 
as I shall endeavor to do for you now. 

Cattle in the United States have 
greater aggregate value than any other 
kind of livestock, so let us consider that 
industry first, with special reference to 
beef production. I shall leave the dis- 
cussion of dairy cattle to another speaker 
who will appear later in this series of 
talks. | 





Organizations Formed 
To Promote Beef Industry 


Beef production is a far-flung enter- 
prise, conducted in all parts of the 
country. A true cattleman is an expert 
in his line. Mutual interest among | 
leaders of the industry long ago re-| 





lasted but 12 weeks and during that time 
Fitzpatrick, who was a substantial stock- 
holder and president cf the local bank, 
devoted a few minutes a day to its prob- 
lems. These services and the incidental 
service of Bargeron, who was an employe 
of the Cotton Oil Company and also a 
small stockholder, were apparentiy not 
sufficientiy important to require salary 
compensation, and in our opinion there 
was no abnormal condition of income in 
the failure to pay such salaries. P'urther- 
more there is in the. evidence no sufficient 
reason to support the opinion of the wit- 
ness DuPuis as to the measure of such 
compensation. He testified to no other | 
similar services or salaries to be used as 
a yardstick. 

Going a step further, it may’ well be | 
doubted whether the balance between 
normal and abnormal income would be 
seriously affected by the comparatively 
small aggregate of additional salaries 
which in his opinion might reasonably 
have been paid. The income was $29,- 
647.34 and $36,092.37, and DuPuis’ opin- 
ion of the value of the services was | 
$3,500 and $4,600 respectively. 


Decisions In Other 


Cases Are Cited 


See Camden Woolen Co., 12 B. T. A. 
1277. There is no rule that the failure 
to pay salaries to some of those who 
nominally hold office in a corporation or 
who as stockholders perform a modicum 


have’*Pfeatly aided if advancing the 


cattle business. 
I wish to commend those leaders for ; 


| good-type purebred bulls on the ranges | 
and in adopting other progressive meas- | 
ures. Cattlemen likewise have cooperated | 
admirably with the Government in sup- 
pressing foot-and-mouth disease, tuber- | 
culosis, tick fever, blackleg, and other | 
serious maladies. | 


Probably the most urgent need at| 


| present to improve the status of beef- 


cattle production is more _ information | 
concerning the ultimate product, namely, | 
beef and its various cuts. This country | 
consumed last year about 7,000.000,000 | 
pounds of beef and veal. Yet I doubt | 
whether many of the thousands of cat- | 
tle raisers or others within the range 
of this great network system could cor- 
rectly answer qustions that I might ask 
concerning various properties of beef. | 
At least no one among the State ex- 


Agriculture, or in the meat trade knows 
the answers thus far. But in coopera- 


the Department is now gradually ob- 
taining the desired information. 

We hope that it will result in more 
definite knowledge of the quality and 
palatability of meat and that it will 
settle many difference’ of opinion on such 
questions as steer and heifer beef, in- 
fluence of feed on color of meat, and 





of service in its behalf constitutes an ab- 
normal condition. See Crowley Brothers, 
Inc., 2 B. T. A. 477. Whether small or 
inadequate compensation creates an ab- 
normality is a substantial question in 
each case and depends upon all the cir- 
cumstances. Unless a norm is reason- 
ably established there is no test by which 
to determine the abnormal. For all that 
appears in this record, the situation of 
this corporation in 1919 and 1920 was 
consistent with its own history and con- 
sistent with that of normal conduct in 
this industry and in this locality. To 
say that under these circumstances it 
should be taxed upon a standard lower 
than that conventionally applicable to 
the ordinary taxpayer would be to create 
an abnormality in its favor rather than 
to remedy an unfairness, as the special 
assessment contemplates. 

Reviewed by the Board. Smith dis- 
sents. 

Judgment will be entered for the re- 
spondent. 

August 16, 1929. 


Circuit Hearings Listed 
By Board of Tax Appeals 


The Board of Tax Appeals announced 
August 21 that circuit hearings will be 
held in Des Moines from August 26 to 
September 6, inclusive, by W. C. Lans- 
don, sitting as Division No. 8, of the 
Board. Following are the titles and 
docket numbers of the cases to be heard, 
together with the dates on which they 
will be called: 

August 26.—11610, 12854, Clark Brown 
Grain Co.; 30605, James C. Herring. 

August 27.—42155, Estate of John M. | 
Silver; 42318, F*M, Hubbell Son & Co., Inc. 

August 29.—256238, 25624, 25625, S. David- 
son & Brothers, Inc; 28171, Estate of Adam 
Schwitz, . 

August 30.—17251, Estate of D. E. Moon; | 
34114, Northwestern Gravel Co, 

September 3.—37359, Fairfield 
Federal Bakeries Co.; 37360, 
Bakeries, Inc. 

September 5.—14900, Strand Amusement 
Company; 28558, Estate of George Henry 
France, 

September 6.36538, 
ing Co.; 40978, Ontra 
| Mark L, Conkling. 
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similar moot questions. This work, so 
important to cattle raisers, is being done 
by technical specialists, but I hope that 
the general project may have the hearty 
cooperation of breeders, feeders, ranch- 
men, and others concerned. 

Another topic of importance is the re- 
duction of loss from disease. 
lower such losses to a vast extent by 
good management and sanitation. Keep- 
ing animals comfortable has a great deal 


to do with their vigor and the way they | 


respond to feed. Keep them free from 
parasites and give them proper — 
Such care will save many a dollar’s 
worth of feed. 

Now, just a word about a disease of 
market cattle that causes heavy losses, 
especially in the fall and. winter, yet 
can be readily prevented.. This ma}ady 
is hemoyrhagic septicemia, or shipping 
fever. A committee representing the 
livestock and meat industries, the rail- 
roads, and stockyards recently formu- 
lated definite recommendations for re- 
ducing the losses. The directions are 
contained in a leaflet, to be had for the 
asking from the Department of Agri- | 
culture, 





Further Improvement 
Of Breeding Stock Needed 


Summing up the status of cattle pro- 
duction, the business ‘is rather well or- 
ganized and efficiently conducted. Cattle 
production in the United States is a well- 
established and enduring enterprise, since 
vast areas are adapted for little else | 
than grazing. Beef holdsa high place in; 
public esteem, and per capita consump- 
tion probably would increase if beef 
could be produced and sold more cheaply. 
One means of making the beef industry 
more profitable is still further attention | 
to improved breeding stock, thus ob- 
taining a better quality of calves which 
in ‘turn will mature and fatten more 
quickly and result in quicker turnover 
of investment. 

Now let us consider some salient facts 
about our swine industry. In numbers 
raised, in volume of meat export, and in 
prominence in the human diet, hogs and 
their products occupy first place among 
all livestock. Hog carcasses weigh more 
in ‘proportion to live weight than those 
of other farm animals; and this country 


sulted in influential organizations that | 


periment stations, in the Department of | 


tion with about 25 experiment stations, | 


You can} 


; velopment of the industry from early 
| times. 


| calling that the original purpose of sheep 


proved, Says Specialist of Department of Agriculture. 


produces and consumes more pork than 
any other nation in the world. 

Hogs are also the most prolific of our 
common meat animals, which means that 


the number can be quickly increased in | 


response to demand. In aggregate value, 
however, swine yield first place to cattle. 

It is common knowledge that hogs 
have retired many a mortgage and paid 
for many a motor car. Yet in spite of 
its contributions to personal and national 
welfare, the swine industry suffers heavy 
losses that are preventable to a large 
extent. 

The greatest is from hog cholera. The 
preventive-serum treatment has greatly 


reduced the toll, but cholera is still a/| 


constant menace, claiming the lives of 


about 2,000,000 hogs a year throughout | 


the country but largely in the Corn Belt. 


Heavy Loss Caused 
By Tuberculosis 


Tuberculosis likewise inflicts heavy 
losses. Federal meat-inspection records 
show that more than 1-hog in 10 is af- 
fected with tuberculosis, to some extent. 
Fortunately, the lesions are generaly 
slight because hogs are commonly 
slaughtered when less than a year old. 


| Breeding stock and others that are kept 


for a longer time are likely to show 
more advanced lesions. 

The desire of packers for hogs free 
from tuberculosis is plainly evident in 
the premium of 10 cents per hundred- 
weight which they offer for healthy hogs 
from areas in which the bovine form of 
the disease has been eradicated. The 
simple method of tattooing hogs to show 
the county in which they were raised 
makes possible the identification of 
dressed carcasses entitled to the pre- 
mium. 

A third source of heavy losses to the 


‘their foresight in sponsoring the use of |swine industry is attacks by parasites, | 


especially internal ones, such as round- 
worms. 
duced by the system of swine sanita- 
tion. The system mentioned involves 
practically no cost aside from attention 
to cleanliness at farrowing and keeping 
the pigs for the first two months on 
clean pasture away from old hog lots. 
Specialists of the Department of Ag- 
riculture have given the swine industry 
the preventive-serum treatment, - the 


tattoo method of marking hogs, and the | 


system of swine sanitation. So far as 
breeding and feeding operations are con- 


}cerned, the swine industry is unusually 
| well advanced. Purebred boars and also 


purebred sows are coming to be the 
rule rather than the exception. Briefly, 


}sual efficiency, except that the preven- 
tion of diseases, parasites, and kindred 
|losses should receive greater attention 

Since a discussion of the horse and 
mule situation was broadcast only re- 


I will deal very briefiy with our equine 
population. The number of horses has 


but the country still has about 14,000,000 


|In fact, the United States contains a 
million more mules than 20 years ago. 

A study of stallions and jacks regis- 
tered for public service shows a marked 
increase in the proportion of purebreds. 
Consequently, if horse breeders will now 
select their mares with care, there is 
prospect for an unusually good crop of 
young horses and mules. 


| Attention to Trend 
|Of Demand Is Urged 


The present situation 
satisfactory prices for desirable ani- 
mals, including polo ponies and other 
types of horses used for recreation. We 
must remember that while automobiles, 
trucks, and tractors have displaced many 
horses, competition of that sort does not 
mean complete displacement. It merely 
results in a slowly shifting balance in 
numbers, depending on relative prefer- 
ence for mechanical and for animal 
power. Consequently, I suggest that 
horse breeders pay particular attention 
to the trend of supply and demand for 
different types of horse stock, and plan 
their breeding operations accordingly. | 

To understand fully the status of the! 
next class of livestock to be considered— 
namely, sheep—one should study the de- 


In this brief sketch of our animal 
industries we must be content with re- 


raising in the United States was wool 
production. Before the days of improved 
transportation it was more feasible to 
market wool than either live sheep or 
their: meat. 

But more recently the sheepman has 
turned to breeds and types that will yield 
a satisfactory carcass as well as a good 
fleece, and besides there is also a strong 
tendency toward marketing most of the 
stock as lambs. 

Sheep raising is conducted through- 
}out large areas, especially in the region 
formerly known as the wooly West. The 
| business has involved many hazards for 
flock owners—and also for the sheep. 
| Important sources of loss have been wild 
| animals, poisenous plants, parasites, dis- 
eases, and exposure. In some localities, 
| Sheep-killing dogs have added to the risk. 

Yet in spite of these hazards the farm 
sheep industry and production on the 
| ranges have prospered most of the time. 
it consider the future of the sheep in- 





This loss can be greatly re-| 


swine production is conducted with “un- | 


cently by a Department horse specialist, ! 


been declining for a number of years, | 


horses and more than 5,000,000 mules. | 


foreshadows 


considerably stronger than last year, 
when foreign demand for United States 
wheat was reduced by surpluses abroad, 
W. A. Wheeler, of the Bureau of Agri- 
cultural Economics, Department of Agri- 
culture, stated recently in a Farm Radio 
Hour address over associated stations of 
the National Broadcasting Company. 

Wheat grown in 24 countries of the 
Northern Hemisphere this year has been 
estimated as 400,000,000 bushels less 
than the 1928 total, Mr. Wheeler stated, 
but the prospective reduction is partly 
|offset by larger supplies of old grain 
| carried over from bountiful harvests of 
| last year. 


| Mr. Wheeler’s address, as made pub- 
| lic by the Department, follows in full 
text: 

Domestic wheat prices are showing a 
{somewhat firmer tendency following the 
easier situation which developed with the 
| heavier marketing of the new winter 
| wheat during the early part of August. 
| Price advances, however, have been only 
| moderate and quotations are now below 
those at the last of July. 





|Rapid Increase 
In Prices Is Checked 


The sharp upturns in wheat prices 
which occurred from the last of May to| 
the latter pert of July and which re- 
sulted in inc-eases of 40 to 60 cents per 
bushel in wheat quotations in leading | 
world markets have apparently been | 
checked and with continued liberal offer- | 
ings ef good quality wheat from the! 
countries of the Southerr Hemisphere | 


| 


| daeaten in the United States highly prom- | 
ising since the risks are gradually com- 
ing under better and better control. The 
Department of Agriculture has investi- | 
gated the principal sheep-poisoning | 
plants; it also has developed effective 
;}means for preventing devitalizing dis- 
eases by checking the inroads of para- | 
sites. Public interest in the sheep in- 
dustry has resulted in laws for the pro-| 
tection of flocks against sheep-killing 
dogs. 


Methods of Preventing 
Disease Are Developed 


A study of meat consumption at home 
and abroad shows that our use of mut- 
ton and lamb is abnormally low. As 
compared with about 70 pounds of pork 
and 60 pounds of beef and veal, our per 
| capita consumption of mutton and lamb| 
is only about 6 pounds. This is also 
small compared with the consumption 
|of these meats in many other countries. 
Thus there is good prospect for improve- 
ment in demand for mutton and lamb 
in view of the familiar desire of the| 
public for variety in food. ‘But we must | 
remember that the United States faces 
keen world competition in the products | 
derived fromm sheep; our best market is 
the home market. 

Sheep raising involves many details 
;}and our best procedure is to improve 
our methods ail along the line. Beiter 
breeding stock and further reduction of 
preventable losses are especially de- 
sirable. 

A discussion of our criminal industries 
would not be complete without reference 
to poultry, which now contributes about 
$1,000,000,000 a year to the $7,000,000,000 | 
livestock industry. In recent years poul- 
|try raising has witnessed greatly in- 
creased egg production in  well-man- 
aged flocks, also better control of pests 
and diseases, and a strong trend toward 
artificial incubation or brooding. Al- 
though records of egg-laying contests 
are vastly above the average production 
on farms, the high-record birds set a| 
desirable goal for farm poultrymen. 





Scientific 
the necessity for accepting heavy mor- 
tality of chicks and modern sanitary 
practices are now reducing losses from 
death and unthriftiness. 

According to reports which the De- 
partment of Agriculture has received 
from crop correspondents, more than 


2.) 





[Coniinued on Page 9, Column 


til harvests are completed, and 


|grain carried 
| harevsts of 


Experiments in poultry feeding show | 
the great value of well-balanced rations. | 
research alsd has challenged | 


| luctant to follow further sha.p advances, 


| The total supply of wheat for any one 
|crop year cannot be definitely known un- 
since 
| harvesting of wheat is in progress in 
|some country of the world during each 
month of the year the world supply 
|of wheat is really, to some extent, con- 
|stantly changing. However, much the 
largest proportion of the world crop is 
| produced in the countries of the North- 
ern Hemisphere where the bulk of the 
| harvest occurs from June to October. 
Estimates of production for these coun- 
tries give a fair indication of the quan- 
|tity of wheat available for the world 
needs during a crop season. 

Preliminary reports now available for 
| 24 countries of the Northern Hemisphere 
suggest a reduction of 400,000,000 
bushels from the outturns of these coun- 
tries last season but conditions, at the 
present time are changing in many im- 
portant areas and final estimates may 
vary considerably from the early fore- 
casts. 

The prospective reduction of 400,- 
000,000 bushels so far reported is. par- 
tially offset by larger supplies of old 
over from the bountiful 
last year. In the United 
States, the wheat crop appears to be 


|}some 128,000,000 bushels below that of 
jlast «eason but stocks of old wheat are 


around 114,000,000 bushels larger, so 
that the total supply is only about 14,- 
000.000 bushels less. 

The market situation for domestic 
wheat is much stronger than last year, 
when the pressure of liberal offerings 
from the larger surpluses of other ex- 
porting countries retsricted foreign de- 
mand for United States wheat and re- 
duced United States exports of wheat 
and flour around 50,000.000 bushels be- 
low those of the preceding year. 


Produciion Estimates 
Are Less Than Last Year 


Canada, the United States, Argentina 
and Australia are the principal export- 
ing countries of the world. Last year 
from August, 1$£8, through July, 1929, 
these four countries furnished nearly 95 
per cent of the world’s shipments of 
wheat and flour. The wheat harvests 
in Canada and Argentina last year ex- 
ceeded any previous record and the Aus- 
tralian crop was also large. This year, 
however, the outlook in these countries 
is mu h less favorable. 

The August crop report from Canada 
suggests 2 reduction of around 270,000,- 
000 bushels from the harvest of last 
year, although this is partially offset by 
the record carryover of old wheat total- 
ing about 104,000,000 bushels. In the 
Southern Hemisphere countries where 
wheat crops are harvested in December 
and January, very dry weather has de- 
layed seeding and a reduction in acre- 
age is indicated. These conditions sug- 


|gest that during the current year, the 


surplus wheat from the United States 
will meet less active competition in for- 
eign markets and this may be a strength- 
ening factor in the domestic situation. 

The influence of the foreign situation 
on domestic wheat prices is apparent in 
e. study of price trends during the 
1924-25 crop year. The United States 
had a large crop that season, but the 
Canadian ang European harvests were 
the smallest of recent years. This re- 
sulted in an active foreign demand for 
domestic wheat and a little over 250,- 
000.000 bushels were exported. 

Prices in United States markets ad- 
vanced with the strength in foreign 
markets notwithstanding the large do- 
mestic supplies. The highest prices of 
that season were reached in January, 
1925, when No. 1 northern spring at 
Minneapolis averaged $1.89 per bushel 
for the month. No. 2 red winter at St. 
Louis averaged $2.10 and No. 2 hard 
winter at Kansas City averaged $1.82. 

The Canadian situation this year is 
very similar to that of 1924 but Euro- 
nean crops apnear somewhat better and 


| large stocks of old wheat are still avail- 
able. 





The market situation is generally 


| favorable for the United States producer 


| and farmers who have surplus wheat will 
| wrobably be able to sell at higher prices 
than were secured last year. 


Luxurious Air Travel 


"TRA ONTRENTAL Air Transport, 


Inc.* 


sturdy and comfortable. S 


reclining 


multi-motored aircraft are large, 
ially designed 
chairs, individual heating and ven- 


tilation, and toilet facilities add to passenger’s 


comfort. 


Coat 


1275 horse power insures ample 


to maintain the 48-hour Coast-to- 
schedules, over the route built under 
Lindbergh’s supervision with the coopera: 


‘ The 
TAT ROUTE 


tion of the Pennsylvania Railroad. 


Fred Harvey meals served aloft, latest mag- 
azines, playing cards, and glorious scenery 
pass the time pleasantly while TAT travelers 
annihilate distance. 


TAT service, in conjunction with Pennsyl- 
vania and Santa Fe crack trains, is the highest 


accomplishment in luxurious air travel. 


For detailed information, fares, etc., regarding TAT 
Coast-to-Coast plane-train service, or the intermediate 
plane service consult agents of the Pennsylvania 
or Santa Fe railroads, or authorized travel bureaux. 


* a private carrier 
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In Export Shipments 
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Shipping 


orded | Uniformity Is Advocated in Statutes 


ir : j Expansion Ree 


Designed to Conserve Oil Resources 


From Newport News Federal Specialists Study New Law in California and Agree- 
ment Adopted in Kettleman Hills Field. 


Virginia Port Extends Scope 
From Handling of Coal 
Into Other 
Fields. 


The port of Newport News, Va., long 


[Continued from Page 1.] 


Petroleum Institute were informed, on 
the basis of an opinion rendered by the 
Attorney General, William D. Mitchell, 
that the Federal Government could not 
give its approval to a program of cur- 


Federal Government is not to interfere 
with the rights and duties of the local 
State governments, but to lend such aid 
as it can and to participate in. the solu- 
tion of the problems. This administra- 


\ 
\ 


Freight Rates 


a 
‘AuTHonizep STaTeMENTS ONLY ARE PRESENTED Hryein, Bern 


PusLisHeD WirHout CoMMENT BY THB UNITED § 


\tes DAILY 


Petitions 


2 


Government Railway I ncrease in Freight Revenue Continued | American Exports 
By Steam Railways of Class I in May| Qf Manufactures in 


Extends Trackage in 


Ceylon Seven-fold Interstate Commerce Commission Observes Slight Decline 
In Income Derived From Passenger Traffic. 


Feeder Buses and Rail-motor 
Cars Said to Have Aided 
In Meeting Competi- 
tion on Highways. 


| The Ceylon Government Railway, orig- 


|tailment of production formulated pre- |tion has no desire to concentrate the inally less than 100 miles in length, has 


recognized as a coal port, is rapidly ex- | viously at a meeting of the Institute in | forces of Government in Washington. It | grown until it now comprises 704 miles 


panding its scope into other and diverse | 
fields and during 1928 moved 160,000,000 | 
pounds of tobacco for export, according | 


to a review of port activities made public 
by the Merchant Fleet Corporation. | 

Imports at Newport News also are | 
showing a slow but steady growth, ac-| 
cording to the review, which follows in| 
full text: 

Expeditious handling of the large vol- | 
ume of export traffic referred to above | 
is made possible by the modern deep | 
water terminal of the Chesapeake & Ohio | 
Railway. 

This terminal, the largest single rail- | 
road terminal in the world, has a de-| 
veloped water frontage of 3,900 feet, | 
occupies an area of 337 acres, has 105 | 
acres of water rights, 125 miles o 
trackage within the terminal, and stor- 
age space for over 7,000 cars while 
leaving ample working room. Other 
features are one modern steel coal pier, 
electrically operated, which has for the | 
past two years averaged over a half | 
million tons of coal each month; two} 
open piers for bulk cargos, both 
equipped with heavy cranes and one with 
depressed tracks; one double-deck cov- 
ered merchandise pier with a capacity | 
of 300 cars; four single-deck covered | 
piers with a total capacity of 560 cars | 
and a total of 430,000 square feet of 
floor space; and one covered single-deck 
passenger pier. 

Piers Connected to Yards. } 

All piers are directly connected to the 
terminal yards by a complete arrange- 
ment of trackage, thereby eliminating 
extra handling or hauling. All tracks | 
in the merchandise piers are so depressed 
as to bring car floors level with pier 
floors, insuring dispatch in handling 
freight. A million-bushel grain eleva- | 
tor, capable of handling 5,000.000 bushels 
per month with an average loading rate | 
of approximately 35,000 bushels per hour, 
is equipped with all modern facilities, in- | 
cluding dryer and belt conveyors for | 
handling grain to ships. } 

The Grain Inspection Department of | 
the port, operated by the Newport News | 
Chamber of Commerce, has completely | 
reequipped its inspection laboratory with 
the most modern equipment. W. H. Mc- | 
Murtrey, a federal licensed inspector of 
15 years experience, is in charge of the 
Grain Inspection Department. 

Storage Space Provided. 

A system of 80 warehouses provides 
ample storage space for shippers through 
the port. These warehouses are con- | 
vieniently located just outside of the 
city of Newport News, all of them on 
the Chesapeake and Ohio Railroad, the | 
majority of them having individual sid- 
ings. 

The port of Newport News is con- 
nected with the ocean by a navigable | 
channel 600 feet wide and 35 feet deep at | 
mean low tide. Appropriations have 
been made and the work is now under 
way to extend the depth of this channel 
to 40 feet and to widen it to 1.000 feet 
at both ends in order to facilitate the | 
handling of water traffic. 

An interesting feature of the port of 
Newport News is the municipally owned | 
small boat harbor, an artificial basin of 
10 foot depth and upward with 6,900 
feet of bulkhead water front. This fur- 
nishes an ideal harbor for pleasure and | 
small commercial craft. 


Coal Output of Missouri | 
Showed Gain Last Year 


Missouri is one of the few States 
which shows an increase in the produc- 
tion of coal in 1928, the Bureau of Mines, 
Department of Commerce, stated Au- 
gust 21. The full text of the statement 
follows: 

The total production last year 
3,732,412 net tons as compared 
5,064,343 tons in 1927, an increase of} 
nearly 22 per cent. Barton County} 
alone accounted for 234,231 tons of this 
increase. Other important gains are 
shown for Lafayette, Henry, Ray and! 
Macon Counties. 

In spite of the increase in production, | 
fewer men were employed in the coal 
mines of Missouri in 1928 than in the 
previous year. Those remaining in the 
industry, however, were given steadier 
employment. The total number at work 
declined from 6,232 in 1927 to 5,964 in 
1928, but the average time worked by 
the mines increased from 151 days to 
180 days. The figures for 1928 also show 
an encouraging increase in the output 
per man-day, the average last year be- 
ing 3.47 tons as against 3.26 tons in 
1927. 

In comparison with 1927 the total | 
value of the coal produced shows an} 
increase of 10.8 per cent, the total value 
in 1928 being $9,637,000 as against $8,- | 
698,000 in the year preceding. The aver- | 
age price declined from $2.84 per ton in 
1927 to $2.58 per ton in 1928, 


was 
with 


On Fork of Kentucky River 


Plans for construction of a State High- 
way Commission bridge over the north | 
fork of the Kentucky River at Blackey, 
Ky., have been approved by the Assist- 
ant Secretary of War, Colonel Patrick 
J. Hurley, the Department of War an-| 
nounced August 20. The bridge will be 
under the control of the State law, it; 
was said. | 


Plans Approved f or Bridge 


Error Made in Describing 
Shipway at Portland, Ore. 


In the August 12 issue of The United | 
States Daily was published an announce- 
ment by the Department of War to the 
effect that the Army engineers had ap- 
proved recommendations for a_ ship 
channel from Portland, Oreg., to the sea, 
33 feet deep and 500 feet wide. | 

The depth of the channel should have | 


been given as 35 feet, this depth having | put what mail is ready in the air at the | fe 


been approved by the Army engineers. 
The Department of War states that the | 
figure “33” appearing in its announce- | 


should have read “35”, 


| Mr. Glover inquired. 
| nently 
|thirds of the voyage ‘round the world’ 


| late as much as an hour and a half. 


| air mail carried for the month of Au- 


New York. 
The position of the Government was | 


set forth later by the Secretary of the| the problem that this conference has | report from 


Interior in addressing the operators at} 
the Colorado Springs meeting. Mr. Wil-! 
bur said: 

“Primarily, the responsibility for the | 
handling of this oil problem lies with | 
the industry and with the governments | 
of the States. Only a small proportion | 
of the producing lands are in the public | 
domain, although a large potential sup- | 
ply in those areas should be safeguarded. | 
In some States, conservation legislation 
is already in effect. The position of the | 


Air Mail Efficiency 
Is Said to Be Higher 
Mr. Clover States That Op-| 


erating Lines Are Add- | 
ing Faster Planes. 


has every desire to cooperate with the 


States. It is because of the urgency of 


been called and the representatives of| Stillman W. Eells, to the Department | Average miles of road operated 


the States and of the petroleum industry 
have been brought together. 


“The suggestion has been made that 
some form of cooperation between the 
States and the National .Government 
would be the most effective method of 
eliminating waste and conserving our 
limited supply, and that by such action 
we could avoid all price-fixing opera- 
tions. The aims sought are uniformity 
of the conservation laws of the major 


| producing States by the enactment of 


identical conservation legislation and 


| the uniformity of enforcement by some | 
| body, such as a joint commission, 


could be created by a simple compact 
of the States ratified by Congress. 


Ya | 
“It is important that there be a sta- 


bility of uniform laws over a period of 
years with such flexibility as is pos- 
sible through the activities of an in- 
formed commission. Such a commis- 
sion, if organized, could assist in the 
creation of voluntary agreements and 


| could develop plans devoted to the dimi- 


[Continued from Page 1.] 
press enumerated that “15 died, 43 hurt 


| in two passenger train wrecks; 16 hurt | 


as train rams bumper at Long Beach; 

10 in family wiped out by collision be- | 

tween automobile and railroad train.” 
The point was emphasized by Mr. 


| Glover that if these accidents had been} 


caused by airplanes there wouid have | 
been widespread comment about the lack | 
of safety in air flying. 

“What are the true facts as to this?” | 
“We have the emi- 
succe:sful completion ci two- 
by the giant “Graf Zeppelin” which (bar- 
ring accident) will demonstrate the fea- 


15 days. Then we have the non-stop 
refueling demonstration from coast to} 
coast, and the Postoffice Depariinent has 
a record for on-time performance on the 
24 air mail lines now in operation which 
is attracting universal attention. 
Mail Records Cited. 

The on-time record of the two contract 

routes between New York and Chicago 


. 


|} and Chicago and San Francisco is as 
| follows: 


“Day Service—July—Twelve times 
ahead of time, from 5 minutes to 1 hour 
and 8 minutes; only 21 times was it late 
as much as an hour and a half. In 
other words 10 minutes to 1 hour and 30 
minutes. 

“Night Service—July—Fourteen times 
ahead of time, from 5 minutes to 1 hour | 
and 15 minutes. Only 12 times was Ss 

n 
other words, 10 minutes to 1 hour and 
30 minutes. 

“All these trips were completed by 
plane, and no mail was trained. All de- 
lays encountered were due to bad 
weather conditions.” _ 

Mr. Glover declared that the number 


|of complaints of delay in the air mail 


service for the last two months has been 
less than at any other period since the 
inception of the service. 

“Several of the operating lines,” he 
said, “are adding to their equipment 
ships which will perform a speed of 125 
miles an hour and the constant addi- 
tion of transporting lines in the United 
States for passenger service augurs well 
for the future for passenger and mail 
carrying. 

Air Service Increases. 

“The unofficial reports which come to | 
me from those lines which perform pas- 
senger service indicate that this class 
of transportation is steadily on the in- 
crease, the gmonth of July showing a 
very noticeable jump in seats occupied. 
I believe, also, that there will be a very 
noticeable increase in the poundage of 


gust. All of these indications point to 
the fact that the United States is fast 
forging to the front in the development 
of commercial aviation.” 

The Second Assistant Postmaster Gen- 
eral has on his desk the first picture of 
a mail plane equipped for the use of 
mail clerks in the air, a space having 
been provided of seven feet for a sort- 


ting clerk so that he may stand upright, 


and the width of the cabin is five and 
one-half feet, and the plane can easily 
carry three and one-half tons of mail 
or 280,000 letters. 

The Post Office Department will 
shortly study very carefully, by a series 
of test demonstrations, the feasibility of 
picking up and depositing mail from 
planes while in motion. 

Air Service on Steamers Favored. | 

The successful catapulting of mail 
from Atlantic liners, which is now part 
of the service offered by the Post Office 
Department, will materially shorten the 
time for the transmission of letters be- 


| tween those countries across the Atlantic | 


and the United States. The usefulness 
of this service is now demonstrated for, 
instead of taking 10 days between New | 
York and Berlin, the recent delivery of 
mail between the Varick Street Station, 
New York and thé main post office in 
Berlin has Leen reduced to seven. 

Mr. Glover is very optimistic over the 
future of aviation in this country, especi- 
ally in so far as it has to do with the 
handling of mail in the air. 

There seems to have been a misunder- 
standing recently that Mr. Glover was | 
in favor of a reduction in the rate on 
air mail. Sometime ago upon his re- 
turn from the Northwest, he made ref- 


| 
erence to the fact that it might not be 


long before the Postmaster General 
would avail himself of the right to carry 
first-class, two-cent, letter mail by air. 
This authority was granted to the Post- 
master General by Congress and _ it | 
could be carried at a rate not greater | 
than 60 cents a pound. In other words, 
where an air passenger line is in op-} 
eration—say, from New York to Los| 
Angeles or San Francisco—the Depart- 
ment might avail itself of this law and | 


rate above mentioned. This, of course, | 
does not, in any way, affect the rate of | 
the air mail letter which is 5 cents for | 


|nution of 


| tities of oil. 


the various wastes, such 
as prescribing limitations upon the open 
flow of petroleum or gas. .Plans could 
be devised which would permit unit 
operations of single oil pools and 


| proper preservation of gas contained in 
| all pools, 


together with joint efforts 
to control the intrusion of water.” 
The results of the Colorado Springs 


| Conference were summarized orally by 


George Otis Smith, Director of the Geo- 


| logical Survey and chairman of the Tech- 
| nical Advisory Committee of the Federal 
| Oil Conservation Board, as follows: 
Coordinated State and 

|Federal Action Sought 


| sibility of a ‘round the world’ service in | 


“A wider interest in conservation, a 
better understanding of its need, a com- 
mon desire to discuss the matter fur- 
ther, and more general purpose to find 
some plan of coordinating State and 
Federal action in promoting the conser- 
vation of ofl and gas.” 

The Kettleman Hills agreement is re- 
garded as significant by the Department 
of the Interior because it points the 
way for the making of agreements to 
prevent excess and wasteful production. 
The conservation policy regarding the 
leasing of Federal oil lands, promulgated 
by President Hoover, was designed, it 


was explained, to set an example rather.| 


than a means of conserving great qua- 
The lands still subject to 
oil and gas leasing on the public domain, 
it was added, can provide only a small 


' amount of oil when compared to private | 


oil holdings. It has been estimated that 
wells operated as the result of Federal 
permits are not producing one-tenth as 
much oil as the oil contained in “shut-in” 
wells in the State of Wyoming alone. 

With uniform State conservation laws 
the chances of workable State compacts 
for a conservation program will be en- 
hanced, it was stated. The new Cali- 
fornia law, for example, it was said at 
the Department, will provide that a well 
can not be worked if the operation can- 
not be carried out without wasting the 
gas. 


Summary Submitted 
Of California Statute 


A summary of the California law, 
which amends existing oil statutes of 
that State as prepared by R. D. Bush, 
State Oil and Gas Supervisor, was made 
available at the Department of the In- 


| terior as follows: 


Amendment to require safety meas- 
ures to be taken to prevent blow-outs, 
explosions and fires. 


Amendment to provide protection from | 


underground fresh water strata in -the 


‘drilling of wells. 


A new section to provide for the 
designation of an agent in each county 
where wells are located, and to provide 
that the Supervisor shall be notified 
upon the termination of such agency. 


A new section added to provide that, | 


with the approval of the State Oil and 


Gas Supervisor, agreements for the co- | 


operative development and operation of 
a field are lawful. 

Amendment to provide that the Super- 
visor be furnished with information as 
to the condition of any well at any time 
between commencement of abandonment 
and completien of abandonment. 

A new section requiring that the Divi- 
sion of Oil and Gas be notified of sale, 
assignment or transfer of properties, 


both by buyer and seller, within five days | 
| 


after the transaction. 

Amendment to require the filing of a 
log, core record, and history of any well, 
except a prospect well. 


Amendment to eliminate the assess- | 


ment of oil land and to provide for the 
collection of an assessment from oil and 
gas production. 


Compensation Expenditures 


Given by Veterans’ Bureau | 


Government expenditures for military 
and naval compensation and insurance 
totaled $16,516,080.04 in July, the Vet- 
erans’ Bureau announced August 21, Ex- 


| penditures by items were listed by the | 


Bureau as follows: 

Military and naval insurance, $10,834,- 
159.44; United States Government life 
insurance, $11,233,083.86; death compen- 


sation, $2,690,053.06; and disability com- | 


pensation, $13,826,026.98. 


Operating Overhead of Ships 


To Be Cut by Government 


[Continued from Page 1.] 
operated for the Board likely will be of- 


fered for sale during the ensuing year, it | 


was stated, since they are on established 
trade routes and in profitable trade. 

The Merchant Marine Act of 1928, of- 
ring liberal mail contracts for private 
operators over established trade routes, 
has accelerated the sale of the Govern- 
ment’s merchant tonnage, it was 


| exators agreements, whereby the private | stated, 


/ 
/ 


» 


This | 


! ‘ said. | 
ment. was a typographical error and/the first ounce and 10 cents for each! Likewise the new forms of managing op- | 
| additional ounce thereafter. 


|of main lines, 278 miles of branches | 


land 143 miles of sidings, according to a 
the Consul at Colombo, 


| of Commerce. 


| Heavy increase in motor transporta- | 


| tion in the islands is said to have af- 
fected the revenues of the railway to 
a large extent, but according to Mr. 


|Eells, the installation of a system of | 


jfeeder buses and rail-motor cars has 
been effective in meeting competition. 
| The full text of Mr. Eells’ review of 


Department, follows: 


one of the largest departments of Ceylon 
| Administration. To assist in its man- 
|agement an unofficial Railway Advisory 
Board is appointed by the Government. 

The railway originally consisted of a 
tline less than 100 miles in length extend- 


\ing between Colombo and Kandy. Con- 


struction of this line was begun on Au- | 


| gust 3, 1858, by the Ceylon Railway Co., 
which had been formed in England 10 
|years earlier and later reorganized for 
this purpose. The contract of the com- 
|pany provided for the deposit, in the 
| Bank of England, of £40,000 as first in- 
stallment of capital, bearing guaranteed 
|interest at 6 per cent, the Ceylon Gov- 


a| ernment reserving the right of acquiring 


|shares in the company to the extent of 
£50,000, with power to nominate a di- 
| rector to the board, in addition to the ex 
‘officio director nominated by the Secre- 
| tary of State of England. 

The original estimate of the company 
ifor the construction of the line was 
placed at £856,554. 
as the railway had not been completed 
and the expenditure had far exceeded 
that amount, the Ceylon Government de- 
cided to dissolve the contract. The 
capital subscribed (£297,500) was paid 
| off, and the Government took over the 
liabilities and assets. 

| Under a contract awarded January 9, 
/1863, for the sum of $873,040, the line 
|was completed and opened to traffic on 
| April 25, 1867. The railway afforded an 
| outlet for the coffee industry of the in- 
terior of the island, bringing to that sec- 
|tion within a few hours journey of Co- 
| lombo. 

| In response to the demand for further 
|extensions, contracts have since then 
| been awarded for various branches until 
jat the present time the railway is 1,125 
| miles in length and comprises 704 miles 
| 143 miles of sidings. There are five main 
‘lines radiating from Colombos one of 256 
| miles extending to Kankesanturai, one of 
99 miles to Matara, one of 83 miles to 
Puttalam, ofe of 181 miles to Badulla, 
and one of 85 miles to Opanake. The 
branch lines are six in number, one of 
19 miles from Nanu-Oya to Ragalla, one 


of 22 miles from Peradeniya Junction to | 
Kandy and Matale, one of 64 miles from 


Madawachchi to Talaimannar, one of 98 
miles from Maho to Trincomalee, one of 
65 miles from Gal-Oya to Batticaloa, and 
one of 10 miles from Avisawella to Yati- 
yantota, 


Road Projects Undertaken. 


A route from Mgtara, at the extreme 
southern end of the island, to Hamban- 
|tota is proposed. The linking up of the 
| section from Polonnaruwa to Batticaloa 
\is indicative of the prosperity of Ceylon, 
as this connects large paddy-growing dis- 
tricts of the eastern province, which pre- 
viously were accessible to the other parts 
|of the island only by steamer and road 
transport. Another recent improvement 
was the completion of the line from Chi- 
jlaw on the western side of the island to 
|Pullalam, traversing the low-lying dis- 
| trict devoted to the coconut industry. 
| The heavy increase in motor transpor- 
tation in the islands has affected the 
revenue of the railway to a large ex- 
tent, not only in the transportation of 
;goods, but also of passengers. Accord- 
lingly, the railway has installed a sys- 
tem of feeder busses and rail-motor cars, 
which have proved effective in meeting 
the competition. 

The Ceylon Government Railway, has 
started a practice that is proving quite 
a source of income, in the issuance of 
platform tickets to the nontraveling pub- 
lie who go to the station either to meet 
friends or to see them off. These tick- 
ets are vended by a slot machine at a 
cost of 5 Ceylon cents each, and are 
shown to the ticket collector at the gate 
on admission to the platform and taken 
|up on exit. 

Railway Earns Surplus. 

Revenues from the operation of the 
railway during 1927 (the latest year 
for which figures are available) amounted 
|to $10,856,228, and from the rail-motor 
|ears, $32,672; or, a total revenue from 
railway operations of $10,888,900. In 
jaddition, a revenue 
|ceived from the road bus service. 

The cost of operating the railway dur- 
ing the same period amounted to $7,148,- 


522 for the rail-motor cars, or a total 
of $7,171,062. Other expenses incurred 
by the railway during 1927 consisted of 


and $238,698 for pensions and gratuities. 

The total freight tonnage 
|amounted to 1,621,636. The freight-ton 
mileage was 1,621,636, and _ ftreight- 
train miles aggregated 1,505,469. 

During the same period the passenger 
traffic comprised 208,223  season-ticket 
holders and 16,948,655 others. 

Rolling stock of the railway at the 
end of 1927 corfsisted of 234 locomotives, 
| 2,548 freight cars, and 1,249 passenger 
cars. 

During 1928 a new train-control sys- 
tem, operated from a central office, was 
inaugurated, This consists of a cabinet 
| with card indicator showing the position 
in divisions of each car and giving its 
type. By this system, cars can be 
moved from point to point, as requested, 
with the least possible delay. Funds 
have been provided for the extension of 
this system during the coming year. 





companies operating services for the 
Corporation, are thrown on their own 
initiative, has tended to reduce the Cor- 
poration’s operating expense, it was 





At the end of 1861, | 


of main lines, 278 miles of branches, and | 


of $1,511 was re- | 


540 for the railway proper and $22,- | 


$11,145 for the cost of road-bus service | 


in 1927 | 


Freight revenue of Ciass I steam rail- 
ways in the United States continued 


to increase during May while the revenue 
|from passenger traffic declined slightly, 
| according to a summary of revenue traf- 
‘fic statistics just issued by the’ Bureau 
of Statistics of the Interstate Commerce 
|Commission. The revenue of Class I rail- 


| 


| Revenue tons carried (thousands) 
Revenue tons’ carriéd, one ‘mile 
(thousands) Torteiwe 

Freight revenue wie A 

Miles per revenue ton per road 

Revenue per ton-mile (cents) 

Revenue per ton per road .......... 


w+ es 97,807,706 
$411,284,289 
17 
1.088 
$1.949 


ways from freight traffic for May to- 
taled $411,284,289, as compared with 
$390,917,582 for the same month in 1928. 
For the five months of 1929 ending with 
May, the revenue from freight traffic 
reached the total of $1,925,233,990 as 
against $1,817,451,239 for the period last 
year. The summary of revenue freight 
tariffic for the United States as a whole 


+follows: 

| Month of May, 
1929, 
239,774 
211,003 


Five months, 

1929. 1928. 
239,705 238,837 
943,318 881,582 


1928. 
239,143 
198,726 


35,620,579 
$390,917,582 
179.24 

1.097 

$1.967 


178,762,524 
$1,925,233,990 
189.50 

1.077 

$2.041 


167,653,020 
$1,817,451,239 
190.17 

1.084 

$2.062 


9.18 








; Dismissal Favored of Rate Petition 
ithe road’s activities, made public by the , 


| Of Arizona and Western New Mexico 


| The Ceylon Government Railway _ is | 


|Examiner’s Report Finds Sections Are Not Entitled to 


| 
| It has been recommended to the Inter- | 
state Commerce Commission in a report | 
of Examiner J. Edgar Smith, made pub- 
dle on August 21, that the complaint of | 
the railroad regulatory bodies of Ari- | 
| zona and New Mexico, alleging that the 
|class rates between points in these 
| States and points in other States dre un- 
just, discriminatory and prejudicial, be 
| dismissed. 
The proposed report was made after a 
|further hearing in the proceeding en- 
titled, No. 18642, Arizona Corporation | 
| Commission et al. v. Atchison, Topeka & 
Santa Fe Railway Company et al. 
| “It is not plain,” the proposed report 
| states, “that Arizona and western New 
| Mexico, regardless of the technical 
showing made, are entitled to any rate 
| treatment which would be preferential 
to ‘them over their sister States to the | 
| north.” 
The full text of the proposed, report 
follows: 
| Complainants are the regulatory bodies 
| of the States of Arizona and New Mex- 
ico. By complaint filed July 26, 1926, it| 
is alleged that the class rates in effect 
| between points in these two States and 
| between points in these States and points | 
in other States are unjust, unreasonable, 
unjustly discriminatory, and unduly pre-| 
| judicial, in violation of sections 1, 2 and 
| 3 of the interstate commerce act. Rates 
| conforming to the requirements of the 
law are requested for the future. 





Various Distances 
And Rates Computed 


To illustrate the general situation, the 
complaint sets forth in, tabular form, the 
distances and first-class rates from 
Stockton, Calif., to, selected points in 
Arizona and New Mexico, and compares 
such distances and rates with those from 
Stockton to El Paso, Tex. The same 
table also compares the distances and 
rates to El Paso from an Ohio River 
point, from Chicago, IIl., from. New Or- 
leans, La., and from points in Texas, 
Oklahoma, and Colorado, with the dis- | 
| tances and rates to Maricopa, Ariz. 

The original complaint was _ received 
June 8, 1926, and returned for correc- 
tion, and the date of filing mentioned 
above is the date the corrected com- 
plaint was received: In the interim, un- 
der date of June 15, 1926, the report 
in Arizona Corporation Commission V. | 
A. E.R RCo. TIF 1S. ee had 
been decided. That report prescribed 
reasonable rates for the future between 
points in Arizona, on the one hand, and 
points in California and New Mexico and 
El Paso, on the other hand. As the re-| 
port cited has been affirmed on further 
argument, decided April 9, °1928, 142 
I. C. C. 61, and as the order therein has 
been obeyed by defendants, said de- 
fendants publishing rates from Stockton | 
| and other California points upon a basis 
the same as or lower than therein pre- | 
scribed, we may assume the satisfaction | 
of this complaint in so far as rates from 
and to California points to and from 
points in Arizona, New Mexico, and El| 
Paso are in issue. 

The first hearing in this proceeding 
was held in Phoenix, April 11, 12 and 
13, 1927. Under date of April 5, 1927, 
the original report in what are known 
as Consolidated Southwestern Cases, 123 
I. C. C, 203, was decided. That the rates 
prescribed in the Southwestern .Cases 
made material changes in rates to and 
from El Paso and northern and eastern 
points and changed the groupings of 
such northern and eastern points is too 
well understood to be more than noted. 
Indeed, owing to the rail lay-out and 
the requirements of the fourth section 
of the act, the rate schemes prescribed 
in the Southwestern Cases, 123 I. C. C. 
203, 1389 I. C. C. 535, 144 I. C.-C. 6380, 
147 1. C. C. 165, 148 I. C. C. 282, 148 I. 
C. C. 613, are extended into eastern 
New Mexico; and in the Fourth Supple- 
ment Report in those cases, 148 I. C. C. 
148, necessary modifications in the rates 
to or from Deming, N. Mex., were per- 
| mitted. 


Defendants Exeepted 
|To Proposed Report, 


As stated above, the original report 
in the Southwestern Cases was decided 
April 5, 1927; and when the first pro- 
posed report in this proceeding was 
| served upon the parties, under date of 
September 16, 1927, it recommended, in 
substance, the extension of the rate 
schemes prescribed in the Southwestern 
Cases, as modified by certain differ- 
entials, into western New Mexico and 
Arizona. To that first proposed report 
exceptions were taken by defendants 
and oral argument was had _ thereon 
January 11, 1928; and thereafter, on 
June 5, 1928, this proceeding was re- 
opened for further hearing, which was 
had at Albuquerque, N. Mex., March 22 
and 238, 1929, 

A careful examination of the. record 
discloses no reason ‘for departing from 
what was said by the Commission in the 
report on further argument in: Arizona 
Corporation Commission v. A. E. R. R. 
Co., 142 I. C. C, 61, 66, decided April 9, 
1928: 
| “We see no reason why the level of 
the class rates in the portion of the 
Mountain-Pacific group here under con- 
| sideration should be necessarily deter- 
j mined by the level of class rates in the 








| Scales More Favorable Than Those of Nearby States. 


territory called the Southwest, which lies 


east of that now under consideration. | 


The adoption of the southwestern scales 
and percentage relationships as a basis 
for class rates on traffic into Arizona 
would be such a radical departure from 
the scales and percentage relationships 


prevailing in the Mouniain-Pacific group | 


that we can not justify such action on 


| this limited record. 
“It would certainly bring’ about re-| 
|sults throughout the rest of the Moun- 


tain-Pacific group which have not been 
anticipated in the hearings and record. 
While the scale prescribed by the divi- 
sion may not be in full accord with our 


most recent views on the subjects of class | 


percentages and scale progressions in 
other territories, it is in harmony with 
the class relationships in effect generally 
throughout great portions of this terri- 
tory, similarly cireumstanced, which have 
not been challenged. We are unable to 
conclude that taken as a whole that scale 
would result in unreasonably low rates.” 


Wide and Narrow 

Groupings Differ Widely 
‘To this it may be added that 

wide groupings of points of origin and 


of destination under the present trans- | 
| continental tariffs differ materially from 
|the narrower groupings authorized 


in 
Consolidated Southwestern Cases; and 
any attempt to extend the scales pre- 
scribed in those cases must keep one 
eye upon the rates to and from Pa- 
cific coast terminals while the other 
eye watches the clauses of the fourth 
section of the act. Defendants call at- 
tention to the fact that the rates pre- 
scribed throughout the Southwest were 
substantially for movements north-and- 
south, northeast-southwest, and only in- 
cidentally east-and-west; whereas here 
the present rates from and to Arizona 
to and from El Paso are rates recently 
prescribed in the Arizona Corporation 
Commission case, supra, and rates to 
and from more eastern points are rates 
upon a basis comparable to those in ef- 
fect from and to more northern States 
in the Mountain-Pacifie gruop. 

In the first report in the Arizona Cor- 
poration Commission case, 113 I. C. C., 
on page 65, Division 2, said: 

“Conditions in the territory here under 
consideration compare favorably with 
conditions in much of the territory in 
which those scales apply, and we see no 
reason for prescribing a materially dif- 
ferent scale of rates here at this time. 

“Our findings herein, however, are to 
be understood as only a temporary meas- 


| use to accord the Pacific Southwest sub- 


stantially the same scale of rates as now 
applies in the Pacific Northwest, They 
are subject to reconsideration in the 
event the class rates throughout the 
Mountain-Pacifie group should be brought 
in issue in a general investigation or 
otherwise.” 


Southwestern Rates 


W ere Not Extended 


It would be difficult to say how far any 
scale of rates devised to cure the out- 
standing chaos in one particular section 
of our country should be extended into 
or through the desert bridges between 
that section and the Pacific Coast. It is 
worthy of note that the Commission, hav- 
ing prescribed a scheme and scale of 
rates for the Southeast, did not extend 
that scheme or scale into the Southwest. 

A well-built mileage scale is an at- 
tempt at approximate justice as be- 
tween shippers, carriers, and the gen- 
eral public in some one territory; ordi- 
narily it is moved out of its proper 
habitat only at great risk. At the hear- 
ing in this proceeding held in Albuquer- 
que certain merchants representing some 
of the more important commercial in- 
terests in New Mexico expressed strong 
opposition to the extension westward of 
the Southwestern adjustment. 

The transcontinental rates. have fre- 
quently been before the Commission and 
certain of those rates have not been fur- 
ther lowered to meet water competition 
through the Panama Canal; class rates 
between points in Arizona and western 
New Mexico and points in eastern trans- 
continental groups bear closer relations 
to class rates from Pacific terminals and 
to rates from more northern Mountain- 
Pacific territory to eastern points than 
they do to rates between Southwestern 
points and the same Eastern destina- 
tions; and these relationships are not 
merely paper adjustments due to tariff 
publications but are geographical, eco- 
nomic, and practically compulsory. 

The evidence produced by complainants 
is an elaboration of tariff rates and 
statistical information concerning rates, 
traffic, and conditions in the territory in 
question and in territories east thereof. 
Standing by itself it might induce a con- 
clusion leading to an extension of some 
modification of Southewestern rates; but 
the protests of New Mexico shippers 
and the lack of affirmative support by 
the New Mexico Commission at the 
hearing at Albuquerque cast some doubt 
upon the advisability of such extension. 

Nor is it plain that Arizona and west- 
ern New Mexico, regardless of the tech- 
nical showing made, are entitled to any 
rate treatment which would be prefer- 
ential to them over their sister States 
to the north. 

It is recommended that the complaint 
be dismissed, 


the | 


Fiseal Year Gained 


Department of Commerce 
Finds Moderate Increase 
In Value and Volume of 
Imported Goods. 


teenies duties / 

[Continued from Page 1.] 
ments to Mexico increased 9 per cent 
but continued much smaller than four 
years earlier. Exports to Central Amer- 
ica and to the West Indies other than 
Cuba have shown a steady advance and 
in 1928-29 were $86,700,000 and $30,800,- 
000, respectively: 

Latin-American Trade Grows. 

The largest relative increase occurred 
in exports to South America in conse- 
quence of larger exports to every South 
|American country except the Guianas. 
Sales to Argentina, our leading Latin- 
American market, increased by 23. per 
¢ent during 1928-29 to a total of $207,- 
000,000 and exports of wheel tractors 
to that count:y nearly trebeled in value. 
|Passenger automobiles and trucks were 


|responsible for a considerable share of 


|the increase and were important factors 


in the gain of approximately one-third 


in exports to Brazil and Chile. Exports 
to Venezuela were more than two-thirds 
greater in consequence of a larger de- 
mand for casing and oil-line pipe, pas- 
senger automobiles and many miscella- 
neous manufactures. 


Exports to Eurepe amounted to 2,397,- 
000,000 in 1928-29. Increases in the value 
of exports to the majority of the Euro- 
pean countries were partially offset by 
substantial decreases in the trade with 
Germany, Netherlands, and Soviet Rus- 
sia, and there were considerable changes 
in the demand for commodities in differ- 
ent countries. Exports of cotton to the 
United Kingdom increased but Germany 
and France took less than the year be- 
fore. France and Italy greatiy increased 
their purchases of conper whereas ex- 
ports to Belgium and the Netherlands 
declined sharply. 


Gasoline exports to the United King- 
dom and France increased in value and 
automobiles and parts to Belgium and 
the United Kingdom showed important 
increases. On the other hand, wheat 
exports to all the leading European 
countries showed marked reductions. 
Exports to several of the less important 
cougtries showed large relative gains. 


Orient Increases Imports. 


| ._ The chief cause of the great expan- 


sion in exports to Asia was larger pur- 
chases by China and Japan. Exports to 
China (including Hong Kong and Kwan- 
tung) increased by two-fifths to a value 
of $171,800,000. Leaf tobacco, cigarettes, 
wheat flour, and cotton were exported to 
China in substantially larger amounts 
and there were more moderate increases 
in the values of kerosene and passenger 
automobiles. Exports to Japan were 


|15 per cent larger in consequence of 


increased purchases of cotton and note- 
worthy gains were shown by exports 


Philippine Islands, 


_ There was an increase of 9 per cent 
i exports to Australia to a total of 
$151,900,000 whereas trade with that 
country had declined sharply in the pre- 
ceding year. The increase was primarily 
ascribable to considerably larger values 
for exports of gasoline and lubricating 
oil and more moderate increase for 
tractors and automobiles. 








Calendar 
of the 
Interstate Commerce 
Commission 


Finance Docket No, 7742.—Joint application 
of the Public Utilities Consolidated Cor- 
poration and Public Utilities California 
Corporation for authority to acquire the 
properties of the Arizona, California & 
Nevada Telephone Company, assigned for 
hearing September 16, Washington, D. C., 
before Examiner Davis. 

No. 21030.—State Docks Commission et al. 
v. Gulf, Mobile & Northern Railroad Com- 
pany et al., now assigned for September 
25, at Mobile, Ala., before Examiner 
McChord, is hereby cancelled. 

No. 21373.—Commonwealth of Kentucky et 
al. v. Ahnapee & Western Railway Com- 
pany et al.; No. 21373, Sub. 1.—Frankfort 
Champer of Commerce v. Ahnapee & 
Western Railway Company et al., assigned 
for further hearing September 16, Frank- 
fort Ky., before Examiner Hosmer, 

No. 19943, Sub. No. 1.—North American. Ce- 
ment Corporation yv, Aberdeen & Rockfish 
Railroad Company et al., hearing now as- 
signed for September 10 at Washington, 
D. C., before Examiner Hosmer is hereby 
cancelled and case reassigned for hearing 
September 13 at Washington, D. C., before 
Examiner Hosmer, 





Middle: West 
Utilities Company 


Notice of “Dividend 
on ‘Prior Lien Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of two 
Dollars ($2.00) upon each share of 
the outstanding Prior Lien 

having a par value of $100 a share, 
and One Dollar and Fifty Cents 
($1.50) upon each share of the out- 
standing $6 Cumulagive Non Par 
Prior Lien Stock, payable Septem- 
ber 16, 1929, to che holders of such 
Prior Lien Stock, respectively, of 
record on the company's sat 
the close of business at 1:00 
o'clock P, M., August. 31, 1929, 


Evsracs J, Ktomr, , 
Secretary. 


to the Netherland East Indies and the W 
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Permit Is Requested | 
For Transoceanic | 
Radiophone Station 


Company 


- 


The American Telephone & Telegraph | 
Company has filed with the Federal | 
Radio Commission an application to move | 
its transoceanic radiotelephone station 
at Lawrenceville, N. 
tion which is being built near that place, 
the Commission has just announced. | 

The Commission also announced receipt | 
of other applications involving the use 
_ feof short waves, and of four applications 
\" "for modification ofybroadcasting licenses. | 
The applications dre as follows: 

American Telephone & Telegraph Co.: 
construction 
dated August 12, 1929, involving a com- 
plete change from existing station to a| 
new station which is being constructed | 
near Lawrenceville 
Niece 


Application 


ship, 


. 
AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, Beina 
PusuisHen WirHoutT CoMMENT ey THE UNITED STATES DAILY 





Plans Complete 

Change From Present 

Facilities; Revisions of 
Licenses Sought. 





for 


Frequencies Y 
6,755, 9,170, 13,390, 18,340, 21,060 kilo- 
cycles—20 kilowatts. 


limited public service. 


The Commonwealth of Massachusetts: 
Modification of construction permit ap- | 
plication dated August 9, 1929. 
to change location from State House, 
Boston, Mass., to Framingham, Mass. 


(State Police Barracks). 


WMP, 


frequencies, 


500 watts. 


Airplane Transmitter Sought. 


Licenses: 


Jenkins Laboratories: New aeronauti- | 
cal application dated August 8, 1929, for 
transmitter aboard an airplane for ex- 
and announcement 
broadcast from plane to ground; frequen- 
cies requested, 2,000-2,100 kilocycles; 


perimental 


10 watts. 


American Telephone & Telegraph Com- | 
pany: Application dated August 9, 1929, 
for renewal of license. Call letter W1XR, | 
A ‘portable station; frequency, 50 to 70 


visual 


1,712 


‘kilocycles, 1 kilowatt. 


Edward C. Crossett: Application dated | 
{August 9, 1929, to cover construction 
permit; frequencies requested, 8,650 and 
12,850. One additional frequency is re-| 
quested in the neighborhood of 28,000 | 
kilocycles; 500 watts. 
Transmiter location, Wianno, Mass. 
Experiments Planned. 

James Gibson & Associates: New con- | 
struction permit application dated Au- 
gust 1, 1929, for station to be constructed 


at 2729 Highland Place, 


Ind., for experimental service; frequen- 
cies requested, 2,000-2,100 kilocycles; 250 | 


watts. 


Mackay Radio & Telegraph Company: 
Modification application dated August 8, | 
1929, for change in one frequency, from 
109 to 107 kilocycles; frequencies now re- 
quested, 107, 123, 148, 418, 500, 8,690, 
13,060, 16,980, 21,580, 5,525, 11,050, 16,580, 
22,100 kilocycles; 500 watts V. T., 1,500 
watts V. T,; 30 kilowatts. Arc. 
power assignment, 500. watts, 1 kilowatt, 
Call letter KFS; trans- 
mitter location, near Palo Alto, Calif. 


30 kilowatts, 


Station WGR, Radio 


Square, same city. 


New Station for Texas. 

New station, Tyler Commercial Col- 
lege (Trust Estate), Tyler, Tex.: Appli- 
cation for radio broadcasting station con- 
struction permit requests authority to 
erect a new station. using 1,200 kilocycles, 
500 watts power and unlimited time. 

Station WDAE, Tampa Publishing Co., | 
seven miles northwest from Tampa, Fla.: 
Application for station license covers con- | 
struction permit for 620 kilowatts, divid- 


ing with WDBO. 


Station KUJ, Columbia Broadcasting 
Co., Inc., 1846 14th Avenue, Longview, 
Application for radio brcadcast- 
ing station construction permit requests 
increase in power from 10 watts to 100} 


Wash.: 


watts. 


Studio Change Planned. 

Station WOCL, A. E. Newton, James- 
town, N. Y. Application for modifica- 
tion of station license requests change 
in studio location from Mission Church 
to Eagle Temple, same city. 

Station, new, Dispatch Publishing Co., 
Rosewell, N..M. Application for radio 
boadcasting station construction permit 
requests authority to erect new station 
1,210 kilocycles, 100 watts power | 


— 
and limited time. 


Station, 


new, 


Pasadena, Calif. 


Earl 


and unlimited time. 


Station KVI, Puget Sound Broadcast- | 
near Des Moines, | 
Wash. Application for radio broadcast- 
ing station permit requests authority to 
install new equipment with maximum 


ing Company, 


Inc., 


power of 5 kilowatts. 


Augus 


The Commission at the same time 
made public decisions approving several 
other applications. The decisions were 
made while the Commission 


meeting in regular session and are of a/ 


Applications Granted. 
Applications of the Intercity Radio 
Telegraph Company, 
permits for stations to be employed in 
ship to shore .ommunication on the Great 
Lakes, have been approved by the Fed- 
eral Radio Commission, it was announced | 


t 21. 


routine nature. 


night 


and 


McCann. 


Intercity Radio Telegraph Co., new. 
C. P. (calling frequency 143, 410, and 
5,525 kilocycles, working frequency 165, | 
171, 425, 454, 4,116 and 8,630 kilocycles 


They are as follows: 

West Virginia Broadcasting Corpora- | 
tion, Wheeling, W. Va, WWVA. Spe-| 
cial authorization to test on 1,160 kilo- 
cycles, 5 kilowatts power between mid- | 
sunrise 
WOWO is not on air. 
eration prohibited. 
weeks ending August 22, 1929. 

C. E. Twiss, Sandpoint, Idaho, KCKX. 
Voluntary assignment of license from 
C. E. Twiss to C. E. Twiss and F. H. 


1 kilowatt power. 


New York-Alaska Gold Dredging Co., 
Bear Creek, Alaska, KUY. 
license (for term ending September 30,) Canada (dollar) 


1929). 


KUT Broadcasting Co., Austin, Tex.,| Mexico (peso) 
License covering change in loca- 


KUT. 


tion of transmitter. 


The 


WDRC. C. P. (to install new apparatus Colombia (peso) 


only). 


Doolittle 


Radio 


J., to a new sta- 


(Lawrence Town- 


Call letters WND, | 


Call letter W1XA. 


Station WGR, | 
Inc., Sweet Home and Skinnerviile’ Road, 
Amherst, N. Y. Application for modifica- 
tion of station license requests change in 
studio location from Statler Hotel, Buf- 
falo, N. Y., to Rand Building, Lafayette 


Stanford Ricker, 
Application for radio 
broadcasting station construction per- 
mit requests authority to erect a new 
station using 740 kilocycles, 1 kilowatt 


for construction 









va Tariff 


Domestic Value Is Adopted as Basis 
Of Tariff Rates on F oreign Products 


Banking 


General Distribution 
Of New Currency Said 
To Be Satisfactory 


Majority of Senate Committee on Finance Supplants 
Foreign Price as Provided in House Bill. 





[Continued from Page 1.] 


Put Out by Natiohal Banks 
Is Slightly Re- 
tarded. 


tions of competition.” Under existing 
law, the act of lowering or raising a 
duty by 50 per cent is taken by the 
| President to equalize differences in cost 
of production. 

“Cost of production,” both of the 
foreign and domestic article,.remains an | 
item for consideration. in ascertaining 
“differences in conditions of competi- 
tion,” which also includes other changes 
| such as import and transportation costs. 


of duty regulated in. any manner by the 
value of the article;) and includes the 
value classification by which such rate is 
regulated.” 

Senator Reed, author of the domestic 
value provisions, issued the following 
statement regarding the change: 

I am greatly gratified over the action 
of the Finance Committee in adopting 
the United States value plan. The Com- 
; mittee decided that it would be better 
for Congress to retain control of the 
taxing power vested in it by the Con- 
stitution, rather than- extend the powers 
of the President by giving him authority 
to proclaim the new duties when worked 
out by the Tariff Commission. 


{Continued from Page 1.) 

! $370,400,000 in fives, $479,840,000 in tens, 
$470,480,000 in twenties and $80,200,000 
in fifties. 

National bahk notes to the amount of 
$14,051,000 have been distributed to the 
banks in replacement of an equal amount 
of condemned currency, but this amount 
Mr. Bond said would be increased rap- 
idly as the conditions under which the 
Department and the Bureau of Engrav- 
ing and Printing have been working are | 
overcome. 

Currency: Change Satisfactory. 
“Thus far,” said Mr. Bond, “I think it 
can be said that the transition from old 
to new currency has been going forward 
most satisfactorily. It is true, of course, 
that we are somewhat behind our pro- 
gram in handling the national bank notes 
because of conditions over which we have 
{had no control. But the situation is 





Minority Senators 
To Discuss Procedure 


The minority leader of the Commit- 
tee, Senator Simmons (Dem.), of North 
Carolina, deciared orally August 21 that 
the minority Senators will hold a meet- 
ing August 23, “to discuss the majority 
amendments and the line of procedure.” 
“My own notion is that, as we had 
nothing to do with the majority amend- 
ments, we will probably prepare sub- 
stitute amendments to be put forward on 
the floor as the Committee amendments 
of the majority come up for considera- 


— Plan Is Approved 


By Senator Reed | 


The effect of this decision will be to 
require the Tariff Commission to re- 
port the changes in the duties, when 
translated into the domestic value equiv- 
alent, td Congress rather than to the 
Chief Executive. . It will then be the 


requested, | 


— 





tion,” explained Senator Simmons, who : a being, clarified and it is our hope that| penditures .......... 527,375.75 
ap- | pointed out that under the rules of pro- 7, mA cage ag gle gh ter the distribution can be made much more| Balance today .........  106,927,544.90 — 
Station | cedure, the Committee amendments take b Presitential A ir rapidly than, would -be indicated by the {vane 
precedence. “We will also prepare gen- Y Juheurh _ original proposal con- | $14,000,000 thus far sent out. OAL enc Scars eens 119,296,874.39 Oy 
eral amendments to provisions not templated a proclamation by the Presi- The chief satisfaction which the of-| The accumulative figures, together : 
Call letters | changed by the majority. dent, in the belief that this plan would | ficials, charged with the currency work, | with the comparative analysis of receipts 
kilocycles— | “To facilitate work on the floor, the be simpler, I regard the method by which | are getting out of their jobs now is the| and expenditures for the month and for 


|minority Senators who gerved on the 
| various subcommittees will have as their 
| particular province in the debate the 
schedules on which they heard testi- 
mony.” 

The North Carolina Senator also said: 
“TJ doubt very seriously whether we will 
get through with the bill in the special 
session.” 

The plan for United States value, as 
adopted by the Committee follows in 
full text: 

“Sec. 403. 
sion of rates. 

“(a) Conversion of rates by United 
States Tariff Commission.—The United 
States Tariff Commission. The United 
with respect to each of the ad valorem 


“splendid spirit in which the pubiic has 
received the new money.” The Assistant 
Secretary remarked that the Treasury 
had anticipated plenty of kick-backs; 


the new duties are to be made effective as 
less important than the principle of bas- 
ing our customs duties on a domestic’ 
value which can be easily ascertained | ! ick 
rather than on a foreign value which is | it always has been so when policies have 
often fraudulent or_ fictitious. | been altered, but Mr. Bond observed 
Under the foreign-value basis, the in-|that in the instance of supplanting new 
dustries of the United States-have been|money for the old there had been a 
compelled to: meet a concealed competi- | noticeable lack of complaint. This fact, 
tion in the, form of frauds in the reported | he said, gave every official and clerk 
value of imported articles. Even when |connected with the job the personal 
these frauds are detected, compromises | satisfaction of knowing that the public 
frequently are agreed to in order to dis- | understood they had a difficult task to 
pose of the numerous cases which the perform and were willing - to bear the 
Government is compelled to prosecute. | slight inconvenience of having two sizes 
As a consequence, the penalty assess-|of currency in their pockets or wallets 
ments collected by the Government do | without kicking about it. 
not always act as a deterrent to fraud, | Counting of Notes Difficult. 
rates of duty, and each of the rates of |and these practices continue with only An inability of some national banks 
a ae the bye of Med article, | temporary interruptions. to understand —. a oe 
specified in this act, an ad valorem rate |in some respects has aggravate - 
(or a rate regulated by the value of the Cost of Production |partment’s problem of getting national 
Spelled wun ths hee of Gwe ae| ee ee \eddition to this phase of the work which 
would have resulted as shily aa pln In addition, it has been all but impos-| has made for delay, the Treasury has 
in the imposition, during the period from sible to ascertain costs of production in| been up against a gigantic physical 
July 1, 1927, to June 30, 1929, both dates | France and several other countries which | proposition in counting the national bank 
inclusive, of amounts of duty neither |¢XPOrt @ large proportion of their pro-| notes that have been sent for redemp- 
greater nor less than would have been | duction to the United States. This means | tion, according to Mr. Bond. Divisions 
| collectible at the rates specified in this that in the case of commodities coming | in the office of the Comptroller of the 
act applied upon the basis of value defined from those countries, we have been at/ Currency are engaged now in counting 
in section 402. the mercy of the foreign manufacturers | about 3,000,000 pieces a day; their ca- 
te and importers so far as valuations were} pacity is estimated at 6,000,000, but the 
Commission to Report concerned. We are forced to accept the | organization work required to equip and 
i invoice value as the true value, for we| maintain the personnel and facilities for 
ii eal cae of mae - Cc . |have no means of checking them. Thus| handling a greater amount has been slow 
aie we ean shall y \ommis- | frauds may beome the general rule, and} and hard to acconiplish, it was stated. — 
practicable, but in ne-event fhter "than the protective purpose of tariff duties} As regards another phase of the physi- 
January 1, 1982, submit a repo ct the based om foreign valuation nullified by |cal problem, Mr. Bond related some of 
Congress setting forth the geval f a system of secret rebates or other forms|the situations in the printing of the 
articles with respect to which th es Of | of duty evasion. national bank notes which have had to 
version of rates has been made, t a then Adoption of a domestic-value basis|e circumvenied. He referred, in par- 
with the converted rates 2 ole ble would automatically end this particular | ticular, to the difficulty of obtaining the 
thereto. ac difficulty. Values would be quickly and titlen aad ae ae eee 

“ : ; : soe ie | titles an e signatures 
mae - eer cr eee coe bo sentis oe seit af eee ee of the national banks on the new cur- 
Commeree. To assist the C ieletiaa aclenwould be impossible. We could call| tency, An especially hard plate is: re- 

: : IBY Une ORAUES ON Ih peepee: quired and there is only one plant in 
carrying out the provisions of this sec- | back an army of investigators and agents | +). country able to supply them, accord- 
ton, ,the Secretary of the Trearury and now fationed im forsign countries apd ling "to. the, Assistant Secretary, who 
lout ahd detied to teretah the oe A; ficient d do|2dde@ that the commercial plant With 

bd urnish to the Com-| simpler, easier, more efficient, aud 0! which the Government is dealing’ has 
mission, upon request, any data or in-| away with the friction resulting from been operating on a 24-hour basis and 
formation in the possession or control of | the inquiries of our agents abroad. | still cannot keep up. Its problem has 
ow ences. SOPATtNe DS relating to| It should be apparent to anyone that|been made more difficult by labor trou- 
cot damaaation’ ood en the change from foreign to a domestic] bles and inability to obtain all of the 
culteatlan Ui dates oe ise and the| value would not change the measure of | efficient workmen it can use. 

“(d) Definitions When d in thi protection in the slightest degree. The 24 Printing Plates Needed. : 
section— sad used in this amount of duty collected from an honest In printing th enational bank notes. six 
|” ESS She teres “domestic. valine” m importer will be exactly the same under /|of the hard surfaced plates are required 
plied with respect to imported eaten p- both systems. This is the central prin-| for each type of note for each bank. 
dise, means merchan-| ciple of the plan. The ad valorem per- Thus, if a bank is issuing fives, tens, 

“(A) The price at which, at the tim centages naturally will be lower under/| twenties and fifties, twenty-four plates 
of importation of the imported keer the United States. Value plan than if} must be had for the job, it was ex- | 

dise, such imported merchandise is freel based on a foreign valuation. If we col-| plained. 5S ; 
/ offered for sale packed ready for deliv. lect a 50 per cent ad valorem duty on| The Treasury’s job in supplying the 
ery, in the principal market of the United | 2" imported article with a foreign valu- 

‘al : aed tion of $1, making .the duty 50 cents, 
States to all purchasers, in the usual aul She waholean’ li . f th 
ven ee end ip the, ordi- same article in the United States is $2, 
nary course of trade, or . See ae ees ee 

£(B) if such imported merchandine is |headralorem sate under United States 
not so offere or sale, sti- . . . —e ws 
mated value Base aa the ee It is as simple in operation as that. 
which merchandise, whether imported or} I am convinced that the Senate will 
domestic, comparable in construction or! approve the Committee’s decision, and 
use with the imported merchandise, is so|that the Tariff Commission will be able 
offered for sale, with such adjustments |to complete its translation and send its 
| as may be necessary owing to differences | report to Congress long before the final 
in Ay eter, construction, texture, poe’ in by ee cemaesy 1, 
and other differences. 2. In my judgment the translation 

“(2) The term “rate of duty regulated|can be camnleked in less than a year. 


Domestic value.—Conver- | 


Indianapolis, | 





Present 





| by the fact that some of them are not 
note-issuing banks, Mr. Bond declared. 
| He said that the percentage of the 7,536 
{national banks which did not issue notes 
was not large enough to enable the 


question of currency distribution was 
before it. 


| 


Silver Imports Into India 
Record Decline for Week 


Silver imports into India for the period 





national banks is not made much easier | 


Treasury to observe the effect when the | 


Internal-revenue receipts: 


Miscellaneous receipts. . 


Other public debt ex- 
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U. S. Treasury 


Statement 


August 19 
Made Public August 21, 1929. 


* Receipts. 
Production of Notes to Be) ¢,.:5ms sedate 


Income tax ......... 
Miscellaneous internai 
revenue ......... 


Total ordinary receipts 


Total ordinary 
expenditures 


the year, are published each Monday, 





Slight Increase Is Shown 





office. 
statement follows: 


held in native banks. 





by the value of the article” means a rate|The bulk of the work involved can be 
done in six months if the commission will 
cooperate with Congress, and I am sure 


August 9, inclusive, totaled 768,000 
| ounces, says a cable dispatch to the De- 
| partment of Commerce from its Bombay 
that it will. | office, the Department announced August 
In my judgment the adoption of a cor-|21. The full text of the statement fol- 
rect valuation basis is fundamental,: and | lows: 
infinitely more important than individual| The imports originated from the fol- 
duties. The duties mean nothing if im-| lowing points: London, 721,000 ounces; 
ported goods are to be constantly un-| Durban, 47,000 ounces. During the pe- 
dervalued, | riod from July 27 to August 2, inclusive, 
Practically every nation in Europe, imports totaled approximately 1,762,000 
uses a domestic value as the basis for | ounces. 
the assessment of customs duties. It! Currency in reserve on August’ 7, 
is time we did likewise. totaled 1,040,400,000 rupees in silver 
coins as compared with 1,038,200,000 


: eS rupees on July 31. Bullion in reserve 
Views of Farm Interests was unchanged, at 46,200,000 rupees. 


° | Silver stocks were estimated on 
Sought on Packers Decree |; August 9 at 2,200 bars, showing a de- 


crease of 200 bars since the last cable 


of August 7. The weekly offtake as 








Foreign Exchange || 


New York, August 21.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the follow- 
ing: . 

In pursuance of the provisions of section 
522 of the tariff act of 1922, \dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
| hereby certify to you that the buying rates 


|in the New York market at noon today for 
eable transfers payable in the foreign cur- 
rencies are shown below: 
Austria (schilling) 

| Belgium (belga) /.. 
Bulgaria (lev) 


14 


0798 
13 2 






ana taok [Continued from Page 1.] 





Czechoslovakia (krone) .......... jams, spices, condiments, coffee, tea, cabled on August 15 was 98 bars, show- 
ee secon? chocolate, nuts, flour, sugar and rice, ing a decrease of 1,162 bars since August 
sngla 0 eae 7 y “er S na) 2 * : * 

Finland (markka) aa en eS Dek ales 6 2.5 bread, wafers, cereals, grain, grape 7, The market is fairly quiet but steady, 


juice and certain enumerated farm hard- 








Pranmce (franch .........scesess 3.913 a3 Same = = - 
Germany (reichsmark) .......... 23.8153 ware and building supplies; from con- . “ : ’ : 
Gesaes (Grachma) .......+......, 12918 | ducting any retail meat market; owning gage in the °-esh milk and cream vusi- 
: coat REMCOIS? COBRA), .,.. a ccgaess'ea’s 17.4373 | any interest in any public store or cold Ness. s . » 
re sae NOMA oo cn ccaneed on 5 5.2310 | storage warehouse; and distributing or — In order to obtain the views of agricul- 
Effective f yess Netherlands (guilder) .......... 40.0610 | otherwise dealing in fresh milk and tural groups regarding the probable eco- 
e for two| orway an KAAS a aya8Th cream. , nomic effect on the agricultural and live- 
é BR ee peat ea's 11.216 bs : i - 
Portugal (escudo) .......... paca ere The petition of the packers, which has wom aes ane, Goats of phe ein 
Rumania (leu) .......... Deno ‘5940 |been set for hearing October 2 in the P® : D the S - re pegs onl. 
Spain (peseta) ......... MiaReckee. 14.6854 | Supreme Court of the District of Colum- | $n “cree, bhe secretary of Agricul 
Sweden (krona) ......cscocceer 26.7812 | bia prays for modification of the decree ture is inviting various agricultural 
Switzerland (franc) ............. 19.2868 | <6 a to permit these packers to own and -groups to present their views regarding 


Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shang. tael) 
, China (Mex. dollar) 
|}China (Yuan dollar) 
| India (rupee) 
:|Japan (yen) , 
Renewal of | singapore (dollar) 


se aeee ° 2 


. the subject. Si the heari 
operate retail meat markets; to own any | Benieeen Court of the District of Al 
interest in — iow soanere meres | bia is scheduled for October 2, the oral 
58 |company or stockyar] terminal railroad; : : ma Be 
to manufacture, distribute or otherwise statements by agricultural repre-enta 


. es . tives at the depaztment hearing must 
|deal in any commodities included in the ‘ : Sa 
dechent to. own tn ehele SE ik inate the necessarily be brief, In order that the 


| information obtained may be as concrete 








46.6784 
55.8583 


ieee eee 99.4166 | Capital stock of any corporation engaged | as possible, it is desirable that supple- 
Cathar “Opena) Acs. fs Scene vi 99.9437 |in manufacturing, distributing such com-| mental written statements supplying 
ee nd eee EE 48.7100 | modities; to use or permit others to use | supporting evidence be filed with the de- 
Brazil (milreia) “o> c77cecres-- 95-8848 [their distributive «system and faci:'ties | partment. If any producers’ organizs- 


for the handling of such commodities; to 
lease or sell any of the items of their later than September 16 written state- 
distributive system; *o own interests in| ments of their views in lieu of oral state- 
| Public cold storage warehouses and en- j ments and personal appearance. 


Chile (peso) tions so desire they may submit not 


Uruguay (peso) 


Camnoration, | rremeune Ck te eae tains 








j Bar Oe vin u4s ceebe oa 





in both the number of workers and in 
the amount of wages in the month. 





Buy Bonds at 
Present Prices 


for 6% Return and 
Possibility of Profit 





Mostns of high money rates 
have forced bond prices to levels 
where it is now possible to select 
a well diversified list, on which 
the yield averages over 6%. 
Our current lists of bond and 
short term note investment sug- 
gestions include 92 issues on 
which the average return is 
over 6%. 


_ Send for copies 
THE EQUITABLE 
SECURITIES 


COMPANY IN¢: 
A subsidiary of 
The Equitable Trust Company 
of New York 
Sranty Carr, Representative 
922 Fifteenth Street, N. W. 
WASHINGTON, D. C. 





2,510,897.87 
4,980,915.11 


1,912,724.85 
1,768,073.54 


11,172,611.37 





204,971.45 | 


11,841,953.74 





In Silver Stocks at Shanghai 


Silver stocks in Shanghai on August 
15 totaled 180,100,000 taels, according to 
a radiogram August 21 to the Depart- 
ment of Commerce from its Shanghai 
The full text of the Department’s 


Of this amount 95,300,000 taels were 
The figures for 


CRs 
INDEX 


Finance 


Decisions Are Announced | 
In Finance Applications | 







The Interstate Commerce Commission, | 
|has announced its action, .by Division 4, | 
in several uncontested cases on -its fi- | 
nance dacket as follows: | 

Report and order in F. D. No. 7732, au-| 
thorizing the East Kentucky Southern Ry. | 
Co. to issue not to exceed $50,000 of capital | 
stock, consisting of 500 sheres of the par| 
value of $100 each, to be disposed of at par | 
in connection with the acquisition and re- 
habilitation of the applicant’s railroad, ap- | 
proved. 

Report and order in F. D. No. 7736, au- | 
thorizing the Gulf, Mobile & Northern R. R.| 
Co, to procure authentication and delivery | 
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Sale of Telephone Unit 4 
In West Virginia Sought 


A joint petition has been filed with 
the Interstate Commerce Commission,” it 


was announced on August 21, for a cer- 


tificate that the proposed sale of tele- 
phone property located in the towns of 
Summersville, Nicholas County, W. Va., 
by the Gauley Telephone Company, and 
its purchase by the Chesapeake & Po- 
tomac Telephone Company of West Vir- 
ginia, will be in the public interest. 





control of the line of railroad of the Casey 
& Kansas R. R. Co., under lease; and (2) 
authorizing the Casey & Kansas R. R. Co. 
to acquire and operate a line of railroad 
in Edgar, Coles and Clark Counties, IIl.,- 


Report, certificate and order in F. D. Nov: 
7604 (1) authorizing the Bridgton & Harri- 


| son Ry. Co. to acquire and operate the rail- 
j}road of the Bridgton & Saco River R. R. 


in Cumberland and Oxford Counties, 


|Me.; and (2) authorizing the issue of $35,000" 


of common stock, consisting of 350 shares of 
the par value of $100 each, said stock to be 
sold at par for cash and the proceeds used 
in payment for the railroad and certain 
working capital, ap- 


















exchange of securities listed 


on or before September 10, 


calendar year. 




















Northern Pennsylvania Pr. 5s, due 
Parr Shoals Power Co. 5s, due 1952 
Penn Public Service Corp. 5s, due 195 





Ridgefield Electric Co. 5s, due 1932..... 


Rochester G. & E. 7s, Series “B”, due 
Sayre Elec. Co. Ss, due 1947 
Seneca Power Corporation 6s, due 1946 
Silver Creek Electric Co. 


Union Gas & Electric 





Wayland Light & Power Co. 5s, due 


Total . oy.n<cs 


the values shown. 


denominations of $1,000 in Coupon and 
interest bearing scrip will be issued for 


TABLE OF EXCHANGES 






































N. Y. State G. & Elec. op. 6s, due 1952 
0. 


Penn Public Service Corp. 6s, due 1947. 
Plattsburgh Gas & Elec. Co. 5s, due 1939........ 

Portsmouth (Ohio) Gas Co. 6s, due 1929. 
Richmond Light & R.R. 4s, due 1952....... 


Rochester Cent. Pr. Corp. “A” $s, due 1953... 





Rochester G. & E. 4%s, Series “‘D”, due 1977 
Rochester G. & E. 5%, Series “C”, due 1948 


Rochester Ry. and Lt. Co. 5s, due 1954. 


$8, AUC 1956... cccnnnnne 
Spring Brook Wat. Co. (N. Y.) 5s, due 1930 
Tracy Development Corp. 6s, due 1944................ 
©. 58, due 1935... 
Warren Light & Power Co. 5s, due 1931 


York Haven Water & Pr. Co. 5s, due 1951. 


The Investment Certificates and 6% 





Public debt receipts ... 12,250.00 of $2,300,000 of first-mortgage 5 per cent | 
| Balance previous day... 108,112,013.02 | gold bonds, series C, in respect of capital | 
expenditures heretofore made, approved. | maa 
TOG! > odtantecwet « . 119,296,874.39| Report and certificate in F. D. No. 7668, | #PPTOved. 
Expenditures age tape ow = Washington Western Ry. | 
| Co, to abandon, as to interstate and for- | 
General expenditures .. 10,531,276.91 | eign commerce, its line of -railroad in 
Pp 
Interest on public debt. 158,528.54 | Snohomish County, Washington, approved. | 
Refunds of receipts .... 524,498.86 | Report and order in F. D. No. 7735, au-| Co., 
Panama Canal .. => 56,645.66 re the acquisition o. 7 oes 
Operations in special ac- a | acific ompany of control, by lease, of t 1e | 
- 9 | railroad and property of the Nevada-Cali- | 
PE tem ieee Lecce. wee 195,611.02 | ¢ornia-Oregon Railway, approved. 
as oe certifi- 137.5 4 Report, certificate and order in F. D. Nos. 
Cate TUNG ... W.. . -o 08 ‘ 568.14 +6896 and 7037, (1) authorizing the acquisi-|equipment and for 
oe retirement $7,858.16 |tion by the Kansas & Sidell R. R. Co. of | proved. 
MEG eek eo ceesstasscevs ’ 16) 
Investment of tryst - 
Fda. Users tee 


Associated Gas and Electric System 









gAtla 

+ “ano 
GAS # ELECTRIC 
Srsrety 


NOTICE 
On Tuesday, September 10, 1929, all offers of 


below will end. All securi- 


ties must be deposited or mailed so as to be postmarked 


1929, to take advantage of 


these offers. On that date all voluntary exchange offers 
for securities of the Associated Gas and Electric System 
will cease. No others ‘will be made during the current 







































the previous week were 180,000,000 and TO BE DEPOSITED | Ceetentive on ecenin 
s wi public 7 onvertibie 
—. ae ee i STOCKS (per share) Shares Dipenturas 
ycee and silver bars were valued at Riscc, G. and BL. Co. Orisinal Sect ta 47,951 
: . G. Sex an j 60 
86,000,000 taels, representing a decrease Race. G. cma El. Co. $7 Pid. = ‘ 69,755 os 
of 1,000,000 taels since August 8. The 7 e = = bad sf and $6.50 Pfd. = = 
total number of silver dollars was 131,- Nakeeeie Like Hartnt ie 6c us Pa. ' 

‘ . Binghamton Light, Heat and Pr. 6 | 15,0 ll 
400,000 showing an increase of 400,000 Posaeeemanen Pe momma saenlsnge tee taille : 
since August 8. Exchange was steady Brent _— ome ag pes. a 1.00 110 

‘ = rion River Power Co. Participating Pref.......... ; 
at 57 for telegraphic transfers, with a Eastern Utilities Investing Corp. $7 Pref. 10,802 110 
nervous undertone due to the present Empire Gas and Elec. Co. 6% Pfd....... 8,650 105 
Russo-Chinese situation. Empire Gas and Elec. Co. 7% Pfd... 10,391 110 
a, mame Gos of Elec. Co, 736% Pfd. ‘ 1s 4 
Wage Disbursements Florida Public Service Company 1°, Pid 700 rip 
. s ‘ saee Gas & Electric $8 Preferred 20,869 125 
Gain In Pennsylvania eneral Gas & Electric $7 Preferred... 28,350 110 
General Gas & Electric Class B Common.......... 5,541 110 
RNa a On = Hapeete SS. ae ‘= = 
7 “ ockport Light, Heat ower Co. 6%, * 1, 1 
Reserve Bank Reports Sum Lockport Light, Heat & Power Co. 7% Pfd. 5,431 105 
mer Business Is Improving. Metropolitan Edison Company Common................. 10,190 250 
—_—_ a — ae % oy oe 7,359 7 
; sylvani etropolitan ison Company cee 127,420 1 
: Factory employment = Pennsylvania The Mohawk Valley Company Common... 1,071 80 
in July continued on an upward trend, New Jersey Power and Light Co. $6 Pfd. 17,602 110 
New York Central Elec. Corp. 7% Pfd............... 38,681 110 
contrary to the downward tendency shes necpnsbaebigtetienebeiniicaeserae ese 
Ss . s re Northern Pennsylvania Power Co. $7 Pfd.......... 2,523 110 
usually noticeable in mid BURNCE and Northern Pennsylvania Power Co. $6 Pfd............... 3,227 110 
the number of wage earners listed in Rochester Cont. Power —- 6% eon omen Re a 
: ochester Gas an ec, Corp. 6% “Gh REPOS i 
852 reports showed an increase of nearly Rochester Gas and Elec. Corp. 77 Pia 32,741 105 E 
1 per cent between June and July and Total 952,968 
was almost 11 per cent greater than the . 
total in July, 1928, according to the BONDS ( 5% % 

i , per $1,000) fe 
monthly review of the Federal Reserve ae peee ile lovee 
Bank of Philadelphia, made _ public A. G. & E. Co. 633% Conv. B and C.. $1,636,400 $1,050 
August 21. uburn Ges Co. Se, due 1930 seein | gues 18 

ss ss /. $. Barstow o. 6s, due 194 himseen -910,000 , 
| From January to July of the present Binghamton L. H. & Pr. Co. 5s, due 194 » 7,146,000 1,040 
jyear the increase in wage earners Bolivar, Richburg Elec. Corp. 6s, due 1937... 40,000 1,020 
amounted to about 8 per cent, the review “Broad River Power Co. 5s, due 1954 | 4,910,400 1,030 
said. Broad River Power Co. 6148, due 1934 | 1,269,800 1,030 
The review follows in full text: Sen en os a ib He | 7983000 1080 
The volume of wage disbursements, Citizens L., H. & Pr. Co. Ss, due 1934... | 1,189,000 1,050 : 
on the other hand, declined 5 per cent ie - —— 
from June to July, but increased nearly Columbia Rey. Gas @ Else. Co. Se dus i986 708,300 140 
16 per cent in comparison with a year Dansville Gas & Electric Co. 5s, due 1930........... "32,500 1,000 
before. The decrease in the month re- Delaware Gas Light Co. 5s, due 1939... ni 305,000 1,050 
flected seasonal influences, evidenced Depew & Lanc. L., P. & Cond. Co. 5s, due 1954 472,500 1,050 
chiefly by such factors as vacations and Du Bois Elec. & Trac. Co. 58, due 1932......0-. 151,000 1,050 
the taking of mid-yéar inventories. The pinion ee > oe Pi eee Loi 4,878,600 1,040 
i : ‘ mpire Coke an . - Co. Ss, due 1941 2,644,000 1,010 
ate a aoe rolls at the same time Empire Gas and Electric Co. 6s, due 1952......... 1,841,500 1,080 
last 2 o Ww mee eoenees, amount- Erie Lighting Company 5s, due 1967 3,322,000 1,050 
ing to almos per cent. - 
. . ; ; Florida Public Service Co. 6s, due 1955 silico 7,081,100 1,050 
All reporting manufacturing groups Florida Public Service Co. 614s, due 1949 | —4'531'400 1,055 
nee larger pay a than in July, 1928, Ae Public Service Co. Ze, due 1994, 548,400 1,030 
indicating a higher rate of plant opera- enesee Valley Power Corp. 6s, due 1959°.. 180,900 1,050 
tions. In comparison with June this Granville Elec. & Gas Co. 5s, due 1933 31,500 1,050 
year, however, only the chemical group Hornell Electric Co. Ss, due 1943... | 45,300 1,015 
showed a gain, owing exclusively to a iomiens os ems eater Se, due 1946 ; 786.000 1.050 
4 . . ° 4 s # Jefferson ectric Compan Ss, e i 144,50) 5 
marked increase in wage payments by Tate @utacce cinco Maen. Sisar anateeee 164,000 1,000 
the petroleum refining industry. Lake Ontario Power Corp. 534s, due 1957 764,500 1,040 
Reports by city areas also showed that . 

: : ee See Lake Shore Ges Company 5%s, due 1950.......... 628,100 1,050 
the volume of wages paid during July Lexington Water Power Co. 5s, due 1968 ; 9,804,700 1,000 
was larger in all areas, except Lancaster Lexington Water Power Co. 5%s, due 1953... 3,988,000 1,000 

> ¥ork then | like Lockport Lt., Ht. & Pr. Co. 5148, due 1954.'| 1,260,500 1,040 
' - * ° . ° 25. , ’ , 
scat Vat — - ’ . a Lock Haven Gas & Coke Co. 6s, due 1944....... 50,550 1,050 
J 5 sons d ; " <aiisinthesaltinasittiaidis tovenneeionns |coniusseinianie naakaundereaciiaa acai manatee 
were not favorable, as was to be ex- pee, Died ee Sey. Sim, due 1085 « 2,220,000 1.088 
i i ¥ y Ss, due s 2 ’ 
Posted, Scranton and Wilmington alone Manila Electric R.R. & L. Corp. 5s, due 1953 1,143,000 1,050 
porting gains. Manila Suburban Rwys. Co. 5s, due 1946......... 55,000 1,050 
The manufacturing industry in Dela- Metropolitan Edison Co. 4%s, due 1968 22,691,000 1,000 
ware reported a rise of almost 4 per Metropolitan Edison Co, 5s, due 1953 
; . Ss, shia 7,562,800 1,040 
cent in the number of workers but a fall Municipal Gas and Elec. Co. 4%4s, due 1942 1,385,000 1,000 
of less than 2 per cent in wage pay- New Wert Conuel Rise Goce, Stine hes sie] Peaches 1040 
: ° . le . ue bs Ly , 
as berwees —_ eae foe (enacts N. ¥. State G. & Elec. Corp. 5!4s, due 1962 3,791,500 1,075 
ies r , ncreases = 











397,500 1,100 
1956 1,916,300 1,040 
2,427,000 1,040 
2,668,500 1,050 
| §,047,000 1,090 
caine tert te diniteancsieanaaumrn seed 
240,000 1,050 
at 140,000 1,010 
1,105,000 875 
26,000 1,010 
20,052,500 950 























6,000,000 1,020 

3,974,000 1,040 

1946....... 6,896,700 1,050 
| 10,827,600 1,050 

“ 396,000 1,040 
403,000 1,040 

61,100 1,050 

108,000 1,010 

235,000 1,010 

486,000 1,050 

107,000 1,020 

1959, 59,400 1,050 
1,371,500. 4,040 


vovmmon| $177,160,350 


The 54% Interest Bearing Convertible Investment Certificates and 6% Convertible 
ebentures will be delivered at 100, in exchange for the above Stocks and Bonds at 


Convertible Debentures will be available in 
$100 or multiples in Registered form. Non- 
fractional amounts and the undersigned will 


sell additional fractional amounts at par to enable depositors to even off. 
Interest will be adjusted on exchanges so as to be continuous but not overlapping. 
All exchanges are subject to the terms of the offers mailed to the holders of the 


securities to be deposited. 
Dealer or the undersigned. 


Holders of coupon bonds should deposit them with The Chase National 
gency Division, corner Pi 


the City of New York, A 


Further information may be obtained from your Security 


Bank of 
Preferred 


Pine and Nassau Streets. 


Stocks and Registered Bonds should be sent to the undersigned at Room 2016, 


61 Broadway, New York City. 


ASSOCIATED GAS AND ELECTRIC SECURITIES CO., Inc., 


August 19, 1929. 


61 Broadway, New York City, 
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Receiverships 


sdiction of Federal Court Upheld 


In Appointing Receiver for Company 


Power Restricted 
To Bringing Suits 


Corporation Controlled by De- 
fendant Held Not to Be 
Indispensable Party. 


Tower HILL CONNELLSVILLE COKE CoM- 
PANY V. PIEDMONT COAL COMPANY, 
AND G. S. HARAH, EpnGarR S. HACKNEY 
AND WALTER E, HESS, EXECUTORS, ETC. 
No. 2846, Circuir CourRT OF APPEALS 
FOR THE FourTH CIRCUIT. 


REFERRED stockholders, citizens of 
Pennsylvania, sought in this proceed- 

ing equitable relief relative to the ‘pay- 
ment of dividends and the appointment 
of a receiver against a West Virginia 
corporation, in the District Court for 
the. Southern District of West Virginia. 
The defendant corporation’s sole as- 
sets consisted of stock of a Pennsyl- 
vania corporation, and the defendant ob- 
jected to the suit on the ground that 


the Pennsylvania corporation was an| 


indispensable party defendant to the 
proceeding, and if it was made such 
party, the court would be without juris- 
diction, both plaintiffs and one of the 
defendants thereby being citizens of the 
same State. 

The appellate court found that there 
was sufficient evidence to justify the 
holding of the lower court that 
plaintiffs were entitled 
But it was held that the lower court 
erred in directing the payment of divi- 
dends and appointing a receiver to take 
charge of the assets of the defendant, 
since such action would necessarily in- 


the | 
to some relief. | 


SY 
each of common stock. The Tower Hill of | 


West Virginia was a holding company, 
and conducted no operation, owned no 
| plant, and did no business other than 
that connected with its ownership of the 
stock of the Tower Hill of Pennsylvania. 
The Tower Hill of Pennsylvania con- 
ducted a large coal and coke operation, 
in the State of Pennsylvania, where it 
owns a large acreage of coal and op- 
erates a coal mine and coking plant. 
There wag originally an issue of bonds 
which constituted a mortgage on the 
property of the Pennsylvania company, 
amounting to $2,500,000.00, of which 
$384,000.00 remain unpaid. The directo- 





|sylvania companies was identical, and 
| the’ principal officers were the same for 
| both. 


| Relationships of 


Concerns Shown 

| The Tower Hill of Pennsylvania was in- 
| corporated on the 2nd day of'February, 
| 1906, and the Tower Hill of West Vir- 
ginia was incorporated on the. 21st day 
of January, 1907. The Tower Hill of 
| Pennsylvania originally owned approxi- 
| mately 2,000 acres of coal and 183 acres 


lof surface, for which was paid $500,- | 


|000.00 cash, $1,000,000.00 of the first 
| mortgage bonds, and the entire capital 


| stock, which capital stock was after- | 


wards transferred to Tower Hill of West 
| Virginia, for the entire issue of both 
| common and preferred stock of that com- 
| pany. 

In 1907, the Tower Hill of Pennsyl- 
j vania divided said properties into mines 


|No. 1 and 2, and opened the same for | 


|the removal of coal, constructed tipples 
jand equipment at each mine, and built 


coke plants for the manufacture of coke, | 


and on January 1, 1920, the cost to said 


rate of the West Virginia and the Penn- | 


Order for Payment 
| Of Dividend Annulled' 


| Action Is Found to Defeat Au-| 
thority of Tribunal 


Over Case. 


and sustaining the objections to the filing 
of the motion to dismiss, and refusing to 
entertain said motion. On May 11, 1928,| 
a final decree was entered reciting the | 
fact that no steps had been taken to pay 
| the $20.00 per share dividends, as re- 
quired in the opinion of the court, and 
appointing receivers with power to take 
charge of all of the assets of the defend- 
ant company, and to prosecute such suits 
and take such steps as were necessary | 
“to effectuate the purposes” of the mem- |} 
‘orandum detision and the decree, and} 
| cause to be paid ‘such dividends fon the | 
| preferred stock as were properly payable. | 
| The decree provided that, in the event of | 
an appeal to this court, the appointment 
| of the receivers, if the decree should be | 
affirmed, was not to become effective, if, 
within thirty days after the mandate of | 
this court should be sent down, payment | 
were made of the $20.00 dividend per) 
share of preferred stock referred to in| 
the memorandum decision. 

From this decree defendant appealed, 
and the plaintiffs filed a cross-appeal. 

The first question to be considered is} 
the one raised by the motion to dismiss | 
for want of necessary and indispensable} 
parties. 


Plaintiff Contends That 
Motion Came Too Late 
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COURTS United States Courts: 
dence and Character of Parties: 
Motion to Dismiss Presented After 


Objections to Jurisdiction: 


Jurisdiction ‘Dependent Upon Resi- 
When. Taken: 
Trial and Memorandum Decision.— 


Where, after a trial had been had and a memorandum decision had been 


filed, but before the entry of a decree, 


a motion was presented to dismiss the 


bill for the reasons, among others, of want of necessary and indispensable 


parties and consequent want of jurisdiction in the court, held: 


The: motion 


to dismiss was not presented too late, since the question of jurisdiction may 


be raised in a Federal court at any 


stage of the proceedings.—Tower Hil] 


Connellsville Coke Company of West Virginia v. Piedmont Coal Company 


et al. 
Page 1482, Col. 1 (Volume IV). 


COURTS: 
dence or Character of Parties: 


United States Courts: 


(Circuit Court of Appeals for the Fourth Circujt)}—Yearly Index 
August 22, 1929. 


Jurisdiction Dependent Upon Resi- 


Necessary and Unnecessary Parties: Equit- 


able Relief.—Where, in a suit in equity brought in the District Court for the 
Southern District of West Virginia Ly citizens of Pennsylvania, owning ap- 


proximately two-thirds of the preferr 


against a West Virginia corporation, 


ed stock of the defendant corporation, 
whose assets consisted solely of stock 


of a Pennsylvania corporation, to compel corporate action with respect to the 
payment of dividends and for the appointment of a receiver to take charge 
of the assets of the defendant with the right to bring such suits in Pennsyl- 
vania as might be necessary, it was shown that the plaintiffs were entitled 


to some relief, held: 


The lower court erred in seeking, by its decree, to 


compel the payment of dividends and to appoint a receiver to take charge 
of the assets of the defendant, thus controlling the management of the 


Pennsylvania corporation, since, such corporati 
dispensable party defendant, the jurisdiction of 
but the court properly appointed a r 
with) power only 
Tower Hill Connellsville Company 6f {West 


vania corporation a party, w 
proper courts in Pennsylvania.— 
Virginia v. Piedmont Coal Coffpany 


the Fourth Circuit) —Yearly Index Page 1482, 


22, 

SHIPPING: Carriage of Goo 
Conditions Precedent.—Where a bi! 
carriage provides that “no claim wi 


1929. 
ds: 


before the goods are taken receipt of,” 


of “wet stain” were in some instances 
The notice of claim clause of the bill 


Contracts of Affreightment: r 
bill of lading under a contract of marine 
ll be admitted unless notified in writing 


on becoming thereby an in- 
the court would be defeated; 
eceiver, without making the “Pennsyl- 
to bring necessary suits in the 


(Circuit Court of Appeals for 
Col. 1 (Volume IV). Atgust 


et al. 


Actions: 


’ and no claim was filed, but notations 


made in delivery book on receipt, held: 
of lading is valid but the “wet, stain 


AvuTHorizep STATEMENTS ONLY ARE PresentepD Herein, Bena 


PusuisHep. WitrHout CoMMEN 


vt By THE Unitep States Daity 


Wheat Products 


FEDERAL MILL & ELEVATOR Co., INC., Vv. 
FEDERAL DISTRIBUTORS. INC. OPPosI- 
| TION No. 9028, First ASSISTANT Com- 
MISSIONER OF PATENTS. 
| ANNED fruits, canned vegetables, 
| \4 canned berries, food flavoring ex- 
tracts, coffee, honey and prunes in syrup 
were held not to possess the same de- 
scriptive properties, for trade mark reg- 
|istration purposes, as wheat flour and 
| pastry flour. 
| The decision oy the examiner sustain- 
|ing the opposition to the registration of 
the trade mark “Lucky Girl” as to whole 
wheat flour and pastry flour and dismiss- 
|ing it as to the other goods upon which 
|the applicant sought registration was af- 
firmed. As to the goods in which both 
parties dealt, it was held that “Lucky 
| Girl” was descriptively similar to the 
|opposer’s mark “Lucky.” 
| Appeal from examiner of interfer- 
ences. 
| Edward S. Rogers, A. M. Reed and 
Wm. T. Woodson and Francis L. Browne 
;}and Dudley Browne for Federal Mill & 
| Elevator Co., Inc.; Albert L. Jacobs for 
| Federal Distzibutors, Inc. 
| The full text of the opinion of First 


| Assistant Commissioner Kinnan follows: 
| Case Is Reviewed 
|After Both Parties Appeal 


This case comes on for review, on ap- 
| peal of both parties, of the decision of 





ences sustaining the opposition filed by 
|the Federal Mill & Elevator Company, 
Inc., as to certain of the goods upon 
|which the applicant, Federal Dis- 
tributors, Inc., claims use of its mark, 


the examiner: of trade mark interfer- | 


| Similar Trade Names Denied for Use - 


On Goods in Which Both Parties Dealt 


‘Lucky’ and ‘Lucky Girl? Held to Be Confusing When Ap- 
plied to Wheat Products of Two Companies. 


upon which the applicant claims use of 
its mark but dismissed the opposition as 
to the other goods, above noted, upon 
which the applicant claims use of its 
mark, 

The applicant in appealing from so 
much of the decision as was adverse to 
it has contended that there is no\prob- 
ability of confusion between the respec- 
tive marks because the word “Lucky,” 
which is opposer’s entire mark, is not a 
|prominent part of the applicant’s mark, 
is not an arbitrary or fanciful term, has 
been widely used in connection with 
various kinds of goods, and as-to it the 
opposer is not entitled to broad protec- 
tion. The argument is presented that 
in view of such claimed facts the use of 
the applicant’s mark upon its . goods 
would not be likely to cause confusion. 


| Proposed Trade Mark 


‘Held to Be Confusing 


| It is deemed that the word “Lucky” is 
a fairly prominent part of the appli- 
|cant’s mark and when used upon whole 
wheat flour and pastry flour would be 
likely to cause confusion of origin. 
|Goods of this kind would appear to 
| possess the same descriptive properties 
}as the goods upon which the opposer 
uses its mark. It is believed the hold- 
jing of the examiner as to probable con- 
|fusion between these goods of the appli- 
cant and those of the opposer is sound 
and is in accordance with the decision in 
| the case of Williams v. John B. A. Kern 
|& Sons, 254 O. G. 866, 47 App. D. C. 
441. In this decision, self-raising pan- 
| cake flour and cornmeal were held to be 
goods of the same descriptive properties 


* 


t a sufficient compliance with that 


i i y book are no har 
notations on the delivery boo Brocklebank, Ltd., et al—(District 


clause.—Duche et al. v. Thomas and John 
Court for the Eastern District of New 


}as flour. 
As to the other goods included in ap- 


clude the direction and management of | 
the Pennsylvania corporation, and it | 


would be an indispensable party. If made | 


dismissing the opposition as to certain 


company of the plants and equipment for |other goods upon which the applicant 


both mines was $2,624,476.31. It is strongly contended on behalf of 


the plaintiffs that this motion came too | 


an indispensable party, it was pointed 
out, the court would be without juris- 
diction of the cause. 


But the court was held to have prop- 


erly directed the appointment of a ré- 
_ceiver for the.sole purpose of bringing 
such suits on behalf of the preferred 
steckholders as might be necessary in 
the courts in Pennsylvania. 

As thus modified, the decree of the 
court was affirmed. 

Cross-appeals from the District Court 
for the Southern District of West Vir- 
ginia. 

Thomas Watson and E. W. Knight 
(Lon H. Kelly, M. W. Acheson, Jr., and 
Robert M. Steffler on brief) for appel- 
lant and cross-appellee; E. C. Higbee, 
William M. Robinson and Edwin W. 
Smith (Arthur S. Dayton on brief) for 
appellees and cross-appellants. 

Before: Parker and Northcott, Circuit 
Judges, and Webb, District Judge. 

The full text of the court’s ovinion, 
delivered by Judge Northcott, follows: 

This is a suit in equity brought in the 
District Court of the United States for 
the Southern District of West Virginia 
by The Piedmont Coal Company, a corpo- 
ration created and existing under the 
laws of the Commonwealth of Pennsyl- 
vania, and G. S. Harah, Edgar S. Hack- 
ney and Walter E. Hess, Executor under 
the last will and testament of John E. 
Hess, deceased, the three individual 
plaintiffs being citizens of said Common- 
wealth, against the Tower Hill Connells- 
ville Coke Company of West Virginia, a 
West Virginia corporation that will be 
hereinafter referred to as the Tower Hill 
of West Virginia. The stock of the de- 
fendant company consisted of 15,000 
shares of preferred stock of the par value 
of $100.000 each, and 40,000 shares of 
— stock of the par value of,$100.00 
each. 


Law Cited in Reference 
To Preferred Stock 


The plaintiffs, at the time of the in-| 


stitution of this suit were the owners of 
a total of ten thousand eight hundred and 
fifty (10,850) shares of the preferred 
stock, of which there was then outstand- 
ing thirteen thousand two hundred and 
forty-seven (13,247) shares, seventeen 
hundred and fifty-three (1,753) shares 
having been purchased for various prices, 
and cancelled by the defendant. The 
preferred stock under the law of West 
Virginia and the provisions of the certifi- 
cate of incorporation, was entitled in 
preference to the common stock to cumu- 
lative dividends at the rate of 6 per 
centum yearly, payable quarterly, half 
yearly or annually; that is to say, divi- 
dends might be paid on the common stock 
only out of the excess earnings over and 
above the amount necessary to pay 6 
per centum on the fiscal year, and any 
arrearages of dividends upon the ‘pre- 
ferred stock. When this amount had been 
earned and paid, or earned and set aside 
for this purpose, then out of the excess, 


dividends might be paid upon the com- | 


mon stock, when and as the board of di- 
rectors should determine. 

The prefrerred stock also has a pref- 
erence over the common stock in any 
distribution of assets other than profits, 
uatil the full par value thereof and six 
per centum per annum thereon from the 
time of issue should have been paid by 
dividends or distribution. 

The preferred stock had the right to 
vote and was not to receive any divi- 
dends from profits in excess of said six 
per centum per annum, nor any share in 
the distribution of assets in excess of 
said par value and the amount then un- 
paid of such cumulative dividends; but 


the common stock alone was to receive | 


all further dividends and shares in dis- 
tribution, 


Provisions Given of 


Certificate of Incorporation 


_The certificate of incorporation pro- 
vided that: 

The corporation shall not be at liberty, 
without the consent in writing first obtained 
of the holders of two thirds in amount of 
the preferred stock issued and outstanding: 

(a) To create or issue any other or fur- 
ther shares ranking in any 
passu with or in priority to the aforesaid 
issue of $1,500,000, par value, of preference 
shares. 

(b) Nor to create any charge except as 
hereinafter provided upon the net profits 
of the corporation which shall be detri- 
mental to the rights of the preference 
shares. 

(c) Nor to reserve a surplus fund which 
shall not be chargeable with the payment 
of the accrued dividends upon the 
erence shares.” 


The assets of the defendant company | 


consisted solely of all the stock of the 
Tawer Hill Connellsville Coke Company 
of Pennsylvania, a Pennsylvania. corpo- 
ration, hereinafter 
Tower Hill of Pennsylvania, consisting of 
60 shares of the par value of $100.00 


respect pari | 


pref- | 


referred to as the} 


| In the year 1920, Tower Hill of Penn- 
| sylvania sold mine No. 1, together with 
| 560 acres of coal land. 

| With the exception of ‘a dividend of 
|9 per cent paid in the year 1924, no divi- 
}dends have been paid on the preferred 
|stock of the defendant, so that at the 
|time of the entry of the decree below 
| dividends on the preferred stock were in 
default to the amount of more than 120 
per cent of the par value. These de- 
|ferred dividends bear no interest. 

No meeting of the directors of the 
defendagt company was held from May 
3, 1920, up to the date of the submis- 
sion of the suit in the court below in 
May, 1926. 


Mismanagement of Affairs 


Is Charged by Plaintiffs 

Plaintiffs brought this suit and filed 
| their bill charging, among other things, 
that there was mismanagement in the 
affairs of the two companies, and that 
an effort was being made to manipulate 
|them in the interest of the holders of 
| the common stock of Tower Hill of 
| West Virginia, and to the detriment’ of 
}the holders of the preferred stock; that 
| the officers and directors proposed a cer- 
;tain merger, greatly to the disadvantage 
|of the preferred stockholders; that there 
were ample funds in_ the assets of 
| Tower Hill of Pennsylvania to pay at 
|least a part of the passed dividends, 
j}and that such payments were not made 
| with the deliberate purpose of lowering 
the value of the preferred stock. The 
bill, among other things, prayed for the 
appointment of a receiver to take charge 
of the assets of the defendant with 
power to exercise all the rights, priv- 
ileges and remedies of the defendant 
company, with respect to the matters 
set out in the bill, and with the right 
to bring such suit or suits in Pennsyl- 
vania as might be necessary to protect 
the interests of the holders of the pre- 
ferred stock. 


* 


The defendant filed its answer deny- | 


ing all charges of fraud and misman- 
agement, and setting up the claim that 
|the free liquid assets in the hands of 
Tower Hill of Pennsylvania were not 
more than sufficient to provide reserve 
for Federal taxes, working capital, ac- 
| cidents, bad debts, and the completion of 
|electrification of the mine which was 
|in progress, and the modernizing of the 
| plant by substituting by-product coke 
|ovens for the company’s beehive ovens, 
and for other needed betterments, and to 
‘meet the operating losses under which 
business was being conducted at the 
time of the suit. The answer averred 
that the payment of the dividends on the 
preferred stock would impair the cap- 
ital of Tower Hill of Pennsylvania. 


Decision Suggests 
Relief for Shareholders 


Evidence was taken, a large number 
of exhibits were filed, and on April 5, 
1928, the learned judge below filed a 


memorandum decision which concluded | 


as foilows: 

“It seems to me that these prefer- 
ence shares created under the law of 
the State of incorporation, and under 
| the terms of the certificate (which-is a 
|contract) are entitled to some real con- 
| sideration and relief herein. 

“T will not undertake to analyze the 
| figures as to the assets of the Pennsyl- 
| vania Company, byt I hold that there 

seems to be sufficient available funds to 
pay a dividend of $20 on each share of 
preferred stock of the West Virginia 
Company, and that the 
Company. should pay to the West Vir- 
ginia Company, sufficient dividends to 
enable it to declare and pay such sums 
as dividends upon the preferred stock. 

“If the management of these companies 
| does not within 30 days take reasonable 

steps to do this, then a decree will be 
entered, appointing a receiver, or re- 
ceivers of the defendant company in 
this suit, and appropriate authority will 
be given to such receivers, to do things 
necessary and proper to collect such 
sums as may be required to pay such 
amount of money as a part of the cumu- 
lative dividends aforesaid.” 


Order Was Entered 


Reciting Various Steps 
After this decision, no decree having 
been entered in the meantime, attorneys 


tion to dismiss the bill, for the reasons, 
among others, that there was no sub- 
stantial defendant to the suit; that the 
directors and officers of the defendant 
were necessary and indispensable parties 
to the suit, and that all of them were 
residents of the State of Pennsylvania, 
as were the plaintiffs, and that making 
them parties would deprive the court 
of jorisdiction, because of a lack of di- 
versity of citizenship, 

On April 30, 1928, an order was entered 
reciting the various steps taken and vari- 
ous appearances made by defendant’s at- 





i 


Pennsylvania | 


presented and asked leave to file a mo- | 


late. We do not think so. The decree of | 
the court below, derlying the motion, re- | 
cites various steps taken and various ap- 
pearances made by the attornéys of | 
Tower Hill of West. Virginia prior to the | 
making of the motion, and we have a| 
great deal of sympathy with the evident | 
disapproval by the learned judge below | 
of the course taken by attorneys for the | 
defendant, in making this motion only) 
after a long and tedious trial, and after | 
the court below had held against them, | 
when they evidently had the question of 
jurisdiction in mind long before the| 
making of the motion. It has, however, | 
long been settled in the federal courts | 
that the question of jurisdiction may be 
raised at any stage of the proceedings, | 
and will be passed on by the court of its | 
own motion whenever it comes to its at- | 
| tention. 





It is firmly established by the} 
| decisions that in any case pending in an| 
appelate federal court of the United} 
States, the inquiry must always be 
whether that court or the court below has 
the jurisdiction. The leading case on this 
subject is M. C. & L. M. Ry. Co. v. Swan, 
111 U. S. 379, where Justice Mathews, 
speaking for the court says: 

“ * * * on every writ of error or ap- 
| peal, the first and fundamental question 
{is that of jurisdiction, first, of this court, 
| and then of the court from which the re- 

cord comes. This question the court is 
| bound to ask and -answer for itself, | 
| even when not otherwise suggested, and 
| without respect to the relation of the 
parties to it.” 
It is not necessary to cite the numerous | 
| authorities following this decision, and 
| we know of mo authority to the contrary. 
| On consideration of the question 
whether there are any indispensable 
| parties who have not been made parties 
to this action, it is apparant that, if the 
court below, by its final decree, seeks to | 
direct or in any way to control the man- 
| agement of the Tower Hill of Pennsyl- 


' 


| vania, that company as well as its offi- 
| cers and directors would be necessary and 
indispensable parties. It follows that 
any effort on the part of the court below 
| to direct the payment of any specific divi- 
dends by the Tower Hill of Pennsylvania 
would be an effort to control the manage- | 
ment of that company, and could not be | 
done without making its officers and di- 
rectors ‘parties. 

Swan Land & Cattle Co. v. Joseph 
Frank et al., 148 U. S. 63. Venner v. 
Great Northern Ry. Co., 209 U. S. 24. 


Corporation Found to Be 
Indispensable Party 





| A careful search of the authorities 
| fails to disclose any decision holding that 

when corporate action, with regard to 
| the payment of the dividends, is sought 
| to be ordered by the court, that the cor- 

poration, out of whose funds the divi- 
| dends are paid, is not an indispensable 
party. 
| For the same reason it is apparent 
that if the court below undertakes to 
appoint a receiver to take charge of all 
the assets of the Tower Hill of West 
Virginia, which assets consist solely of 
all the common stock of the Tasver Hill 
of Pennsylvania, that such appointment 
would virtually constitute taking pos- | 
session of the Tower Hill of Pennsyl- 
vania, and would at least result in giving 
| the receiver control of the management 
of that company, and again the Tower | 
Hill of Pennsylvania becomes an indis- 
pensable party to the suit, The making | 
of the Tower Hill of Pennsylvania, or | 
any of its officers and directors, parties, 
would of course defeat the jurisdiction 
of the court below. 

The learned judge below found that 
the plaintiffs as holders of preferred | 
stock of Tower Hill of West Virginia 
were entitled to “some real considera- 
|tion and relief herein.” After careful 
| study of the record in the case we fail 
|to see how he could have reached any 
}other conclusion. Two main _ facts, 
| among others, lead to the inevitable con- 
clusion that the plaintiffs were not being 
fairly treated, and that such treatment, 
j if not actually amounting to actual fraud, 
at least constituted fraud in law. The 
purchase at a very low price, and the 
| retirement of a considerable amount of 
| the preferred stock of the par value of 
$175,300.00, while dividends on the pre- 
| ferred stock were greatly in default, is 
}most significant. If the Tower Hill of 
| West Virginia had funds available with 
| which to purchase this preferred stock, 
}such funds were certainly available to 
| pay the dividends due on the preferred 
|stock and the purchase of preferred 
stock at a price below its actual worth, 
and its concellation could only inure to 
| the benefits of the holders of common 
| stock of the Tower Hill of West Virginia, 
and could in no way benefit the holders 
of the preferred stock. The record 
shows that should the Tower Hill of | 








| were not given some adequate relief. 


| such parties. 


| dence 


Col. 1 (Volume IV). 

SHIPPING: Carriage of Goods: 
Lading: : 
rier to issue identical b 


countri 
et al. v. Thomas and John Broc 


Eastern District of New York).—Yearly Index Page 148 


IV). August 22, 1929. 


Trade 


TRADE MARKS: Opposition: 


York).—Yearly Index Page 1483, 


August 22, 1929. 


Contracts of Affreightment: Bills of 


Standard Form.—There is no principle of law obligating a cam 
ills of lading for shipments made from different 
es under whose laws different requirements may be made—Duche 
klebank, Ltd., et al.—(District Court for the 


3, Col. 1 (Volume 


Marks 


Similarity in Words.—“Lucky Girl” is de- 


ceptively similar to “Lucky” where doubt must be resolved against later 
user who has taken no testimony.—Federal Mill & Elevator Co., Inc., v. Fed- 


eral Distributors, Ine. 


Index Page 1482, Col. 6 (Volume IV). 


TRADE MARKS: Opposition: 


Class of Goods 


(First Assistant Commissioner of Patents).—Yearly 


August 22, 1929. 


Not Similar.—Canned 


fruits, canned vegetables, canned berries, food flavoring extracts, coffee, 
honey and prunes in syrup do not possess same descriptive properties as 
wheat flour and pastry flour.—Federal Mill & Elevator Co., Inc., v. Federal 


Distributors, Inc. 


(First Assistant Commissioner of Patents).—Yearly Index 


Page 1482, Col. 6 (Volume IV). August 22, 1929, 


would be ample assets to pay all its debts 
and the preferred stockholders in full, 
including deferred dividends. A large 
sum in cash and liquid assets had been 
accumulated by the Tower Hill of Penn- 
sylvania. 


All Funds Said to Be 


Needed for Reconstruction 

The second fact, that speaks so elo- 
quently of the improper manner in which 
these companies have been handled in re- 
spect to finance, is the contention on the 
part ef defendant that all the money and 
assets of the Tower Hill of Pennsylaania, 
together with a large additional sum to 
be borrowed, are necessary for the re- 
habilitation and reconstruction of the 
plant so that it may be modernized. 
Such a course, if successfully pursued, 
could in no way benefit the holders of 
the preferred stock, as any excess profit 
resulting would go solely to the benefit 
of the common stock. The holders of 
the preferred stock now have ample as- 
sets to fully protect them. If the mod- 
ernized plant should not be a success 
these assets would be depreciated and 
dissipated. Should it be a success, only 
the common stock would be’ benefited. 
This policy is clearly unfair to the hold- 
ers of the preferred stock, and should 
not be pursued without the consent of all 
of them. ‘ 

In view of the facts disclosed by the 
record and found by the court below it 
would be indeed strange if the plaintiffs 
If 
equity is compelled to stand helpless be- 


|fore the situation disclosed here, then 


equity would be indeed impotent. 

In the case involving a somewhat simi- 
lar situation (Krouse v. Brevard Tannin 
Co., 249 Fed. 538), this court has already 
spoken as to the principles here involved. 
and Judge Connor in speaking on behalf 
of the court has so clearly discussed 
these questions that we feel it proper to 
quote from his decision at length. Judge 
Connor said in part: 

“It is said, however, that Edward D. 
Adams and George L. Adams are in- 
dispensable parties defendant, and that, 


| if brought into the case as defendants, 


the jurisdiction of the court would be 
ousted, While, as provided by rule 29 
(198 Fed. xxvi, 115 C. C. A. xxvi), the 
motion to dismiss may be made for non- 


| joinder of essential parties, the prac- 


tice of courts suggest, not a decree dis- 
missing the bill, but an order to make 
It is insisted that this 
would not help the complainants, be- 
cause, as George L. Adams is a citizen 
and resident of Pennsylvania, the resi- 
of complainants, upon being 
brought into the record, a case would be 
created wherein complainants and one 
of the defendants are citizens and resi- 
dents of the same State. Rule 39 (198 
Fed. xxix, 115 C. C, A. xxix; Hopkins, 
New Fed. Eq. Rule 204) provides that: 
“In all cases where it shall appear 
to the court that persons who might 
otherwise be deemed proper parties to 
the suit cannot be made parties by rea- 
son of their being out of the jurisdic- 
tion of the court, or incapable other- 
wise of being made parties, or because 
their joinder would oust the jurisdiction 
of the court as to parties before the 
court, the court may, in its discretion, 
proceed in the cause without making 


| such persons parties; and in such case 
| the decree shall be without prejudice to 


” 


the rights of the absent parties. 
(See also, Judicial Code, Section 50.) 


Reference Is'Made 


To Other Decisions 

“Are Edward D, Adams and George L. 
Adams necessary, or indispensable, or 
only proper parties? For an interesting 
discussion and analysis of decided cases 
regarding this question, which has given 


| Street’s Fed. ‘Eq. Prac. vol. 1, section 
| 502 et seq. It maybe conceded that, 
| if Edward D. and George L. Adams are 
| indispensable partiés, within, the, defini- 
| tion found in well-considere opinions of 
the Supreme Court, the bill must be dis- 
missed. It is not within the saving pro- 
visions of equity rule 39, or section 50 
of the Code. The corporation is a party 
defendant, served with process on its 
secretary and treasurer, and one of the 
directors, William F. Decker, individu- 
ally, also is a party. “It is insisted that, 
because the other two directors, non- 
residents, who have wilfully and negli- 
| gently failed to discharge their mani- 
| fect duties as directors, and have either 
| knowingly or fraudulently permitted its 
managing officer to make contracts in 
| fraud of, and prejuiicial to, its property 
| and interests, and embezzle its funds, are 
| not made parties because service cannot 
| be had on them, the court had no power 
| to make any decree for the protection 
of the property or the rights of the 
shareholders. We are unable to perceive 
why, with the corporation and its man- 
| aging director, secretary, .and, treasurer, 
junder whose control the property is 
found, as parties to the suit, a decree may 
not be made appointing a receiver of the 
property, with direction that he bring 
such actions, or suits in equity, against 
| the directors, or other persons, as may 
be necessary to protect its interests. 
| Whether in this suit decrees may be 
| made, regarding the transactions set out 
| in the bill of which plaintiffs complain, 
| in the absence of Edward D. and George 
|L. Adams, is not necessary to decide. 
| If the court has before it the necessary 
parties to enable it to grant any sub- 
stantial relief, the bill should not be dis- 
missed. While it is true that, in. the ab- 
sence of George L. Adams, a decree can- 
not be made giving relief to the.company 
for the wrong sustained on account of 
the matters alleged in regard to the con- 
| tract made with Louis Carr, and alleged 
to ‘have been assigned to George L. 
Adams, pursuant to a fraudulent agree- 
| ment between Edward D. Adams, George 
|L. Adams and W. F. Decker, the fact 
that the contract was made and assigned 
| to George L, Adams, under the circum- 
| stances alleged, establishes for the pur- 
| pose of this suit a valuable property 
| right in the company, which..should be 
| protected and enforced in some appropri- 
|; ate manner by this court, or through its 
| receiver. The purpose for which the in- 
| tervention of the court is invoked in this 
| Suit is not necessarily that decrees be 
| made herein respecting such transaction, 
}0f which complaint is made, but that 
| full and complete relief be afforded to 
| the corporation against the frauds, neg- 
| lects and wrongdoings—breaches of duty 
|—of its directors and officers.. This is 
not a case in which the title to the cor- 
porate property is vested in the direc- 
tors, and it is sought to affect it— 
transfer title or otherwise. The prop- 
erty, rights of action, and remedies for 
wrongs sustained by the corporation 
are vested in the corporate entity, which 
is unable to assert or enforce them or 
protect its property, by reason of the 
antagonistic relation assumed by its 
officers and directors.” 


Plaintiff Says Corporate 
|Property Is Dissipated 
After citing numerous 

Judge Connor. continues: 
“The plaintiff alleges that, by reason 
of the fraudulent and wrongfu’ conduct 
of its majority stockholders and man- 
aging officers, the corporate property has 
been dissipated and its business preju- 
diced; that rights of action have accrued 
to the corporation against such officers. 
These transactions are set forth in the 
bill and admitted for the purposes of this 
discussion. The bill further charges that 





authorities, 





torneys, together with the dates thereof| Pennsylvania go into liquidation there|to Federal courts much concern, see| the president, directors, and secretary 


|uses its mark, and adjudging the appli- 
| cant entitled to registration of its mark 
| for use upon these latter goods. 

| The applicant seeks registration of 
the notation “Lucky Girl” used upon 
| canned fruits, canned vegetables, 
|eanned berries, food flavoring’ ex- | 
tracts, coffee, honey, wholewheat flour, 
pastry flour and prunes in_ syrup. | 
|The opposer claims prior adoption and | 
juse of the mark “Lucky” used upon 
| wheat flour, whole wheat flour, breakfast 
|food, cornmeal, graham flour, gluten 





plicant’s case, there is no adjudicated 
case cited by the opposer, save that of 
Best-Clymer Manufacturing Co. v. E. G. 
| Smyth, 9 T, M. Rep. 252, or with which I 
;am familiar, which the respective parties 
use their marks possess the same de- 
scriptive properties. In the case of W. 
R. Roach & Co. v. G. & J. Lo-Bue Bros., 
360 O. G. 749, 57 App. D. C. 96, mae- 
aroni was held not to possess the same 
descriptive properties as canned fruits 
and vegetables, fresh fruits and_vege- 
tables, coffee, tea, ete. In the case of 





| flour, bran, middlings and feeds. Owner- 
iship of registration No. 99,864, issued | 
|September 22, 1914, to opposer’s prede- | 
|cessor in business is claimed. | 
The opposer has taken testimony while 
| the applicant has not. It satisfactorily | 
| appears that opposer has been long prior | 
|}in the field in the use of its mark upon 
its particular goods, has built up a very | 
large business under its trade mark and | 
is, in consequence, in possession of a} 
presumably valuable good will as an as- 
set of its business. Under these cir- 
cumstances any doubts as to confusion 
must be resolved against the newcomer. | 

The examiner sustained the opposition 
as to whole wheat flour and pastry flour 


and treasurer, whose duty it is to prose-! 
cute such actions as may be necessary | 
to protect the rights of the corporation, 
occupy,in respect to such transactions | 
antagonistic relations to the corporation 
and its rights. It so happens that the | 
suit to redress the wrongs and enforce 
the rights of the corporation must be | 
brought against those whose duty it is 
to bring the corporation and one of the | 
managing officers before the court, and | 
seek such relief as it may be in its power 
to grant. They challenge the power of | 
the court to grant any relief, and de- 


mand that, in the face of the allegations 
in the bill, admitted to be true, the suit 


also directors, who are beyond the juris- 
diction of the court, are not made par- 
ties, by reason of the place of their resi- 
dence, the court would be without juris- 
diction to proceed. Conceding that, with- 
out their presence, or the presence of 
Geo. L. Adams, full and complete relief 
in respect to one of the transactions of 
which complaint is made, cannot be 
granted, we do not perceive any valid 
reason why, with the corporation before 
the court, it may not proceed to investi- 
gate the truth of the allegations of the 
bill for the purpose of ascertaining 


Quaker Oats Company v. Mother’s Mac- 
aroni Company, 198 O. G. 899, 41 App. 
D. C. 254, the court held that maraconi, 
spaghetti, and vermicelli were not goods 
of the same descriptive properties as 
breakfast cereals. The holding in the 
Best-Clymer case appears not to have 
been considered on appeal and is deemed 
somewhat in conflict with the decisions 
above noted of the Court of Appeals of 
the District of Columbia. 

The decision of the examiner sustain- 
ing the opposition as to whole-wheat 
flour and pastry flour and dismissing it 
as to the other goods upon which ap- 
plicant seeks registration is affirmed. 

August 13, 1929, 


submitted and after the foregoing opin- 
ion had been prepared, our attention was 
called to an Act of the Pennsylvania 
Legislature, effective May 17, 1929, 
which authorizes suit in the courts of 
Pennsylvania by the holders of one-fifth 
of the stock of a foreign holding corpo- 
ration which in turn owns all of the 
stock of a corporation of Pennsylvania 
“to investigate and inquire into the af- 


fairs, management and operations of 
such domestic corporation.” This act, 
however, has not yet been construed by 
the courts of Pennsylvania, and, if con- 
|; Strued as authorizing suit by complain- 
ants here against the Tower Hill of 


be dismissed because two other persons, | Pennsylvania, it would manifestly not 


afford ground for suit in the Federal 
Courts of that State, which could be 
|maintained by the Tower Hill of West 
Virginia, or its receiver. Moreover, we 
do not think that an act of a State Leg- 
|islature can deprive the minority stock- 
holders of a corporation foreign to that 
State of the right to sue such corpora- 
| tion in a proper case, in the State where 
|chartered. We think, therefore, that the 
right to have a receiver appointed for 
the Tower Hill of West Virginia for the 
|limited purpose of instituting suit re- 
mains .otwithstanding the enactment of 





whether any relief may be granted. If 
it shall appear that the corporation has 
sustained injury by the conduct of its 
officers, why may not a receiver be ap- 
pointed, with direction to institute such 
suits in equity or actions at law as may 
be necessary to protect the interests and 
enforce the rights of the corporation? 
For that purpose we are of opinion the 
court has before it the essential neces- 
sary parties. The decree would not prej- 
udice the right of the nonresident per- 
sons, in such actions, to deny and de- 
mand proof of the allegations against 
them. In dismissing the bill for non- 
joinder of these parties there was error.” 

It is true that in the Krouse case one 
of the directors of the company was a 
defendant, hut two were not, and juris- 
diction to appoint a receiver was not 
made to depend on the fact that one of 
the directors was a party. 

It is contended that the plaintiffs had 
an adequate remedy in the courts of 
Pennsylvania, but it is a doubtful ques- 
tion whether Tower Hill of West Vir- 
ginia could be reached by any action in 
the Pennsylvania court. We cannot see 
what harm would be done to any of the 
parties by the appointment of a receiver, 





courts in Pennsylvania, and there pre- 
sent the entire situation with all its 
various complications. Certainly enough 
has been proven by the plaintiffs to not 
only justify but demand such action. In 
appointing a receiver with such limited 
powers, we are of the opinion that the 
Tower Hill of West Virginia is the only 
necessary and indispensable party. 





Action of Court 
Said to Be Wrong 


The action of the court below, so far 
as it undertook to compel the payment 
;of any specific dividends on the pre- 
ferred stock, and so far as it gave the 
receivers appointed power to take charge 
of the assets of the Tower Hill of West 
Virginia, was wrong, but as to the ap- 
pointment by the court of these receivers 
with authority to go into the courts of 
Pennsylvania, and bring all necessary 
and proper actions to protect the inter- 
ests of the plaintiffs, it was proper. The 
decree below will be modified in accord- 
ance with this opinion. 

After the case had been argued and 


with power only to go into the proper | 


the statute. Certainly, in view of the 
| history of this litigation, the suit should 
| not be dismissed because a statute passed 
| at the eleventh hour may possibly enable 
|complainants to obtain in the State court 
the relief to which we have held that 
they are entitled on their bill. 

Modified. / 

July 8, 1929. 


‘Recent Rulings Published 
In Patent Office Gazette 


In the last issue of the Official Gazette 
of the Patent Office, that of August 20, 
the following patent and trade mark de- 
cisions were published: 


George Borgfeldt & Co. v. Frederick 
Stearns & Company, Assistant Commis- 
sioner of Patents (published in The 
| United States Daily, issue of March 28, 
| 1929, IV, U. S. Daily, 218). 

Martin Copeland Co. v. Pilot Electric 
|Co.; Same v. S. S. Kresge Co., Circuit 
| Court of Appeals for the Second Circuit 
(published in The United States Daily, 
ae of May 10, 1929, IV U: S. Daily 
| 591). 

The issue of the Official Gazette also 
{announces the grant of letters patent 
from Patent No. 1724891 to Patent No. 
1725742, inclusive. 

Write for Free 


TDATENTS weissz: 


| ‘HOW TO OBTAIN A PATENT 
| and Record of Invention Blank, 
| Send mode} or sketch and description of 
your invention for our Inspection and Ad- 
vice Free. Reasonable Terms, Prompt 
Service. Highest References. 


VICTOR J. EVANS & CO. 
Patent Attorneys. 
6007 Victor Bldg., Washington, D. C, 


The Auited States Baily 
in New York 


THE UNITED STATES Daly is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649, 
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Nota 


tion of Cargo Damage on Delivery 


Found Not to Meet Claim Requirements | 


Bill of Lading Clause Asking Written Notice Before Receipt 


Of Goods Held to Be Valid. 


ALFRED DucHE, EDGAR DUCHE AND Ros- 
ERT DUCHE, COPARTNERS, DoING Bust- 
NESS UNDER THE FIRM NAME AND 
StyLe or T. W. DucHe & Sons, Li- 
BELLANTS, V. THOMAS AND JOHN 
BROCKLEBANK, LIMITED, AND THE 
CUNARD» STEAMSHIP COMPANY, LIM- 
ITED. ADMIRALTY No. 9182, DistrRIcT 
CouRT FOR THE EASTERN DISTRICT OF 
NEW YorK. 

HE notation “wet stain” made in a 

delivery book on receipt is not a com-| 
pliance with the condition precedent in 

a bill of lading that “no claim will be | 

admitted unless notified in writing be- | 

fore the goods are taken receipt of,” the’| 

District Court for the Eastern District 

of New York holds in the opinion herein. | 

The Court states that there is no prin- 
cinle of law obligating a carrier to | 
ssue identical bills of lading for ship- 
ments made from different countries ur- 
der whose laws different requirements 
may ve made. 

Harry D. Thirkield, proctor for the 
libellants; Lord, Day & Lord, proctors | 
for the respondents. | 

The full text of the opinion cf District | 
Judge Campbell follows: | 

On or about the 26th day of Decem- 
ber, 1925, there were delivered to the | 
respondents as common carriers, at Co- | 
lombo, Ceylon, 1,000 cases of dessicated : 
cocoanuts, in good order and condition | 
and loaded on‘board the steamship Ma- 
kalla, for transportation to the port of | 
New York, there to be delivered in the 
same good order and condition as when | 
shipped, to the order of Lee Higginson | 
& Co., Boston. 

The respondents duly issued five bills | 
of lading covering the said shipment, | 
and these bills of lading constituted the | 
contracts of carriage. | 

The bills of lading in their general | 
provisions were the same, and each of | 
them contained the following provisions: | 

1, The carriers are not liable for * * * | 
or perils of the * * *.” { 

“13. Any claim for short delivery of, | 
or damage done to, goods, and all other | 
claims whatsoever, to be made at port 
of discharge and at no other port; and 
the goods are shipped and this bill of 
lading granted subject to this express 
condition, and no claim for damage will 
be admitted unless notified in writing 


hefore the goods are taken receipt of. 
> * 





Cargo in Question 
Was Damaged by Water 


The cocoanuts in question were stowed 
in No. 2 hold and on the voyage were 
damaged by salt water. 

The steamship Makalla arrived at the 


|Harter Act. 


|Ship opposite to that of the side on which 


if they had made any examination have 
found out the condition of the shipment 
and given notice of claim. 

The failure under the circumstances to 
give such notice prevents a recovery by 
libellants and requires the dismissal of | 
the libel; but even if that were not so, 
there is presented the other exception of 
the bill of lading, that of peril of the sea. 

Ventilation apertures have to do with 
care and custody of cargo and not with 


the management of the ship, which is | 


excused under the third section of the 
Andean Trading Co. v. 
Pacific Steam Nav. Co., 263 Fed. 559; 


The Jean Bart, 197 Fed. 1002; The Edith |; 
10 Fed. (2d) 684; but if it be shown that | 


the damage to the cargo resulted from 
a peril of the sea, there can be no re- 
covery. 


The rule as to peril of the sea in this | 


Circuit is set forth in The Rosalia, 264 
Fed. 285, and The Edith, supra, and the 
rule of the Fourth Circuit as laid down 
in the case of Davison Chemical Co. v. 
Eastern Transportation Co., 1929 A. M. 


C. 161, has not been followed by our Cir- | 


cuit Court of Appeals. 


As stated by Judge Hough in The 
Rosalia, supra: 

“The peril which forms a good excep- 
tion in a bill of lading means something 
so catastrophic as to triumph over those 
safeguards by which skillful and vigilant 


seamen usually bring ship and cargo to | 


port in safety.” 

Such it seems to 
shipped by the Makalla, on the 29th of 
January, which lifted the No, 2 ventil- 
ator. 


Libellant Contends 
Negligence Was Shown 


Libellant contends that it was negli- | 
gence not to have removed and plugged | 


the ventilators during the heavy weather, 


ventilation was necessary for the cargo. 

The ship in question had a raised fore- 
castle which was a protection, and it is 
to be noted that the ventilator suffered 
no damage during the heavy weather of 
the 27th, 28th or 29th, until this un- 
usually high sea was shipped in the af- 
ternoon of the 29th of January, in an 
unusual manner over the side of the 


the wind was blowing and the sea 
running, where it was unexpected a sea 
would be shipped, and that it was an 
exceptionally heavy sea the like of which 
the chief officer of the Makalla could 
not remember having encountered in his 





port of New York on February 10, 1926, | 
and discharged this cargo on the pier | 
on February 11. | 

The delivery of the portion of the| 
cargo in question was made on February | 
15 and 16. 

Notations of “wet stain” were in some 
instances made in the delivery book on} 
receipt, but no notice of claim was filed. 

On the voyage across the North At- | 
lantic heavy weather was encountered, 
as was to be expected during that sea- 
son of the year, and even more severe | 
weather, but no water found its way into | 
the No. 2 hold of the ship until about 
3:45 p. m. on the 29th day of January, 
1926, when the Makalla shipped an ex- 
ceptionally heavy sea, the like of which 
@he chief officer could not remember 
having encountered in his 28 years 
at sea. 

The sea so shipped being peculiar not 
only in its size but in the fact that 
although the wind was blowing and sea 
was running at the time on the port 
bow, the sea in question was shipped | 
on the straboard side, smashing No. 1) 
ventilators and tearing off starboard No. 
1 ventilator coaming, lifting off No. 2 
port ventilator, tearing up steam pipe 
casing and smashing ladder, hand rails, 
forward doors, and bell. 

As a result of the lifting of the No. 
2 port ventilator, and before it could 
be plugged, which was speedily done, a 
large quantity of the water went down 
into hold No. 2, damaging the portion 
of the cargo in question with other 
cargo. | 


Part of Cargo Was Shipped 
From British India Ports 


The cargo of the steamship Markalla 
was not all shipped at Colombo, Ceylon, | 
but some of the cargo was shipped at | 
ports it British India. | 

On the trial the proctor for libellant 
wuoved to amend the libel so as to in- 
corporate the terms and provisions of 
the Indian Carriage of Goods by Sea Act. 

As libellant desires to raise the ques- 
tion I will allow the amendment, but! 
hold that the Act so pleaded does not | 
affect the shipment in question, as Co- | 
lombo, where the cargo in question was 
shipped, is in Ceylon, a British territory, | 
but not in India, and therefore the Act 
in question does not apply as the ship- 
ment in question was not shipped from 
India. 


Libellant makes a point about the dif- | 


ference in the bills of lading of ship- 
ments made in India and the shipment in 
question, and cites Missouri Pacific Ry. 
v. Larabe Mills, 211 U. S. 612; Prim- 
rose v. Western Union Telegraph, 154 
U. S. 1; Union Pac. R. Co. v. Updike 
Grain Co., 178 Fed. 223; affirmed 222 
U. §S. 215; American Banana Co. v. 
United Fruit Co.. 160 Fed. 184: affirmed 
166 Fed. 261; affirmed 213 U. S. 347; as 
holding that the right to the transpor- 
tation service of the common carrier is 
a common right belonging to every one 
alike, and it is the duty of a common 
carrier to serve the public impartially 
and without unreasonable discrimination 
gn any respect. 

But the cases are not in point because 
they refer to shipments made within the 
United States, and I know of no princi- 

le of law obligating a carrier to issue 

identical bills of lading for shipments 
made from different countries under 
whose laws different requirements may 
be made. 

That the cases cited are limited to 
happenings within the United States is 
shown in American Banana Co. v. United 
Fruit Co., supra. 


Claim Clause Included in 
Bills of Lading Is Valid 


The notice of claims clause of the bills 
of lading is valid, and the “wet stain” 
notations on the delivery book are not a 
sufficient compliance with that clause, 
Anchor Line v. Jackson, 9 Fed. (2d) 543, 
and there is no proof of the giving of 
any other notice before removal. 

The shipment in question was dis- 
charged on the lith of February, 1926, 


on the pier, and the deliveries were not | 


made until the 15th and 16th days of 
February, 1926, a period of four or five 


| able. 


28 years at sea. 
Under the circumstances. I cannot find 


that the ship was negligent in not hav- | 


ing removed and plugged the ventilators; 
on the contrary I find that the damage 
to the shipment in question was caused 
by a peril of tthe sea, and that the re- 
spondents are relieved from liability for 
such damage by the failure of the libel- 


exceptons in the bills of lading. 
A decree may be entered in favor of 


dismissing the libel herein with costs. 


me was the sea | 


but this respondents deny and say that | 


lants to give the notice of claim and the | 


the respondents against the libellants, | 


‘Prevailing Drouth Conditions Expected 
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Topical Survey of the Government 


HIS vast organization has 
ever been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been. made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
' 1909-1913. 


In these articles presenting a 


The present series deals with 
search. 


proving the high efficiency 
the latter demonstration is 
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the loss of power in tires of all ki 
to usual pressures. One-third of 
be turned into tire heat—a dead 
Much of this loss is now saved: by 
tires. 1%, SE 


F GENERAL popular interest, 


use and care of tires, giving full 
pressures for various sizes of tires 


tion and test which non-technical 


of temperature on the test. 


into finished rubber artictes. 
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August 10, 1929. 


Federal Research Declared 
To Aid Livestock Industry 


[Continued from Page 5.) 


half the chicks now hatched 
United States are the product of artifi- 
cial incubation. The figure is 57 per 
cent as against 43 per cent for hen- 
hatched chickens, Ability to hatch early 
in the season so that pullets may begin 
laying in the fall is one of the greatest 
points in favor. of artificial incubation. 
Briefly, the poultry industry is under- 
going constructive changes in which re- 
search is playing an important part. 
Although I have discussed the vgtious 


‘classes of livestock separately, their pro- 


duction is usually a combined enterprise. 
Many farms raise all kinds of livestock 
mentioned, and on others there are 
various combinations which experience 
has shown to be well balanced and profit- 
In general, the status of our live- 
stock industries is satisfactory. 


This is to be expected since behind 
livestock production there are centuries 
of human experience. In addition, we 
now have the helpful service of scientific 
research, including animal husbandry, 
veterinary medicine, genetics, and nutri- 
tion work. The accumulation of this 
useful knowledge has proceeded more 
rapidly than its diffusion among live- 
stock producers, hence a wider distribu- 
tion and use of this new information is 
a promising means for still further im- 
proving our animal industries. That is 
why we welcome the lightning speed and 
broad range of radio as a supplement 
to other channels for giving information. 


Army Orders 


Maj. Jerome Clark, Finance Dept., Fort 
Sheridan, to home about September 15 to 
await retirement. 

Capt. Newton G, Bush, 
Fort Benjamin Harrison, 
Knox, Ky. 

The following officers at Fort Leaven- 
| worth, Kans., transferred: Chaplain Joseph 
|O. Ensrud, to Fort McPherson, Ga.; Chap- | 
| lain Walter H. Paschal, to Fort Benning, Ga. 
| Chaplain John W. Westerman, from the 
Command and General Staff School, Fort 
Leavenworth, Kans., to Vancouver Bar- 
racks, Wash. 


Chaplain Philip F. Coholan, from harbor 
cacao at Portland harbor to duty with 
th Inf. 


First Lieut. Peter E. Skanse, Air Corps, 
from National Guard instruction at Min- 
neapolis, Minn., to Pope Field, Fort 
Bragg, N. C. 

The resignation of Second Lieut. Julius 
Augustus Barr, Air Corps, is accepted by 
the President. 

First Lieut. Simpson Bender Daugherty, 
Chaplains’ Reserve, to active duty, 

First Lieut. Erle Stentz Ross, 
Corps Reserve, to active duty. 

The following officers of the Coast Artil- 
lery Corps Reserve are ordered to active 
duty, and will report to Fort Monroe for 
training: Second Lieut. James Toole Fain, 
Jr,, Second Lieut. Lee Jennings Harris, Sec- 
;ond Lieut. Thomas Lamar Long. 


lith Inf., from 
Ind., to Camp 
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Medical 


| Weather Bureau Says Corn 


Production May Fall. Below Estimates. 
in the |, Tre eee 
[Continued from Page 1.] 


year is..the boll weevil, if conditions 
| continued favorable for its spread. 

| Potatoes also, it was explained orally, 
jare in need of rain. Rain is now needed 
|badly, according ta the weather report, 
|for pastures, meadows, and ranges in 
| practically all sections of the country, 
jexcept in the northeast and the south- 
| west, where moisture conditions improved 
|or continued favorable. 

The weekly weather report points out 
|that conditions are unusually favorable 
lover southern Rocky Mountain sections, 
|comprising most of Colorado, Utah, New 
| Mexico, and Arizona, because of recent 
| rainfall. 
| In the interior of: the Pacific North- 
| west, the warm, dry weather favored ir- 
rigated crops, but unirrigated vegetation 
needs moisture. On the other hand, the 
drouth in the interior of the northwest, 
according to information obtained in the 
Forest Service, is one of the principal 
conditions which have caused the un- 
usual number of forest fires there this 

ear. 

. The drouth has been the longest in 
Montana, North Dakota, and western 
Minnesota; it was ‘pointed out by the 
Weather Bureau. 

All crops in Pennsylvania are below 
normal condition for this time of year 
and some of the Weather Bureau’s cor- 
respondents report the worst drouth for 
10 years, according to the 
weather report. 

A few restricted areas of the country 
in the past week, the report pointed out, 
had sufficient rain to modify conditions 


American Radios Interest 
People of Baltic States 


and Estonia, are manifesting considera- 


mer reports to the Department of Com- 
merce. The Department’s statement, is- 
sued August 21, follows in full text: 


The market for these commodities is 
somewhat the same in the three coun- 
tries but full information has been 
available, so far, only for Latvia. The 
situation in this country may, however, 
be taken ‘as’ quite representative of the 
other two Baltic States. 


Last year’s turnover 
about 20,000 tubes, 5,000 loud speakers 
and 110 imported five and six tube sets, 
the other 6,000 sets being with four 
tubes and less and also crystal type 
which are comparatively inexpensive. 

There are about 26,000 receiving sets 
in use, 68 per cent-of which are crystal 
and the remainder one to four tube sets 
manuiactured by the.Government-owned 





Maj. Hollis LeR, Muller, from Coast Ar- 
tillery Corps to Air Corps, at Brooks Field, 
| Capt. George M. Palmer, Air Corps, from 
| Langley Field, Va., to Minneapolis, Minn., 
jas National Guard instructor. 
| Second Lieut. John R. Pitman, Jr.,, 
F. A., orders of August 8 revoked. 

Capt. Alonzo L, Littell, Q. M. C., orders 
of recent date revoked, 

Capt. Ress S, Lloyd, Medical Corps, re- 
tired with rank of major, physical disabili- 


15th 





| . ‘ . : . 
|ties incident to service preventing promo- 


days, within which the libellants could |tion on active list. 


4° 


> 


imported from abroad. 
To control the importation and mar- 


keting of foreign radio equipment, the | 


Government has issued permits to radio 
dealers and classified them into two 
categories, the first including all those 
who are licensed to import radio equip- 
ment and the second ‘including those 
who are: licensed to retail such equip- 
ment in Latvia, 


of the Governnent are shown the practical 
contacts of the various bureaus and divisions. 


By Henry D. Hubbard, 


Assistant to the Director, Bureau of Standards. 


HE Bureau of Standards has aided in develop- 
ing fabric for reinforcing rubber tires and in 


change from fabric to cord tires—a change which is 
saving millions of dollars a year to motorists. 


Using special equipment, Bureau experts measured 


reau’s publications on rubber may be cited: “The 
Use and Care of Tires,’ “Garden Hose,” “The Testing 
of Rubber Goods,” and “Some Properties of Sponge 
Rubber.” The general appeal of the first is to motorists 
everywhere, for whom it is full of suggestion on the 


The manual on “Garden Hose” gives results of an 
experimental survey intended to guide the public in 
selecting hose for various purposes, and giving dis- 
charge capacities as well as simple methods of inspec- 


Rubber experts are interested in the Bureau’s publica- 
tion “The Testing of Rubber Goods.” 


This describes test methods devised and used by the 
Bureau, discusses the nature of the tests and the con- 
struction and operation of test equipment, much of 
which was designed by the Bureau’s rubber experts. 
Factors affecting tests are discussed, such as the effect 
A brief account is given 
of the collection of crude rubber and how it is made 


FORTHCOMING publication, “Some Properties of 
Sponge Rubber,” will give information concerning 


To Reflect Reduction in Farm Crops 


HE people of the*United States 
aes not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 

1913-1921. 


AKING a daily topical survey of 
M all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


Improvements in Rubber Products Effected 
Through Studies Made by Bureau of Standards 


Topic 46—Industrial Research 
Fifth Article—Examples of Rubber Research 


this interesting and useful form of rubber. Tables and 
charts give the data on weight per unit volume, hard- 
ness, porosity, tensile strength, water absorption, heat 
conduction, and other properties. 


Topical Survey 


Industrial Re- 


A practical measurement was made of the power 
required to change the shape of a tire in actual run- 
ning. Needless change of form means needless waste 
of power. 4» surprising percentage of gasoline is 
used up merely to change the shape of rubber tires 
without useful result. Proper tire design and con- 
struction minimize such waste. 

* 


of cord tires. To 
credited the rapid 
* 

HE examples show how industrial research is con- 

ducted by the Government in the interest of in- 
dustry and the general public. Measured control of 
content and treatment of rubber permits correlation 
with service behavior through research. Such research, 
both public and private, may be counted upon to pro- 
duce new and useful properties, prolonged life, and 
add greatly to the diversified uses of rubber, one of 
the most versatile of industrial materials. In such 
research the Bureau has been able to play a part 
through experiments and tests, making basic contribu- 
tions to methods of test and analysis and adding basic 
data for use by the rubber industry. 


nds when subjected 
a car’s power may 
loss to motorists. 
the change to cord 


a few of the Bu- 


data on proper air 
and tire loads. 

As in other lines of Bureau research the rubber re- 
search group have had the active cooperation of’ the 
association of manufacturers concerned— in this case’ 
the Rubber Manufacturers Association. This coopera- 
tion concerns chiefly the properties of rubber and 
specifications for rubber products) The American 
Chemical Society through its Physical Testing Com- 
mittee maintains a research associate at the Bureau 
engaged, under the supervision of the rubber expert, 
in researches affecting the testing of rubber. 


buyers can follow. 


In the next article, to be published in the 
issue of August 23, Henry D, Hubbard, As- 
sistant Director of the Bureau of Standards, 
will discuss the investigations made in con- 
nection with sugar. 


Copyright, 1929, by The United States Daily Publishing Corporation. 


Marine Corps Orders 


Lieut. Col. William T. Hoadley, detached 
Garde @’Haiti to M. B., Quantico, Va., via 
first available Government conveyance, 

Maj. Tom D. Barber, A. P. M., on August 
15 detached Headquarters Marine Corps, 
Washington, D..C., to M. B., Quantico, Va. 

Capt. Franklin A. Hart, on August 15 
detached M., B., Norfolk Navy Yard, Ports- 
mouth, Va., to M. B., Quantico, Va. 

Capt. Joseph M. Swinnerton, detached 


i ; M. C. B., N. O. B., San Diego, Calif., to 
prevails east of the Rocky Mountains. Headquarters Western Recruiting Divi- 


In the more eastern area very beneficial | ion San Francisco, Calif. 

rains fell in about half of Pennsylvania Lieut. Col. Fred D. Kilgore, detached 

and Maryland, in much of New Jersey, Fourth Regiment, China, to Department of 

oe ee of New York, and New/the Pacific via first available Government 
ngland. conveyance. 

In other sections of these States, ac-| Maj. Marion B. Humphrey, detached M. 
cording to the weekly weather bulletin,|B, Quantico, Va. to Garde d'Haiti, via 
the drought was intensified and rain is ~ U. S. 5S. Henterpem eee’ = —_ 
badly needed, especially in northern Vir-|;j°"" Guantion, Vs, OR or sheet Heptenener 
ginia and southern Maryland. From Second Lieut, Boeker C. Batterton, de* 
central Virginia southward to South|tachea M. B, Norfolk Navy Yard, Ports- 
Carolina conditions were said to continue| mouth, Wa., to First Brigade, Haiti, via 
favorable, with moisture sufficient for|the U. S. §. Kittery scheduled to sail from 
present needs in most sections and crops|Hampton Roads, Va., on or about August 
generally doing ~vell, but it is said to}2!. 
be still dry in northern Georgia, the cen- 
tral Gulf area, and most of Tennessee. 

In the Ohio Valley temperatures for 
the past week, according to the report, 
were too lcw for growth of warm-weather 
crops. The southern Lake region is still 
suffering for moisture, but good rains 
were beneficial in much of the north, 

Except in Texas, the Southwest, ac- 
cording to the report, is experiencing 
weather favorable in general for agri- 
cultural crops. Pastures, ranges, and 
livestock, as well as other crops, are 


Is Being Injured and Cotton 


of drouth, but little or no relief was re- 
ported over large sections where douth 


Second Lieut. William T. Dodge, detached 
M. B., N. O. B., Hampton Roads, Va., to 
First Brigade, Haiti, via the U. S. S. 
Kittery scheduled to sail from Hampton 
Roads, *7a., on or about August 21. 


Second Lieut. John J. Heil, detached M. 
B., Norfolk Navy Yard, Portsmouth, Va., 
to First Brigade, Haiti, via the U. S. §. 
Kittery 
Roads, *’a., on or about August 21. 

The following-named commissioned sec- 
ond lieutenants and assigned to duty at 
M. B., N. Y¥d., Philadelphia, Pa., to report 
on August 26: Robert H. Williams, Claude 
I, Boles. 
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weekly | 


The Baltic States; Latvia, Lithuania | 


ble interest in American radio equip- | 
|ment, Trade Commissioner F, C. Som- 


in Latvia was | 


radio monopoly, and*five to six tube sets | 


doing well in Mexico and Arizona. Fruits 
except prunes are progressing favorably 
as a rule, as well as other crops, in Cali- 
fornia. 





Federal Engineer Given 
Medal by Mines Institute 


George E. Rice, Chief Mining Engineer 
of the Bureau of Mines, has been awarded 
|the Medal of the Institution of Mining 
Engineers according to information re- 
ceived at the Bureau of Mines from C. 
McDermid, Secretary of the Institution. 
The full text of the letter received by 
Mr. Rice informing him of the award 
follows: 

I have much jJgasure in transmitting 
to you the following reso.ution which 
has been unanimously adopted by my 
Council: 

“That the Medal of the Institution of 
Mining Engii-eers be and it is hereby 
awarded to George S. Rice, Hon. M. I. 
Min. E., Chief Mining Engineer, U. §, A. 
| Bureau of Mines, in r.:° sition of his 
eminence in all matters relating to the 
safe-working of coal mines and the well- 
being of min2-workers, with sbecial ref- 
erence to the practical application of sci- 
entific knowledge.” 

I trust that this award may be accept- 
able to you, and in that case it will be 
made at the annual gener: meeting of 
the Institution to be held in London in 
the early autumn, 

The Council will be much gratified if 
circumstances permit you to be present 
to receive the medal in person. 

‘Fhe exact date of the annual meeting 
tas not yet bee fixed, and within cer- 
tain limits it could be arranged to meet 
your conveniences if, as I trust may be 
the ecse, yor « “eial duti.s enabie you 
to come to London, say, between the sec- 
}ond week in October and the first week 
lin November. . 





Second Lieut. Robert O, Bare, on August 
31 detached M. D., R. R. Wakefield, Mass., 
to M. B., Norfolk Nawy Yard, Portsmouth, 
Va, 

Second Lieut. Elvin B. Ryan, detached 
N. A. S., Pensacola, Mla., to A. 8.. W. C. 
KE. F.. N. A, 8. San Diego, Calif. 

Second Lieut. Elmer H. Salzman 
Second Licut. Carroll Williams, detachec 
N. A. S., Pensacola, Fla., to A. S. E. 
E. F., M. B,, Quantico, Va, 

Maj. Harry K. Pickett, detailed an Assist- 
ant Quertermaster effective August 25. 

Capt. Thomas B. Gale, A. P. M., on 
August 13 detached Office of the Assistant 
Paymaster, Philadelphia, Pa, tv Asiatic 
Station via the U. S. S. Chaumont sched- 
uled to sail from San Francisco, Calif., on 
or about September 24. 


First Lieut. Lawrence T. Burke, 
Augugt 315 detached Headquarters Marine 
Corps, Washington, D. C.,, to Department 
of the Pacific via the WU. 8. S. Henderson 


and 


on 


about September 14. 


Maj. Paul A. Capron, on September 1 
detached M. B., Quantico, Va. to Head- 
quarters Marine Corps, Washington, D. Cc. 

Maj. Edwaic M. Reno, detached M. B., 
Parris Island, 8. C., to Department o* the 
Pacific via the U. S 8S, Sapelo scheduled 
to sail from Hampton Roads, Va., on or 
about 4 ugust 24, 


Capt. William G. Hawthorne, on August 
15 detached Headquarters Marine Corps, 
Washington, D. ©., to M. B., Quantico, Va. 

Second Lieut. Harvey BE. Dahlgren, de- 
tached M. B., N. Yd., Washington, D. C., to 
M. B., N, Yd, Philadelphia, Pa. to report 
not later than August 26, 

Second Lieut. Rohert C. Orrison, 
August 20 detached M. B., Norfolk N. Yd, 
Portsmouth, Va. to M,. B,, N. Yd, Wash- 
ington, D. Cc. 

Second Lieut. Frank H. Schwable 
Secona Lieut. Raymond B. Sullivan, 
detached M, B.,, Quantico, Va, to M. 
N. Ya., Philadelphia, Pa,, to report 
later than August 26. 

Second Lieut. William A. Willis, com- 
missioned a second lieutenant and assigned 
to duty at M. BN. Yd., 
to repert on August 26, 


and 
jr. 
B., 
not 
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| Blaisdell, Donald Christy. 


}gust 14, 


| fication 
scheduled to sail from Hampton | 


jof the Architect of the Capitol. 


| capacity. 
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Astley, Hugh John Dukinfield. Biblical an- 
thropology compared with and illustrated 
by the folklore of Europe and the cus. 
toms of primitive peoples. 262 p., illus. 
Lontcn, Oxford university press, 1929. 

29-15728 

Baedeker’s international trade developer, 
American commercial gazetter; a con- 
solidation of the year books: Transpor- 
tation imternational; Railroads, steam- 
ships, also warehouses; New York city 
—market place of the worlc; Motor bus 
and truck lines and the American com- 
mercial gazeteer, 1928. 1 v. Washington, 
D. C., Baltimore, Md., International 
transportation asso. 1928. 29-15745 


cial control in the Ottoman empire; a~ 
study of the establishment, activities, and 
significamce of the administration of the 
Ottoman public debt. 243 p. N. Y., Colum- 
bia university press, 1929. 29-15742 
Brahdy, Joseph. Perspective drawing. 104 
p,, illus. IN. Y., D. Van Nostrand co.,, 1929. 


29-15729 | 


Broening, Angela Marie. . Developing 
appreciation through teaching literature. 
(The Johns Hopkins university studies 
in education, no, 13. Published also as 
thesis (Ph. D.) Johns Hopkins univer- 
sity.) 118 p. Baltimore, The Johns Hop- 
kins press, 1929. 29-15495 

Brumbaugh, Roy Talmage. 
wins, by . . 125 p. Chicago, The Bible 
institute colportage ass’n, 1929. 29-15725 

Cram, Ralph Adams, ed. American church 
building of today, edited by ... a selec- 
tion of photographs of exteriors, interiors, 
details and plans of churches recently 
erected. 283 p., illus. N. Y¥., Architectural 
book publishing co., 1929. 29-15732 


Cross, Harold H. U. Automobile and radio | 


batteries; a practical manual on the con- 
struction, charging, maintenance and re- 
pair of automobile, motor cycle, and 


radio batteries: “dry,” lead, and alkaline | 


ed. enl. (Lockwood's manuals.) 128 p., 


Daily Decisions 
of the 


nting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finaily become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow : 

A-28159. Compensation — Part-time—De- 
partment of Commerce. The appointment 
is authorized of a test air pilot at the rate 
of $300 per month for not less than 30 
hours of actual flying time, with the proviso 
that $10 shall be deducted for every hour 
less than 30 of actual flying time during 
any one month. (August 14, 1929.) 

A-28236. (S) Retirement—‘Tfemporary em- 
ployes, Bureau of the Census. Retirement 
deductions are not required from the basic 
salary, pay, or compensation of employes 
appointed or reinstated from private life, 
or transferred from other Government po- 
sitions not subject to the retirement act, to 
temporary positions under the Bureau of 
the Census; but retirement deductions are 
required from the basic salary, pay, of com- 
pensation of employes, having a permanent 
civil service status in positions subject to 
the retirement act, who are transferred or 
appointed, without break in the continuity 
of their employment, to temporary positions 
under the Bureau of the Census. (Au- 
1929.) 

A-28275. (S) Classification of Civilian Em- 
ployes—Transfers from Service to Service. 
Under exception (3) to the average provi- 
sion appearing in annual appropriation acts 
and section 10 of the original classification 
act, an employe may be transferred without 
loss of salary from one service to another 
service as defined by the original classifica- 
tion act, as for instance, from PS-5 to CAF- 
12. The rule announced in 4 Comp. Gen. 
493, 498, question and answer 20, and fol- 
lowed in 5 Comp. Gen. 6560, that such 
transfers should be considered as new ap- 
pointments requiring payment initially of 
the minimum salary rate of the grade in 
the service to which transferred, will no 
longer be followed. (August 14, 1929.) 

A-28224. (S) Compensation—Recess 
pointments—Federal Farm Board. The Fed-_ 
eral Farm Board was created by the act of 
June 15, 1929, Public No. 10, and the posi- 
tions of members of the board became va- 
cant on that date while the Senate was 
session. As such positions are required by 
law to be filled by and with the advice and 


Accou 


consent of the Senate, the appointees under | 


recess appointments made by the President 
to such positions after the Senate adjourned 
June 19, 1929, are not entitled to be paid 
compensation until their appointments have 
been confirmed by the Senate. (August 
14, 1929.) 

A-28286. (S) Advertisements—Contracts 
—Tree surgeons—Personal services. The 
services of tree surgeons are personal serv- 
ices to be obtained, in the field, in accord- 
ance With Civil Service laws and the Classi. 
Act of 1923, 42 Stat. 1488, as 
amended by section 3 of the act of May 28, 
1926, 45 Stat. 776, and extended to the field 
service by the act of December 6, 1924, 43 
Stat. 704. A request in advertisements for 
proposals for tree surgeons to furnish va- 
rious items of supplies and materials needed 


in connection with their work does not 


|change the character of the service to be 
|rendered by the tree surgeons. 


(Aug. 12, 
1929.) 

A-28185. Pay—Retired—Longevity cred- 
its—Private Act. Private Act No. 414, 70th 
Congress, approved February 27, 1929, au- 
thorizing the President to place a former 
commander in the Naval Reserve Force on 
the retired list of the Navy with retired 
pay of the grade of commander as deter- 
mined by his longevity service when dis- 
charged from the Naval Reserve Force, en- 


| titles him to count only active commissioned 


service in determining his period pay and 
longevity. thereon. A-16765, December 31, 
1926. (August 13, 1929.) 

A-28212. Architect of the Capitol—Auto- 
mobile allowance for superintendent of me- 
ters. The amount of $300 per annum au- 


\thorized by the act of February 28, 1929, 


45 Stat. 1396, as an allowance for the main- 
tenancé of an automobile for the use of the 
superintendent of meters, is not a part of 
the compensation of the position and may 
be paid in addition to the salary rate fixed 
pursuant to the classification act, the act 
of June 20, 1929, Public No. 17, having 
extended the classification act to the Office 
(August 
18, 1929.) 

A-28281. (S) Compensation—Double— 
Postal Service employes. A mail messenger 
who receives more than $300 per annum un- 
der his contract may be employed in a dual 
capacity by a postmaster provided his total 
compensation does not exceed $2,000 for 
any one fiscal year, but at the termination 
of his present contract he may not there- 
after be awarded a contract for mail mes- 
senger Service in excess of $300 per annum 
if he continues to be employed in the other 

See 8 Comp. Gen. 610. (August 
13, 1929.) 


A-28162- (S) Publie buildings—Forest 
Service—Ranger stations. The purchase of 
land by the Forest Service for the erection 


of necessary buildings for a ranger statior| 


constitutes the purchase of lands for the 
erection of public buildings within the pur- 
view of section 355, Revised Statutes, and 
payment for the land is not authorized until 
the certificate of the Attorney General of 
the United States as to the validity of the 
title has been furnished. 3 Comp. Dec. 195; 


European finan- | 


The faith that | 
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illus. London, C. Lockwood and son, 1928. 
29-15492 

Dodd, Mrs. Anna Bowman (Blake). In and 
out of three Normandy inns, by... 
with a coloured frontispiece and 18 re=- 
productions of crayon drawings by R. 
Demachy. 356 p. N. Y., G. P. Putnam’s 
sons, 1929. 29-15736 
Edie, Lionel Danforth. Capital, the money 
market and gold. (Studies in business 
administration, vol. i, no. 1.) 53 p. Chi- 
cago, Ill, The University of Chicago 
press, 1929. 29-15738 
Fullwood, Mrs. Anna (Mebane). The song 
of Sano Tarot. 206 p. N. ¥., Macoy pub- 
lishing co., 1929. 29-15724 
Guaranty trus* company of New York. New 
York state franchise tax on business 

| corporations, chapter 126, laws of New . 
| York, 1917, as amended in 1929, 58 p. N. 
Y., Guaranty trust company of New 
York, 1929. 29-1574 b 
; Hames, J. 11. “A feast of guud things.’* 
127 p. Louisville, Ky., Pentecostal puk- 
lishing co.. 1929. 29-1572L 
Hutty, Alfred. ... Alfred Hutty. with aa 
introduction by Duncan Phillips. Com- 
piled by the Crafton collection. (Ameri- 
can etchers, vol. ii.) 11 p., 12 mounted 

plates. N. Y., T. S, Hutson, 1929. 

29-1573 4 

... Darwinism and what 
it implies. (The forum series.—no. 8.) 44 
p. London, Watts & co., 1928. 29-15491 
Knauss, James Owen. History of Western 
State teachers college, 1904-1929. 156 p., 
illus. Kalamazoo, Mich., Western state 
teachers college, 1£29, 29-1549.5 

| Larmor, Sir Joseph, Mathematical an? 
physical papers. 2 v. Cambridge, Enz., 
The University press, 1929. 29-15490 
Linfert, Harriette Elise. . A scale for 
measuring the mental de-elopment of 
infants during the first year of life, by 

é - and Helem M. Hierholzer,; M. A. 
(Studies in psychology and psychiatry. 
vol. i, no. 4.) 33 p. Baltimore, The Wil- 
liams & Wilkins co., 1928. 29-15493 
National industrial conference board. Merg+ 
ers in industry; a study of certain 
economic aspects of industrial consoli- 
dation. 205 p. N. Y., National industrial 
conference board, 1929. 29-15743 

| Palmer, Anthony Ray. Progressive practices 
| in directing learning. 300 p., illus. N. Y., 
The Macmillan co., 1929. 29-15494 
The Pastor’s vade mecum, containing the 
| ritual for bantism, reception of members, 
the Lord’s supper, matrimony, and burial 
of the dead, also hymns and Scripture les. 
sons for various occasions arranged by. 
Leon Kurtz Willman. 1386 p. N. Y., The 
Methodist book concern, 1929.  29-15727 
Roth, Ernest David. . Ernest D. Roth, 
N. A., With an introduction by Elizabeth 
Whitmore. Compiled by the Crafton col- 
lection. (American etchers, vol. i.) 11 P., 
12 mounted plates. Ne Y., T. 8, Hutson, 
1929, 29-15730 

| Shelford, Victor Ernest. Laboratory and. 
| field ecology; the responses of animals 
as indicators of correct working methods, 

| 608 p. illus. Baltimore, The Williams’ & 
Wilkins co., 1929. 29-15489 

| Sperry, R. B. ... Sperty’s exazxt interest 
| tables for 314%, 4%, 4% %, 432%, 4%%, 
| 5%, 5%%, 6% bonds, interest payable 
semi-annually. 102 nurab. leaves. Pitts- 
| _ burgh, Pa., A. B, Sperry, 1929. 29-15744 
| Valentine, Cyril Henry. What do we mean, 
by God? Some stuties in the objectivity 
of Christian experience. 248 p. N. Y,, The 
Macmillan company, 1929. 2909-15726 
Verrill, Addison Emery. True nature stories, 
by... With 80 illustrations. 242 p., illus. 
Boston, Fk. G. Badger, 1929 29-154893 


Navy Orders | 


| 

Lieut. Comdr. Stanwix G. Mayfield, det, 
U.S. S. Beaver to U. S. S. S-37. 

Lieut. (j. g.) George P. Biggs, det. U. S, 
S. Stewart; to U. S. S. Edsall. 

Lieut. (j. g.) John Cowling Hammock, det, 
U.S. 8. Edsall; to U. 8. S. Stewart. 

Lieut. (j. g.) Alwin D, Kramer, Liout. (j, 
g.) Henry DB. Wolleson, Ens. Welford C, 
Blinn, Ens, Clarence E. Coffin, Jr. Ens, 
George E. King, Ens. Almon E. Loomis, Ens... 
David |. MeDonald, Ens. Charles ©. Pyne, 
Ens. John Quinn, Ens. Basil N. Rittenhouse, 
Jr., Ens. Seth A. Shepard, Ens. Corben C, 
Shute, Ens. Kemp Tolley, Ens. William W. 
White, det. Navy Rifle Team, Wakefield, 
Mass., about Aug. 24; to temp. duty Navy 
Rifle Team, Camp Perry, Ohio. 

Lieut. (j. g.) Arthur W. Loy (M.C.), to 
duty involving flying U. S. S. Langley. 

Lieut. Edwin H. Bradley (S. C.), det. U. 
S. S. Colorado about Oct. 20; to Nav. Supply 
Depot, San Diego, Calif. 

Lieut. Frank Humbeutel (S. C.), det. Navy 
Rifle Team, Wakefield, Mass., about Aug. 
}24; to temp. duty, Navy Rifle Team, Camp 
| Perry, Ohio. 

Comdr. Francis L. McFadden (C. H. C.), 
| det. U. S. S. Henderson about Sept. 10; to 
| Navy Yard, N. Y. 

Lieut. Comdr. Adrian R. Marron (C. C.), 
| det, Bu. C. & R.; to Navy Yard, Norfolk, Va. 

Lieut. Paul E. Pihl (C. C.), det. U.S. S, 
Langley; to U. S. S, Lexington. 

Comdr. Frederick G. Crisp (C, C.), det, 
Navy Yard, Norfolk, Va., about Sept. 28; 
to Suptdg. Constr., Bethlehem Shipbldg. 
Corp., Quincy, Mass. 

Lieut. Comdr. Charles H. Cushman (C.C.), 
det. aide on staff, Comdr., Control Forces 
to Navy Yard, Charleston. S. C. 

Lieut. Comdr. Melville W. Powers (C. C.), 
det. Navy Yard, Norfolk, Va., about Sept, 
21; to Naval Operations, Washington. 

Lieut. Paul B. Nibecker (C. C.), det. 13th 
Nay. Dist. about Sept. 1; to Navy Yard, 
'Mare Island, Calif. 

Lieut. John A. Price (C. C.), det. Navy 
Yard, Charleston, S. C., about Oct. 19; to 
duty in the office of Inspr. of Nav. Mat’l, 
Philadelphia, Pa. 

Pay Clk. Cannie A. Anderson, det. U. Ss. Ss. 
Antares about Oct. 1; to U. S. S. Reina 
Mercedes. 


| 


Keith, Sir Arthur. 





| 
| 
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Petrified Forest 


Montana Valley 


Trees 10 Feet in Diameter 


Believed to Have Grown 
In Age When Coal 
Beds Were Formed. 


Several acres of petrified trees, some 
of them 10 feet in diameter and over 100 
feet long, have been discovered on In- 
dian Coulee, near Savage, Mont., ac- 
cording to a report made public August 
21 by the Bureau of Reclamation, De- 
partment of the Interior. 

A vein of coal discovered in a nearby 
hill supports the theory that the trees 
belonged to the coal-tree forests of that 
geological age, the report stated. 

Highway Passes Site. 

The Department’s summary, which ap- 
pears in the current issue of its monthly 
New Reclamation Era, follows in full 
text: 

H. A. Parker, superintendent of the 
Lower Yellowstone project, Montana- 
North Dakota, and E. E. Roddis, dis- 
trict counsel, at Billings, Mont., have 
discovered a petrified forest on Indian 
Coulee about three miles southwest of 
Savage, Mont. 

With Federal aid the State of Montana 
is reconstructing eight miles of the main 
highway from Glendive, Mont., to Willis- 
ton, N. Dak. This is the principai 
road through the Lower 
project. The reconstructed highway 
crosses Indian Coulee in some pictur- 
esques bad-land territory. 

Vein of Coal, Nearby. 

Adjacent to the roadway on the west 
side are several acres of fallen pertified 
trees. Some of them are 10 feet in di- 
ameter and over 100 feet long. The 
tops of the petrified trees taper off ab- 
ruptly, indicating they belonged to the 


coal-tree forests of that geological age; | 


furthermore, this conclusion is supported 
by the location of a vein of coal in an 
adjoining hill, which appears to be on 
the same earth strata. 

The trees have fallen in the same 
direction, leading to the belief that they 
were uprooted by a violent southeast 
wind. Over an area 30 miles wide and 
100 miles long in eastern Montana pieces 
of petrified wood can be found, but this 
is the first forest of petrified trees lying 
in place as they had fallen. The silicate 
deposit which turned the trees to stone 
has not crystallized, and none of the 
wood rings of the trees is wisible. 


Savings Attributed 
To Use of Tungsten 


Material Employed in Making | 


Filaments for Lamps. 


[Continued from Page 1.] 


YEARLY 
INDEX 
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Is Discovered in | 
| 


| 


| 
| 


Yellowstone | 


may be taken, and this may be done at | 


much higher speed that would be prac- 
ticable if tools of ordinary steels were 
used. 
few years ago, high-speed tungsten tool 
steel has caused a fivefold increase in 
efficiency, has eliminated waste in time, 
and has saved millions of dollars annu- 
ally in labor. 
“The benefits 


In comparison with steels used a | 


derived by the use of 


tungsten filament in incandenscent lights | 


are difficult to evaluate. The use of this 
filament decreases the power require- 
ment and increases the candlepower of 
the globe. It has been estimated that, 


owing to the adaptation of tungsten in | 


incandescent light, and based upon the 
factors enumerated, a net saving of 
$240,000,000 per year has resulted. 

“This bulletin has for its purpose the 
presentation of a general summary of the 
properties. uses, world sources, and 
methods of marketing tungsten ore and 
concentrates. If data in more detail is 
required, the Minerals Division of the 
Bureau of Foreign and Domestic Com- 
merce will be glad to supply, upon specific 
request, additional information.” 

Sections of the Department’s review 
of the uses, properties, manufacture, 
sources and marketing of tungsten, pre- 
pared by J. W. Furness, Chief, Mineral 
Division, follow in full text: 

Industrially steel alloys absorb more 
than 95 per cent of the world’s pro- 
duction of tungsten. Dr. C, G. Fink, 
professor of electrochemistry at Co- 
lumbia University, tersely states the 
value of tungsten as follows: 
prive a nation of tungsten is to cripple | 
Its military power in time of war and 
its industrial power in times of peace.” | 
The use of tungsten in incandescent 
electric lights has increased efficiency | 
fivefold and liberated untold electrical | 
horsepower for other than illuminating | 
purposes. 

Of the alloy steels requiring tungsten, | 
probably the most valuable to humanity 
is high-speed tool steel varying in tenor 
of tungsten from slightly more than 13 
to slightly over 19 per cent. The mod- 
ern manufacturing industries have been | 
revolutionized by the introduction of 
tungsten tool steel. 

Tungsten steel is generally, if not 
always, made by the crucible process. | 
The pots are charged cold by packing 
in the materials, the tungsten being 
placed at the top to counteract in a 
measure its tendency to settle because 
of its specific gravity. If this tendency | 
operated unchecked there might be at 
the bottom of the pot a rather infusible 
mass of . high-tungsten alloy which | 
would not pour out, and if it did the 
ingot would have an irregular composi- | 
tion because of the uneven distribution 
of the tungsten, 

The steel is melted and then “killed” 
in the crucibles by holding them in the 
furnace for 30 or 40 minutes after the 
charge has melted, until the steel ceases 
to bubble or work and lies dead in the 
pot. The pots are sometimes cast singly 
or doubly by hand pouring or collectively 
by means of a ladle into which all the 
pots of a furnace charge are emptied. 
Good tungsten steel makes remarkably | 
sound solid ingots, except for the pipe, 
though tungsten itself is not considered 
to aid in removing or controlling either 
the oxides Or the gases. It is added 
solely for its effect on the finished and 
treated steel. 

Process Explained, 
‘This lack of power of tungsten to deal | 
With oxides and gases arises, no doubt, 


“To de- | 


| specify composition but only perform-| } rt : 
; a. 7 | Tungsten can be drawn into a wire less 
| than four ten-thousandths of an inch in| 


| quality as nearly constant as possible. | 


| cent 
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| Accounting 


Taxation 


operated on borrowed funds, but hav 
ing idle surplus, is not entitled to spe 
cial assessment of tax. 
County Fertilizer Co, v. Comr.) 


Page 5, Col. 1 
Board of Tax Appeals to hold circuit | 
hearings in Des Moines August 26, to 


September 6. 
Be Page 5, Col. 


Decisions on page 5. 


Communication 


Postal Service 


Air mail efficiency is increasing, Sec- 
General 


ond Assistant Postmaster 


states. 


Page 1, Col. 3 


Letter mailed at Berlin reache 


Washington in seven days, setting new 
Department an- 


Col. 5 


record, Post Office 
nounces. 


Radio 
Requests for radio licenses 
changes in licenses made public by Ra 
dio Commission. 


9 


Page 


Distribution 


Aviation 


Airplane is attached to dirigible in 
conducted by 


flight in experiments 
Navy. 


Page 3, Col. 


Arrangements made for Naval radio 


station to aid “Graf Zeppelin” on fligh 
across Pacific to America, Departmen 
of Navy announces. 


Page 2, Col. 1 


Exporting and Importing 
Exports of all classes of textile com 


nodities in first half of 1929 showed 
jecline in volume compared to first half 
Commerce 


of 1928, 
states. 


Department of 


Page 4, Col. 1 

Exports of paper and paper products 
increased 23 per cent in first half of | 
1929 over corresponding period of 1928. 


Page 1, Col. 
Income from tourist trade shows gai 


in Czechoslovakia, according to Depart- 


ment of Commerce. 
Page 4, Col. 


Wheat exports from Australia show 


decline, Department of Commerce i 


advised by American Trade Commis- 


sioner at Sydney. 

Page 4, Col. 

American’exports of 
Department of Commerce, 

Page 1, Col. 

into India 


Silver imports 


from July 27 to August 2, 
of Commerce is advised. 
Page 7, Col. 
Motor Transport 
Allied Automotive Association 


ment of Commerce is advised. 
Page 4, Col. 


Railroads 


Decisions of the Interstate Commerce , 
uncontested finance 


Commission in 


cases. 


Page 7, Col. 6 
The Government Railway in Ceylon 
than 
seven-fold, according to the American 


has expanded trackage more 


Consul at Colombo. 


Page 6, Col. 4) 
Freight revenue of Class I steam 


railways continued to increase in May 


states Interstate Commerce Commis- 


sion. 


Page 6, Col. 5 





from its low calorific power, its heat of 
combustion being given (with qualifica- 
tion) as about 1,000 calories, whereas 
iron burned to Fe3O gives 1,612 calories. 
Simple tungsten steels of commercial 
grades are heated, forged, and rolled in 
much the same manner as other high- 
carbon steels, presenting no special prob- 
lems or difficulties. 

Simple tungsten steel is at present 
chiefly used in permanent magnets for 
electric meters, in small dynamos, and 
hand use, for which it has been em- 
ployed for 30 or 40 years. The con- 
sumption in 1913 is thought to have been 
between 5,000 and 6,000 tons. This | 
class of tungsten steel contains about 
0.6 per cent of carbon and 6 per cent 
of tungsten. Tungsten steel has been 
made in recent years containing 0.2 to 
0.3 per cent vanadium, chromium, or 
molybdenum, which were considered at 
the time to give greater retentivity to 
the steel, but the use of these metals | 
in this connection is considered to be of 
no practical value, adding nothing to the | 


| fitness of the steel for this purpose. 


Some buyers of magnet steel do not 
ance; that is, what magnetic properties 
the steel must have. To make perma- 
nent magnets retain their magnetism | 
as much as possible. the steel is hard- | 
ened by heating and quenching. It is | 
then magnetized, and if it is to be used | 
for electric meters it is seasoned by a/| 
treatment involving protracted heating | 
to 100 degrees C. (212 degrees F.) in| 
order that it may retain its magnetic | 
Elements Are Listed, 

The analyses of high-speed steels vary 
greatly and, as a rule, contain a frac- 
tion of 1 per cent of the following \ele- 


| ments: Carbon, manganese, gilicon, sul- 


phur, phosphorus, and vanadium, and, 
also in some cases, a fractional percent- 
age of nickel, as well as 2.9 to nearly 5 
per cent chromium, and 13 to over 19) 
per cent tungsten; the balance consists 
of ivon. Some of the other alloys of | 
which tungsten forms a component part 
are: Stellite, containing 20 per cent 
tungsten, 65 per cent cobalt, and 15 per 
chromium; and a_nickel-copper- 
tungsten alloy with small amounts of 
iron, a general analysis of which would 
be 3.9 per cent tungsten, 50 per cent 
nickel, 43 per cent copper. and 1.8 to 
1.9 per cent iron. This allow is unat- 
tacked by boiling concentrated sulphuric 
acid. In order to increase the tensile | 


Board of Tax Appeals rules company 


(Warren 


9 
> 


See Special Index and Digest of Tax 


and | 


Page 7, Col. 1 


manufactures 
increased in fiscal year 1928-29, states 


totaled 
768,000 ounces from August 3 to Au- 
gust 9 compared to 1,762,000 ounces 
Department 


4 


of 
China is formed in Shanghai, Depart- 


Examiner’s report to the Interstate | 
| Commerce Commission favors dis- 
missal of complaint covering rates in 
Arizona and western New Mexico. 

Page 6, Col. 5| 

Calendar of hearings of the Inter- 
state Commerce Commission. | 
Page 6, Col. 7) 


} 
= | 


. 
| Shipping 
Port of Newport News, Va., said to} 
be expanding its scope from handling | 

of coal to other fields. 
Page 6, Col. 1 


| Operating overhead of merchant 
| fleet will be cut in half in next fiscal 
! 


| 
| 
| 





| year, states Merchant Fleet Corpora- | 
tion. | 
| Page 1, Col. 2| 


Telegraph and Telephone 


Sale of telephone property in Sum- | 
mersville, W. Va., by Gavley Telephone | 
Co. to Chesapeake & Potomac Tele- 
phone Co. is proposed in petition to 
Interstate Commerce Commission. 

Page 7, Col. 7| 


Ss 


Executive | 


M anagement | 


Business Conditions 
Weekly index of businers chart pre- 
pared by the Department of Commerce. ' 
} Page 4| 
Economic conditions of country are 
said to be sound, by Meyer Bloomfield, | 
industrial adviser. 


Page 3, Col. 2 
Decisions Affecting 


Business 


District Court for Eastern District 
of New York rules that notation in de- 
livery book is not sufficient compliance 
with bill of lading clause requiring 
| written notice of claims of damage to 

cargo before receipt. (Alfred Duche, 

Edgar Duche and Robert Duche, co- 

partners doing business under the firm 
name and style of T. W. Duche & Sons, 
libellants, v. Thomas and John Brockle- 
| bank, Ltd., and the Cunard Steamship 
Company, Ltd.) 


1| 


t 
t 


Page 9, Col. 1 
Circuit Court of Appeals, Fourth Cir- 
cuit, rules‘Federal court had authority 
to appoint receiver for corporation but 
order for payment of dividend, making 
third party indispensable ta suit, de- 
feated jurisdiction of court. (Tower 
Hill Connellsville Coke Co. of West 
Virginia v. Piedmont Coal Co. et al.) 
Page 8, Col. 1 
and Digest of 
Decisions on 


1 
n 


3 
Ss 


Special Index 
Federal Court 


See 
Latest 
page 8. 

See Accounting, Taxation. 


| Laws Affecting Business 
1| 


2 
° 


Law which temporarily turns over t2 
State all agricultural lands not under 
cultivation is passed by State of Guer- 
rero, Mexico, Department of State an- 
nounces, 

Page 2, Col. 5 

Hearing on Packers Consent Decree 
is set for September 3. 

Page 1, Col. 4 
Labor 


Pennsylvania shows increased pay- 
rolls, reports Federal Reserve Bank of 
Philadelphia, 


4 
= 


Page 7, Col. 5 
Patents 


Recent rulings in patent and trade 
mark cases published in August 20 is- 
sue of the Official Gazette of the Pat- 
ent Office. 


Tariff 


rs Communication from 


Page 8, Col. 7| 


farmers’ or- 
ganization in Argentina on tariff bill, 
announced by Senator Smoot. 

Page 1, Col. 7 


strength of aluminum-cotalt alloys, ap-| States. In 1927 China produced 59 per! ferrotungsten is manufactured by the 
Of the world’s | electric furnace; and third, the thermite 
known reserves, those of China are process. In the chemical process, what- 
| ever impurities the concentrates may 
In the manu-| 
world’s market as a shipper of ferro-| facture of ferrotungsten by the electric | 
The | furnace, the manufacturer demands a 
crude ore upon which this industry de-| concentrate .practically free from tin, | 
|copper, antimony,” arsenic, phosphorus, 
These are con-| 


proximately 1 per cent of tungsten is 
added. This addition produces an alloy | 
having three times the tensile strength | 
of the original alloy. Platinoid, an alloy, | 
containing 1 per cent tungsten, 60 per | 
cent copper, 25 per cent zinc, and 14 
per cent nickel is used as a substitute 
for platinum. 

There has been manufactured during 
the past year an alloy known as car- 
boloy, which though not a true alloy, is 
claimed to be far superior to any of the 
tool-steel alloys in use at the present 
time. This mixture contains 93 per cent 
tungsten carbide, 0.6 per cent carbon, 
3% per cent cobalt, and 3% per cent 
iron. It is manufactured by grinding 
the alloy, composed of tungsten carbide 
and cobalt, in a ball mill. The iron 
which appears in the finished product is 
supplied by the erosion from the plates 
and baHs of the ball mill. 

Used in Filaments, 

The cheapness, hardness, high melting | 
point, and electrical conductivity of 
tungsten places it in a position superior 
to platinum in the electrical industry. 


diameter. No substitute is known for| 
its use as an incandescent lamp filament. 
When used for a short time in the elec- 
tric light globe, pure unalloyed tungsten 
rapidly crystallizes. This objection has 
been overcome by alloying the tungsten 
with some other substance such as} 
thorium. It is significant that a ton of | 
tungsten can be made to produce more | 
than 18,000,000 electric lamps. 

Other uses of tungsten are in the iron- 
tungsten alloys used for valves in auto- 
mobiles and airplane engines, in the 
manufacture of scientific instruments, in | 
a manganese-chromium-tungsten-iron al- 


| 


| loy, for wire drawing dies, in wire cloth, | 


for luminescent screens for the X rays, | 
and in mordants and minor chemicals. | 

The world’s resources of tungsten | 
seem adequate, under the various price | 
ranges which have existed during the | 
last 15 years, to meet the world’s de- 
mands for many years. In June, 1918, 
60 per cent tungsten ore was quoted 
in the United States at $90 a unit (a 
unit is 1 per cent of the ton unit used); 
and in 1928 Chinese tungsten ¢, i. f. 
Atlantic seaboard was quoted as low as 
$2.50 a unit. More than 80 per cent of 
the world’s present production is derived 
from China, Burma, and the 
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Summary of All New 


Majority of Senate Committee on Fi- , 
nance adopts domestic value as basis 


of tariff rates. 


Trade Marks 


Page 1, Col. 7 


Use of “Lucky” and “Lucky Girl” de- 
nied on wheat products of two com- 
panies by First Assistant Commis- 
sioner of Patents, in case of Federal 
Federal Dis- 


Mill & Elevator Co. 
tributors. 


Vv. 


Page 8, Col. 





S Contained in Toda 


6 
Recent rulings in patent and trade- 





Construction 
Contract to build cruiser signed by 
New York Shipbuilding Co. and Secre- 
| tary of Navy. 
| Page 1, Col. 6 
Department of War approves plans 
for bridge over north fork of Kentucky 
River at Blackey, Ky. 
Page 6, Col. 1 


Engineering 
George E. Rice, of the Bureau of 
| Mines, awarded medal of the Institu- 


Y 


Survey by Bureau of Mines shows 
number of mishaps at mines’and quar- 
ries declined iast year. 

Page 3, Col. 5 

C. M. Young. appointed Assistant 
Secretary of Commerce for Aero- 
nautics. 

Page 3, Col. 7 

Examples of Rubber Research—An 
article by Henry D. Hubbard, Assistant 
to the Director, Bureau of Standards. 

i Page 9 
Petrified forest has just been discov- 


’s Issue 


Finance 
| 


;cent tungsten trioxide at so much per! 


lof 2,204 pounds is 22.04 pounds. 


| classified, 
| groups: 
| which include wolframite, ferberite, and | 


mark cases published in August 20 
issue of the Official Gazette of the Pat- 
ent Office. 





Page 8, Col. 7 


Corporation Finance 
Circuit Court of Appeals, Fourth Cir- | 
cuit, rules Federal court had authority | 
to appoint receiver for corporation | 
but order for payment of dividend, mak- 
ing third party indispensable to suit, 
dgfeated jurisdiction of court. (Tower 
Hill Connellsville Coke Co. of West Vir- 

ginia v. Piedmont Coal Co. et al.) 
Page 8, Col. 1 


Government Finance 
Daily statement of the United:States | 
Treasury, 
Page 7, Col. 5 
Daily decisions of the General Ac- 
counting Office. 
Page 9, Col. 6 
International Finance 
Foreign exchange rates on the New 
York market. 
Page 7, Col. 2 
Money | 
Silver stocks in Shanghai show 
slight increase, Department of Com- 
merce is advised. 
Page 7, Col. 5 
Silver imports into India totaled | 
768,000 ounces from August 3 to Au-} 
gust 9 compared to 1,762,000 ounces 
from July 27 to August 2, Department 
of Commerce is advised. 
Page 7, Col. 4 
Distribution of new currency going 
forward satisfactorily with almost a bil- 
lion and three quarters dollars now dis- 
tributed, Assistant Secretary of Treas- 
ury states. | 
Page 1, Col. 6! . 
} 1 


Production 


Agricultural and Food | 


Products 
Fruit fly quarantine against Florida 
fruits is revised to permit movement 
of this season’s crop except in districts 
where fly is found. 


t 


Page 1, Col. 5 
Reduction in apple crop is evenly 
distributed over country and promises 
relatively good prices, says specialist 
of Department of Agriculture. 
Page 3, Col. 1 
Federal research has aided in solving 
problems of livestock industry, spe- 
cialist of Bureau of Animal Industry 
says in radio address. | 
Page 5, Col. 4 | 
Weekly review of weather and crop 
conditions by Department of Agricul- 
ture, . 
Crop of Turkish tobacco has been | 
produced in Canada, according to De- | 
partment of Commerce, | 
Page 4, Col. 8 
General drouth conditions expected 
to reflect reduction in farm crops, 
Weather Bureau states. 
Page 1, Col. 5 


Conservation 

Oil specialists in the Department of | 
the Interior studying new conservation 
statute adopted in Califoraia and agree- 
ment adopted in Kettleman Hills field. | 
Page 1, Col. 2} 


cent of the world’s total. 
now 
by far the largest. 

Since 1922 Germany has reentered the 
tungsten and tungsten powder. 


pends is drawn largely from China. 


The most important ports of the world | 
from which tungsten ore and concen- 
trates are shipped are Shanghai and 
Hong Kong, China; and Rangoon, Burma. 
The principal ports of entry are Ham- 


burg, Germany; Liverpool and London, | There is no fixed scale as to the penalties | 


England; Marseille, France; and New| 
York, United States, 
Basis of Sale Given. 
Tungsten is sold on the basis of a con- | 
centrate containing more than 60 per | 
unit. In the United Kingdom and Brit- | 
ish colonies the long-ton unit is used, that | 
is, 1 per cent of 2,240 pounds or 22,4} 
pounds, In Germany and France, where | 
the metric-ton unit is used, 1 per cent 
In the 
United States the quotations are, as a} 
rule, based upon a short-ton unit; there- 
fore, 1 per cent of 2,000 pounds is 20 
pounds of tungsten trioxide. The tung- 
sten ores now entering commerce are 
broadly speaking, in two| 
(1) The so-called black ores, 


hubnerite; and (2) scheelite. In the first 
group, from a metallurgical standpofnt, 
ferberite is considered the most desir- | 
able, followed by wolframite. The min- 
erals may at times sell at a figure 
slightly above the quoted prices for hub- 
nerite. This is largely due to the fact 
that the reduction of hubnerite is slightly | 
more expensive than the reduction of the 
other two minerals. Scheelite is nomi- 
nally sold on a partiy with ferberite and 
wolframite. In. some cases, however, 
where the ore is exceptionally free of im- 
purities, scheelite may command a pre- 
mium, 

Tungsten ores are further classified by 
the buyer on the basis of the type of re- 
duction to be used. These various prec- 
esses require different grades of ma-| 
terial: First, where the ore is reduced | 
chemically, as in the manufacture $f | 
sodium tungstate and the production of | 





American 
world, states Department of Commerce. 


| tion of Mining Engineers. 
Page 9, Col. 4 


Metals and Their 


Products 


Tungsten’s use in 


Page 1, Col. 4 
Mines and Minerals. 


Missouri’s coal production showed in- | 
crease in 1928, states Department of 
| Commerce. 

Page 6, Col. 1) 


Purchasing 


Purchasing Practices 
Tungsten’s use in industry effects 


| enormous savings, states Department | 
| of Commerce. 


| Selling and 
Marketing 


Page 1, Col. 4 


Domestic Markets 


Improved market for wheat pre- | 
dicted, as result of reduced world crop, 
by specialist of Bureau of Agricultural | 
| Economics. 


Foreign Markets 


English firm given sole right to 


manufacture and sell Turkish Monopoly 
cigarettes, according to Department of 
Commerce. 


Page 1, Col. 3 
Colombia is third largest market for 
erackers and biscuits in 


Page 4, Col. 4 
People of Baltic States are interested 


n American radios, states Department | 
of Commerce. 


Page 9, Col. 3 
Covernment Aid and 
Control of Marketing 


Farm Board hears officers of cotton 


cooperative association explain activi+ 


ies of association. 
Page 10, Col. 6 


Retailing 


Report shows radio equipment sales 


by 6,031 dealers for second quarter of 
1929 to total $14,172,740, Department | 
of Commerce states. 


Page 1, Col. 4 
Field work to begin in investigation 


of chain-store methods, Federal Trade | 
Commission announces. 


Page 2, Col. 7 


' Service and 
Page 4, Col. 6| P ersonnel 


Education 
New books received by the .Library 


| of Congress. 
Page 9, Col. 6| 


Foreign Relations 


Text of note to Secretary Stimson 2 
from Chinese Minister, Dr. Wu. | 
Page 2, Col. 2; ended August 10. 


General 


industry effects 
enormous savings, states Department of 
Commerce. 


Page 5, Col. 6 


ered in valley in Montana, Bureau of 
Reclamation reports. 

Page 10, Col. 1 

President Hoover has established by 

executive order a bird refuge in island 

group known as Cedar Keys off west 

coast of Florida, Department of Agri- 

culture announces. 

Page 2, Col. 6 

President Hoover and_ Secretary 

Stimson awarded Peruvian decorations. 

* Page 2, Col. 5 

| Forest fires in West in last few weeks 

| have brought total of National Forest 


lands burned over since January 1 to 
240,000 acres. 





; Page 1, Col. 5 
George E. Rice, of the Bureau of 
Mines, awarded medal of the Institution 
|of Mining Engineers. 
Page 9, Col. 4 
Immigration 
| Three airports designated by Com- 
| missioner-General of Immigration as 
| airports of entry for aliens arriving 
| on aircraft. 
Page 3, Col. 1 


National Defense 
Orders issued to the personnel of the 
Marine Corps. 
Page 9, Col. 5 
Orders issued to the personnel of the 
War Department. 
Page 9, Col. 2 
Orders issued to the personnel of the 
| Navy Department. 
Page 9, Col. 7 
Contract to build cruiser signed by 
New York Shipbuilding Co. and Secre- 
| tary of Navy. 
Page 1, Col. 6 
Retailing 
Sales of radio equipment reported for 
second quarter of 1929 by Commerce 
Department. 
Page 1, Col. 4 
Recreation 
| Survey by Children’s Bureau points 
| to need of additional recreational fa- 
| cilities for young adults. 


Social Welfare 


|. Dance halls located outside city lim- 
its present problem in supervision of 
children, says Children’s Bureau. 

Page 3, Col. 2 


Territories 


Delegation from Philippine visits 
President Hoover and reports new Gov- 
ernor General of Philippines, Dwight 
F. Davis, to be favorably received by 
people of the Philippines. 
| Page 3, Col. 4 


Veterans 


| Division of Appeals established in 
| Veterans’ Bureau to handle cases from 
regional offices, the Bureau announces. 
Page 2, Col. 4 
Veterans’ Bureau announces compen- 
sation expenditures, 
| Page 6, Col. 3 


Vital Statistics 


Rise of 10 per cent in deaths from 
utomobile accidents in reported by 
Department of Commerce for year 


Page 1, Col, 2 





i Page 10, Col. 7 
Mortality rate of 64 cities for week 


Daily engagements of the President ended August 17 was the same as one 


at the Executive Offices. 


Page 3,-Col. 2| 


contain are eliminated. 


bismuth, and sulphur. 
sidered to be deleterious impurities, a 


when they are contained in the concen- | explained the operation of their organi- | 
zation, which is regarded as highly suc- 


year ago. 
9 


“> 


Page 2, Col. 1 


\| | for the corresponding four weeks in 1928. 








‘Farm Board Studies 


tion Explain Activities. 


nd | 


Marketing of Cotton | 


Four officers of the Staple Cotton Co- 


operative Association appeared before | 660 but only 532 of these were due to 
the Federal Farm Board August 21 and | accidents within city limits. 


| works, a sight draft, covering 90 


trate they are penalized by the buyer. 


charged, the amount varying with the 
negotiations between buyer and seller. 
Class three also requires a relatively clean 
ore. Concentrates of wolframite or 
ferberite and hubnerite may be in part 
cleaned by electromagnet treatment, 
Ore Shipped in Bags. 

There is no markét, similar to that of 
tin, which deals exclusively in tungsten. 
The consumers’ rekquirements are pur- 


| chased as a rule, either direct from pro- 


ducer or through brokers. The ore is 


|shipped in double bags containing from 
| 200 to 224 pounds per bag. 


Most con- 
tracts call for the returning of bags to 
the seller. There are no regulations 
governing the quantity sold. As a rule, 
in the United States, tungsten may be 
dealt in quantities: varying from a few 
pounds up to carload lots of 50 tons 
each. During the-World War period, in 


|the United States, the prevailing prac- 


tice as to terms of settlement were that 
on delivery of shipments to buyer’s 
per 
cent of the value, was attached to bill of 
lading. Imports were paid for at the 


jrate of 75 per cent of the preliminary 


cessful in the marketing of long staple 
cotton, it was stated orally at the Board’s 
offices following the session. 

No proposal has been presented to the 
Board for a loan to this organization, 
it was explained. The four men, C. F. 


eral manager; A. H. Stone, vice presi- 
dent, and J. B. Hinton, secretary-treas- 


|urer of the association, all of Green- 


wood, Miss., offered a description of the 
functioning of their organization for the 
information of the members of the Farm 
Board in their inquiry into cooperative 
marketing methods. 

The Staple Cotton Cooperative Asso- 
ciation is to be distinguished from the 
American Cotton Growers’ Exchange, 
which has asked the Board for a loan 
in connection with its marketing pro- 
gram, it was stated at the Board’s of- 
fices. 

Representatives of the United -Fruit 
Growers, an organization formed in New 
York City to stimulate cooperative mar- 
keting of fruits and vegetables, probably 
will appear before the Board some time 
after Labor Day, it was stated. This 
organization will have a capital of $50,- 
000,000, it was reported. Previous an- 
nouncements said that the United 





invoice against document and the final 
settlement made upon the verification of 


Fruit Growers would appear before the 


rates and analysis by an approved| Board August 22, A postponement was 


chemist. 

The average price per unit of con- 
centrated tungsten ores, based upon a 
60 per cent WO3 content, during recent 
years has been: 1923, $10; 1924, $8.47; 
1925, $10.57; 1926, $11.10; 1927, $10.37. 
The output of 1923 was made by one com- 
pany only, which sold to its owners at a 
price considerably above the market. 


granted to give more time for framing a 
program for presentation to the Board, 
; according to the dral statement. 


Quarantine Is Lightened 
Against Florida Fruits 


[Continued from Page 1.1 


Bledsoe, president; W. M. Gerrard, gen- | 


Annual Cumulative Index ( 


Is issued, after March 4, at the conclusion 
of each volume. 


This cumulates the 52 
Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 


Rise in Death Rate 
From Automobile 
Accidents Shown 


‘Increase of 10 Per Cent in 
Fatalities Recorded for 
Year Ended With 
August 10. 


Deaths from automobile accidents in 
| 78 large cities of the United States du 





Tr 
| | ing the 52-week period ended August ie 


1929, increased by 10 per cent over the 
corresponding period of 1928, according 
to statistics made public August 21 by 
| the Department of Commerce. 

Deaths from automobile accidents for 
the 52-week period ended August 10 last 
totaled 7,986 in the 78 cities canvassed, 
as compared with 7.252 deaths for the 
year ended, August 11, 1928, the survey 


| showed. The Department’s summary 
follows in full text: 


During the four weeks ending August 


| 10, 1929, 78 large cities in the United 


States reported 660 deaths from auto- 
mobile accidents. This number (660) 
|compares with 585 deaths during the 
four weeks ending August 11, 1928. 
Most of these deaths were the result of 
accidents which occurred within the cor- 
porate limits of the city, although some 
accidents occurred outside of the city 
limits. 
Accidents in City Limits. 

For comparison, the number of deaths 
due to automobile accidents within city 
limits is desirable. Such figures are 


| Penge oe: for the four-week period end- 


ing August 10, 1929, and for the corre- 
sponding four-week period of 1928 for 
| all of the 78 cities, the four-week figure 
in 1929 being 532 as contrasted with 465 


* 


| Considering by four-week periods since 


May, 1925, total deaths from automo- 
bile accidents for 78 cities, regardless 


‘|| of place of accident, the lowest total 


(346) appears for the four-week period 
,ending March 27, 1926, and the highest 
| (771) for the four-week period ending 
| December 29, 1928. The numbers in the 
| 56 periods of four weeks were as follows: 
Four weeks ending: 

| August 10, 1929, 660; July 13, 1929, 
635; June 15, 1929, 602; May 18, 1929, 
582; April 20, 1929, 528; March 23, 1929, 


1,525; February 23, 1929, 466; January 
|} | 26, 1929, 612. 


December 29, 1928, 771; December 1, 
1928, 738; November 3, 1928, 622; Octo- 


| | ber 6, 1928, 623; September 8, 1928, 620; 


August 11, 1928, 585. 

July 14, 1928, 523; June 16, 1928, 506; 
| May 19, 1928, 537; April 21, 1928, 530; 
| March 24, 1928, 421; February 25, 1928, 
-604; January 28, 1928, 531, 


| Figures for 1927. 


December’ 31; ‘1927, 624; December 3, 
| 1927, 619; November 5, 1927, 684; Octo- 


| | bet 8, 1927, 662; September 10, 1927, 


| 526; August 13, 1927, 510. 

| July 16, 1927, 573; June 18, 1927, 507; 
| May 21, 1927, 530; April 23, 1927, 495; 
| March 26, 1927, 441; February 26, 1927, 


| 441; January 29, 1927, 471; January 1, 


| 1927, 522. 
December 4, 1926, 632; November 6, 


1} 1926, 676; October 9, 1926, 650; Septem- 


| ber 11, 1926, 558; August 14, 1926, 499. 
July 17, 1926, 482; June 19, 1926, 547; 
| May 22, 1926, 493; April 24, 1926, 423; 


1| March 27, 1926, 346; February 27, 1926, 


| 374; January 30, 1926, 428; January 2, 
| 1926, 550. , 

December 5, 1925, 623; November 7, 
| 1925, 612; October 10, 1925, 527; Sep- 
| tember 12, 1925, 521; August 15, 1925, 
1467; July 18, 1925, 493; June 20, 1925, 
492; May 23, 1925, 421. 

Increase Is 10 Per Cent. 
For the 52-week periods ending August 


\!| 10, 1929, and August 11, 1928, the totals 
||| for the 78 cities, were respectively, 7,986 


and 7,252, which indicate a recent rate 
|of 24.3 per 100,000 population as against 


) an earlier rate of 22.1 or an increase of 


|}; 10 per cent in the rate in a single year. 


Five cities reported no deaths from 
automobile accidents for the last four 
weeks while six cities reported no deaths 
from sutomobile accidents for the corre- 
sponding period of 1928. 

For the last four-week period reports 


¥ 


;as to eae occurred from auto- 


Officers of Cooperative Associa- | mobile agtidents within city limits or 


|outside were received from all of the 78 
cities reporting. In these cities in this 
four-week period, the total number of 
|deaths from automobile accidents were 


commerce of all restricted fruits and 
| vegetables other than those produced in 
|areas or on properties which may be 
determined as_ infested. All infested 
fruit is required to be promptly de- 
stroyed, but the destruction of host 
fruits and vegetables over considerable 
areas surrounding the infestation will 
be discontinued. 

This change of policy is made possi- 
| ble as a result both of the intensive 
eradication effort in Florida of the last 
four months and the determination of 
' methods of sterilizing citrus an@ other 
host fruits which are believed to elim- 
inate. risk of carrying infestation. Such 
movement will be further safeguarded 
for the present by control of distribu- 
‘tion. With the development of adequate 
| facilities for the commercial applica- 
‘tion of these methods of sterilization it 
|is expected that a broader field than 
|that now authorized will be open for 
the marketing of Florida host fruits 
and vegetables. 

In large measure the revision of’ the 
‘regulations follows the recommendations 
of the advisory committee of specialists 
|appointed by the Secretary to inyest- 
\igate the fruit fly situation in Florida. 
The committee’s report, which was pub- 
lished on July 19, recommended the con- 
| tinuation and expansion of the eradica- 
|tion program and the authorization of 
shipment of te Florida citrus crop un- 
| der methods of sterilization which recent 
| research work by the Department had 
| indicated, in the belief of the committee, 
to be effective and economically feasible. 

Two methods of sterilization are now 
| available, namely, (1) the maintenanee 
of a temperature of 110 degrees F. (in- 
| side the fruit) for eight hours under an 
air humidity of 90 per cent, and (2) pre- 





4 (The above information is from Trade | stricted articles may be moved inter- cooling the fruit to a temperature of 
metallic tungsten in the form of powder | Bulletin No, 642, available at the Bu-| state during the coming shipping season. | 28 degrees F. Cais the fruit) for five 


|from the sodium tungstate, or in the|reau of Foreign and Domestic Com- | ) 
United | manufacture of pigments; second, where | merce, Department of Commerce.) _ made for the movement in interstate for five days 


Under these regulations provision is 


‘hours and then 


lding it at 80 degreeg 
% 





